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COVID-19 
Economic Impact Assessment

Q1 2020
Whilst the world economy grinds to a halt and its health workers 

continue their heroic battle against the pandemic, we take stock of Q1 
2020 by looking at all available health sector and economic data as 
well as presenting the findings of our own global investor survey.

In memory of those engaged in the heroic battle against the pandemic
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First and foremost, the gravity and seriousness of the COVID19 out-
break is one that is unprecedented in an entire generation with re-
gards to  pandemic disease in both human loss and economic impact.  
Whilst the fatality rate of COVID19 is far less than the recent SARS 

and MERS epidemics, the infection rates are significantly higher.  
Consequently, it has already spread its tentacles to all corners of the 
globe with the epicentre moving from China to Europe and the USA.

RECENT AND PAST HISTORY

History of Major Pandemics

Name of disease Origins Estimated Infections Estimated fatalities Time period

ANTONINE PLAGUE China - 5 million 165 – 190 A.D.

JUSTINIAN PLAGUE China - 30 – 50 million 541 – 750 A.D.

JAPANESE, SMALLPOX, EPIDEMIC Japan - 2 million 735 – 737 A.D.

BLACK DEATH China - 25 million 1347 – 1351 A.D.

AZTEC EPIDEMIC Mexico - 5 – 8 million 1519 – 1520 A.D.

LONON PLAGUE England, London - 100 thousand 1665 – 1666 A.D.

THE GREAT PLAGUE Eastern Europe - Over 50 thousand 1738 A.D.

CHOLERA 6 OUTBREAK India - 1 million 1817 – 1824 A.D.

THE THIRD PLAGUE China - 12 million 1855 A.D.

YELLOW FEVER Africa - 150 thousand 1648 – 1800 A.D.

RUSSIAN FLU China - 1 million 1889 – 1890 A.D.

SPANISH FLU Spain 500 million 17 – 50 million 1918 – 1920 A.D.

ASIAN FLU China - 2 million 1957 – 1958 A.D.

HONG KONG FLU China - 1 million 1968 A.D.

HIV/ AIDS West Africa 75 million 32 million 1980 - PRESENT

SARS - CoV China 8,437 813 2003 A.D.

SWINE FLU Mexico 1.4 billion 150 thousand 2009 A.D.

MERS Saudi Arabia 2,494 858 2012 A.D.

EBOLA Congo 28,616 11,315 2014 – 2016 A.D.

COVID-19 China 858,361 42,309 2020 A.D.
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SARS. 
MERS, 
COVID19

It may be of little comfort to note that 
human history is littered with similar out-
breaks of disease that were far more severe 
in terms of their fatality rates, such as the 
great plague in London in 1665 and more 
recently, the Spanish flu of 1918.  The lat-
ter is estimated to have affected half of the 
world’s population (500 million at the time) 
and led to over an estimated 20 – 50 million 
fatalities across the entire globe.  From the 
evidence observed thus far, we live in the 
hope that this pandemic will be contained 
and  be less destructive than the other ma-
jor episodes etched in human history.  

(Source: World Health Organization/ GlobalData)

outbreaks of diseases



3RIU Report | COVID-19 Economic Impact Assessment | Q1 2020

The early experiences of containment and the strategies being uti-
lised in China, Japan and South Korea for example, gives us a large 
dose of hope and encouragement that until a permanent cure is iden-
tified, the world will manage to battle and contain infection and fatali-
ty rates.  Behavioural guidelines such as social distancing and working 
from home along with government enforced lock-downs and curfews 
will limit the spread, whilst medical equipment of varying degrees of 
sophistication, from masks to ventilators, will continue to reduce the 
fatality rates to something nearer to the common flu over the coming 
months.  The latter point is supported by new evidence from Japan, 
where the use of ECMO with ventilators to remove carbon dioxide 
from the lungs, has resulted in a 50-60% decline  in  fatality rates.  We 
can only hope that the coming days and weeks will result in more in-
formation and best practice sharing across the world. This  will serve 

to save thousands of human lives and ensure that COVID19 will not 
prove to be as devastating as other pandemics of modern history.

