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1. REAL-ESTATE

• RIU Investor Forum 2020 at Maldivian Embassy,

Colombo

As part of its ongoing efforts to position Sri Lanka as an attractive investment destination
for the diaspora as well as non-Sri Lankan investors, the Research Intelligence Unit (RIU)
hosts another property investment forum in association with the Maldivian Embassy in
Colombo.
RIU held the investor forum for the Maldivians at the Maldivian Embassy in Colombo, on
17 January. The event was graced by Ambassador of Maldives to Sri Lanka Omar Abdul
Razzaq. The company’s revamped business magazine, ‘The Big Life’ was also unveiled at
the event along with the RIU Maldives Country report.
The welcome address and opening remarks were by Dr. Anil Priyanka Baddevithana who
served in the Maldives for over 10 years as the Managing Director of Housing
Development Finance Corporation PLC, which was a partner of the IFC of the World Bank
Group.
The keynote speech by Omar Razzak was followed by Roshan Madewela who gave a
detailed introduction to the apartments market in Colombo. Madawela is the founding
Director of the RIU with its offices in London, Colombo and the Maldives. The RIU has
been monitoring the property market in Sri Lanka for over 15 years and has provided
advisory services to over 90% of developers in Colombo.
Read more
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• China built Port City in Colombo invests US$800mn,

marina on track
CHEC Port City Colombo (Pvt) Ltd, a unit of China Communications has invested 800 million US
dollars out of a total of 1.4 billion dollar in reclaiming land, and is preparing to market and build
support facilities, an official said.
“Only 800 million US dollars from the initial investment of 1.4 billion US dollars has been spent
so far,” Nihal Fernando, Project Manager for the Port City initiative told EconomyNext.
The Port City is being rolled out with Sri Lanka’s Urban Development Authority.
In 2019 it completed the reclamation of 269 hectares of land from the ocean south of the Colombo
Port under the project’s first phase.
Read more

• Sri Lanka’s fragmented state land hinders tourism

development: minister
The fragmentation of state land among different institutions is hindering tourism development
in Sri Lanka, a minister said, according to the state information office.
Speaking at a meeting with provincial councils on Friday, Tourism and Aviation Minister
Prasanna Ranatunga said there are difficulties on tourism development as suitable land falls
under different arms of the state.
The meeting was held to discuss plans to reach 10 billion US dollars in tourism revenue by 2025.
Tourism is Sri Lanka’s third largest foreign exchange earner after worker remittances and
apparel, generating 4.3 billion US dollars in 2018.
There is no national database on state land, which is estimated to make up 82 percent of Sri
Lanka’s total area.
Read more
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• Prospective buyers throng to view Urban Gateway

Kottawa model house by Kelsey Homes
The response to the unveiling of the Urban Gateway Kottawa Model House on 25 January has
been simply overwhelming, with prospective homeowners thronging to view the well-appointed
Model House, which gives a first-hand impression of the exclusive lifestyle the property offers.
With 60% already pre-booked, Urban Gateway is one of the most highly coveted properties in the
Kottawa area, with its popularity further boosted by the trustworthiness and impeccable
credentials of Kelsey Homes, which has a reputation for dependability and quality.
Potential buyers can enjoy an amazing discount of Rs. 1 million if they book within the launch
week up to 31 January. Housing units in Urban Gateway are priced at Rs. 21.9 million upwards
with its price per sq. ft. being one of the lowest in the market.
Read more

• Home Lands Skyline breaks ground for Canterbury Golf

Resort Apartments

Taking the challenge of introducing golf resort apartments concept to Sri Lanka for the
first time, Home Lands Skyline, the property development arm of Home Lands, has
embarked upon an innovative apartment concept with the newly introduced Victorian
style, Canterbury Golf Resort Apartment complex.
It will be nestled in Piliyandala, Kahathuduwa and sited among 30 Acres of country
landscape hidden away from the busy roads and city life.This will also be the South Asia’s
very first Golf Resort Apartment complex.
Neighbouring Colombo Horana 120 four-way lane and with 5 minutes drive to Outer
Circular Expressway, Southern Expressway and proposed Ruwanpura Expressway, the
Canterbury will give its residents the advantage of reaching Colombo within 20 Minutes
of time.
Read more
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2. ECONOMY