As of 31 March, China had 81,518 cases and 76,052 recoveries which 
pegs the recovery rate at a staggering 93.29 percent. Although no 
specific cure has as yet been found for the virus, experts say that 
the high recovery rate is either by using Traditional Chinese Medi-
cine (TCM) on its own or combined with Western medicine. China 
is followed by South Korea which has a 56.31 percent recovery ra-
tio. Countries such as Australia, Canada, Germany,  Israel and  South 
Korea maintained a lower fatality ratio  because they do more than 
8,000 tests per 1 million population, whereas  Sri Lanka currently 
does 100 tests per million. High recovery ratios could be due to med-
ical advancements. 

THE BATTLE TO 
CONTAIN COVID19



4RIU Report | COVID-19 Economic Impact Assessment | Q1 2020

• Most Infected Top 30 Countries

Per Capita Infections by Country
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It can now be seen that the highest per capita infection rates are Italy, Spain, Switzerland and other Western European countries. Of the top 
30 most affected countries, Brazil, China and Russia have the lowest cases per population. Recovery and fatality ratios have been measured 
dividing available data on the numbers of the total recoveries and deaths from the total infections. 
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THE BEST APPROACH TO COMBAT THE COVID-19 PANDEMIC

The Research Intelligence Unit’s (RIU) global survey of 300 investors and High Net Worth Individuals (HNWI), carried out in March 2020, 
investigated the public’s opinion on the approach to combat the pandemic. Two primary options were given to respondents. Despite the 
challenges it poses, such as public food security and poverty, most people are in favour of the second approach.

However, for multifarious reasons, the impact 
of the pandemic on the global and local econ-
omies of the world will be more far reaching, 
more significant and far more ‘game chang-
ing’ than anything that we have witnessed in 
human history.  Firstly, globalisation over the 
past three decades has made the world in-
finitely more connected than it has ever been 
in the past.  Consequently,  supply chains and 
human expertise are connected and interwo-

ven to a far greater extent than it has ever 
been in the history of trade and commerce.  
The impact of the expected recession in the 
world’s largest economies where the lion 
share of consumerism also takes place, will 
be colossal on the countries  that depend on 
the consumer demand of the rich nations to 
keep their factories and production lines op-
erating.  

Whilst the immediate and devastating eco-
nomic impacts unfold, we can also expect 
medium term impacts of similar magnitude 
as people lose their livelihoods, unemploy-
ment soars and poverty, combined with in-
creased mental disorders, will take their on 
toll on human health and well-being as well 
as the economic climate.

Global Economic Devastation?

A study conducted by Imperial College London’s MRC Centre for Glob-
al Infectious Disease Analysis supports this public view. The study, 
which eventually shaped the UK’s policy, highlighted two fundamental 
strategies: 

(a)  mitigation, which focuses on slowing but not necessarily stop-
ping epidemic spread – reducing peak healthcare demand while 
protecting those most at risk of severe disease from infection

(b)  suppression, which aims to reverse epidemic growth, reducing 
case numbers to low levels and maintaining that situation indefi-
nitely.” 

The mitigation strategy showed a likely result of 260,000 deaths in the UK from COVID-19 and other illnesses which would become difficult 
to treat. The suppression strategy, on the other hand, forecasted a resultant 20,000 UK deaths if effectively adopted. Therefore whilst it pre-
sents its own challenges, the suppression approach was recommended as the preferred policy strategy option for countries able to achieve it.

 Medium scale restrictions (e.g. ban 
large group gatherings, enforce work 
from home) with amplified public 
awareness programs about social dis-
tancing and enhanced hygiene. Fiscal 
funds to go into increasing healthcare 
resources and to adopt an aggressive 
‘trace, test & treat’ approach.

Legal order for residents to work 
from home and enforce strict curfew 
for at least 14-21 days. Shutdown all 
non-essential businesses and services 
for this period.
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• The impact of COVID-19 on 
   the global economy in 2020

According to the survey, the COVID-19 pandemic will have a 
direct impact on real estate and other investment decisions in 
the next 12 month.

(Source: RIU Global Investor Survey 2020)

(Source: RIU Global Investor Survey 2020)

• Initial Investor Reaction

In our global investor survey conducted in March 2020, the vast ma-
jority of people expect a severe global economic contraction of more 
than 2.5% (70%) with 78% noting that it has already impacted their 
investment plans.

We can already see that small businesses, especially those engaged 
in retail, F&B and personal care services and other high street opera-
tors, have been devastated by the global lockdown.  Similarly, airlines, 
hotels, travel operators and leisure related sectors, have little or no 
chance of survival and any government supported bail out or rescue 

packages.  Whilst the latter has been publicly announced from the 
richest to the poorest nations, with the IMF and World Bank seeming-
ly underwriting the additional funds with financial support on an un-
precedented scale, it is too early to observe and calculate the actual 
livelihood impact on smaller businesses at the bottom of the pyramid 
as well as larger retail and F&B chains.  In the UK, we can note that 
the Carluccio’s chain of restaurants has already filed for bankruptcy 
due to the slump in footfall at its outlets with the consequent loss of 
2000 jobs.  
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IMF AND WORLD BANK BAILOUTS

• The IMF is able to lend about $1 trillion to its member countries

First Line of Defence Second Line of Defence Third Line of Defence

$ 440 BILLION $ 196 BILLION $ 344 BILLION

Quotas Multilateral borrowing arrangements Bilateral borrowing arrangements

In-normal times IMF uses its quota-based 
resources to finance lending

In-normal times IMF uses its 
quota-based resources to finance lending

As a third line of defence, the IMF has access to bilat-
eral borrowing arrangements to supplement quotas 
and NAB resources in case tail risks materialize

• How the IMF can help countries address economic effects of coronavirus

Emergency 
Financing
The Rapid Credit 
Facility (RCT) and 
the Rapid Financing 
Instrument (RFI) can 
provide quick one-off 
financing to respond 
to health disasters.

Augmentation 
Under Existing 
Programmes
The IMF can rapidly 
augment existing pro-
grams to accommodate 
urgent needs arising 
from the coronavirus

Capacity 
Development
The IMF is closely 
engaged with the 
authorities of affected  
members countries, 
working to reprioritize 
technical assistance 
and training activities

Catastrophe 
Containment 
and Relief 
Trust
The IMF can provide 
debt relief grants for 
the poorest and most 
vulnerable countries 
to help address public 
health disasters

New Financing 
Arrangement
The IMF can provide 
support through a new 
loan under its existing 
standard facilities
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SUPPORT PACKAGES OF TOP COUNTRIES 

Country Fiscal Policy Monetary Policy

USA

i. US$8.3 billion Coronavirus Preparedness and Response Sup-
plemental
Appropriations Act

Federal funds rate lowered by 150bp to 0-0.25bp
ii. US$104 billion Families First Coronavirus Response Act which 
together (ii and ii) provide 0.5 percent GDP for health care, sick 
leave, small business loans, and international assistance

Agreement has been reached on a US$2 trillion (around 10% 
GDP) that is expected to pass Congress in the coming days.

India

An economic stimulus package worth 1.7 trillion rupees ($22.5 
billion), designed to help millions of low-income households 
cope with a 21-day lockdown

The Reserve Bank of India (RBI) has indicated that a rate action will be 
taken in the next MPC meeting in early April

Introduced long-term repo operations (LTROs, 0.5 percent of GDP; 1- 3 
year), open market operations (over 0.1 percent of GDP) and variable 
term repos (0.5 percent of GDP) to ease any domestic liquidity pressures

Additional 150 billion rupees (about 0.1 percent of GDP) will be 
devoted to health infrastructure, including for COVID-19 test-
ing facilities, personal protective equipment, isolation beds, ICU 
beds and ventilators.

Some stimulus measures have been announced at the state lev-
el, the largest a 200 billion rupees package in Kerala (2.5 per-
cent of state GDP;
0.1 percent of India-wide GDP)



10RIU Report | COVID-19 Economic Impact Assessment | Q1 2020

European 
Union/ Euro 

Area

Set up a €37 (0.3 percent of EU27 GDP) billion Coronavirus Re-
sponse Investment Initiative to provide liquidity to small busi-
nesses and the health care sector.