• Bourse poised for rebound following p’mentary election
The Colombo Stock Exchange (CSE) is among the worst performing frontier markets, but a leading
equity research analyst said all indications favour a rebound and the forthcoming general election
would stoke further upward momentum. First Capital Head of Research Dimantha Mathew said
Sri Lankan stocks offer a once in a decade opportunity for buyers as valuations remain extremely
attractive.
“I would say the attractiveness of the market is once in a decade opportunity,” Mathews said.
He said the easing interest rates would gradually drive the stocks to a bull run, which could
receive a further tailwind from the forthcoming general election.
Nevertheless he is of the belief that interest rates could start rising from the second half of the
year with fiscal loosening starting to bite government finances. CSE has seen net foreign outflow
of Rs.1.4 billion worth of equities and the market witnessed nearly Rs.100 billion of its value being
wiped out during the first 20 days of 2020.
Read more

• Inflation up in December
Headline inflation as measured by the year-on-year (Y-o-Y) change in the National Consumer
Price Index (NCPI, 2013=100)1 increased to 6.2 per cent in December 2019 from 4.1 per cent in
November 2019.
This was driven by monthly increase of prices of items in the Food category along with the
statistical effect of the low base prevailed in December 2018. Food inflation (Y-o-Y) increased
substantially to 8.6 per cent in December 2019 from 4 per cent in November 2019, while Nonfood inflation (Y-o-Y) remained unchanged at 4.2 per cent.
Read more
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• Govt. eyes $ 2.5 b in FDI, $ 13.5 b in exports for 2020
The Government is keen to increase Foreign Direct Investments (FDIs) to $ 2.5 billion and exports
to $ 13.5 billion this year aided by improved policy stability, business confidence, tax cuts and a
wide-ranging stimulus package.
While final data for 2019 FDI and export performances is still pending, the 2020 target suggests
expectations of growth higher than what has been seen in the preceding years.
In the first 11 months of 2019, exports amounted to $ 11 billion, marginally up by 0.8% from a
year earlier. FDI as per Central Bank data was $ 772 million in the first 11 months, down from $
1.6 billion in 2018.
“We are confident of increasing both exports and foreign investments,” Industrial Export and
Investment Promotion Minister Prasanna Ranatunga told the Daily FT.
He said the Government led by President Gotabaya Rajapaksa would continue with the National
Export Strategy (NES) to enhance performance.
Read more

• Innovative,

dynamic policy strategies needed for
economic revival: Central Bank Governor

I am deeply honoured to be invited as the Guest of Honour at the 61st Annual General Meeting of
the National Chamber of Commerce. I thank the organizing committee for inviting me on this
special occasion.
It is after a long professional career as an academic economist that have come to occupy the
position of Governor, Central Bank. My focus during my earlier incarnation was on development
studies. I speak now from the position of Central Bank Head, but due to influence of my work as
a development economist, my views could be somewhat different from those of a typical central
banker.
I however try to straddle between the two subject areas, development studies and central
banking, maintaining a balance that is desirable from the point of view of promoting Sri Lanka’s
future development prospects.
Read more
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•

sri Lanka President asks state enterprises to improve
profits, service levels

Sri Lankan President Gotabaya Rajapaksa has called on heads of state owned enterprises (SOEs)
to grow their profits while non-profit institutions have been asked to improve service levels to
uplift the economy.
“Sri Lanka topped the Asian region in terms of economic growth rate during 2005 to 2014. The
economy faced a downturn during the past few years,” he was quoted saying by the state
information office.
President Rajapaksa, speaking to top officials at the Presidential Secretariat in Colombo on Friday,
said the government faced an uphill task of reviving the economy which suffered a setback during
the past few years.
He called on chairpersons and directors of corporations and statutory bodies directly
contributing to the economy and public service to improve their performance.
Read more

• CBSL reduces its policy interest rates

The Monetary Board of the Central Bank of Sri Lanka decided to reduce the Standing
Deposit Facility Rate (SDFR) and the Standing Lending Facility Rate (SLFR) of the Central
Bank by 50 basis points to 6.50 per cent and 7.50 per cent, respectively, on Wednesday.
The Board arrived at this decision, following a careful analysis of current and expected
developments in the domestic economy and the financial market as well as the global
economy, stated in the CBSL press release.
The CBSL stated that, “This decision supports a continued reduction in market lending
rates, thereby facilitating the envisaged recovery in economic activity given the
favourable medium term outlook for inflation, which is well anchored within the 4-6 per
cent range”
Read more
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