Additional asset purchases of €120 billion until end-2020 under the ex-
isting program (APP)

Additional asset purchases of €120 billion until end 2020 under the ex-
isting programme (APP).  An additional €750 billion asset purchase pro-
gramme of private and public sector securities (Pandemic Emergency 
Purchase Program, PEPP) until end 2020. 

United
 Kingdom

A)  Tax and spending measures include:

(i) Additional funding for the NHS and other public services  
 (£5 billion)

(ii) Measures to support businesses (£27 billion), including   
 property tax holidays, direct grants for small firms in the  
 most affected sectors and compensation for sick pay leave.

(iii) Strengthening the social safety net to support vulnerable  
 people (by nearly £7 billion) by increasing payments under  
 the Universal Credit scheme as well as expanding other  
 benefits.

Reducing Bank Rate by 65 basis points to 0.1 percent

Expanding the central bank’s holding of UK government bonds and non- 
financial corporate bonds by £200 billion

Reducing the UK countercyclical buffer rate to 0 percent from a pre- ex-
isting path toward 2 percent by December 2020, with guidance that it 
will remain there for at least 12 months.

Launching the joint HM Treasury—Bank of England Covid Corporate Fi-
nancing Facility which, together with the Coronavirus Business Loans In-
terruption Scheme, makes £330bn of loans and guarantees available to 
businesses (15 percent of GDP)B)  To support the international response, the 

 government has made available £150 million to the IMF’s 
 Catastrophe Containment and Relief Trust.

China
An estimated RMB 1.3 trillion (or 1.2 percent of GDP) of fiscal 
measures have been approved

Liquidity injection into the banking system, including RMB 3 trillion in the 
first half of February

Reduction of the 7-day and 14-day reverse repo rates as well as the 1- 
year medium-term lending facility rate by 10 bps

Targeted RRR cuts by 50-100 bps for banks that meet inclusive financing 
criteria which benefit smaller firms and an additional 100 bps for eligible 
joint-stock banks to support private SMEs

Expansion of re-lending and re-discounting facilities by RMB 800 billion 
to support manufacturers of medical supplies and daily necessities (RMB 
300 billion) as well as micro-, small- and medium-sized firms (RMB 300 
billion) and the agricultural sector (RMB 100 billion) at low interest rates
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Hong Kong

An estimated HK$152 billion (or 5.3 percent of GDP) of fiscal 
measures have been approved

The Base Rate was adjusted downward to 1.50 and 0.86 percent on 
March 4 and March 16, respectively, according to a pre-set formula

The jurisdictional countercyclical capital buffer for Hong Kong SAR was 
reduced further from 2.0 to 1.0 percent on March 16

Establishment of a new Anti-Epidemic Fund 
(HK$30 billion or 1.0 percent of GDP) to 
enhance anti-epidemic facilities and services

Tax and fee reliefs and other one-off relief measures 
(HK$51 billion or 1.8 percent of GDP)

Cash payout to Hong Kong SAR permanent residents aged 18 or 
above (HK$71 billion or 2.5 percent of GDP)

Japan

The Government of Japan adopted two emergency response 
packages (on February 13 and March 10), for a total amount of 
¥446 billion (0.1 percent of GDP)

BoJ had provided U.S. dollar funding through the swap line of ¥10.4 tril-
lion (US$94.5 billion) for 84 days and ¥5.2 trillion (US$47.3 billion) for 7 
days

The government boosted special financing and guarantees primarily for 
micro, small and medium-sized business operators affected by COVID-19 
to ¥1.6 trillion (US$15.6 billion, or about 0.3 percent of GDP) through the 
Japan Finance Corporation and other institutions

Pledged ¥15 billion (about US$140 million) as contributions to 
WHO and other international organisations

Japan has made a contribution of SDR14 million (US$19 million) 
to the IMF’s Catastrophe Containment and Relief Trust.

Canada

A package of $138 billion CAD (6 percent of GDP)

Reducing the overnight policy rate by 100 bps in March 
(to 0.75 percent)

Launching the Bankers’ Acceptance Purchase Facility that will conduct 
secondary market purchases of 1-month BAs issued and guaranteed by 
any Canadian bank

The federal government is expected to announce additional 
measures with the release of its budget for 2020/21, due on 
March 30

Italy
The government adopted a €25 billion (1.4 percent of GDP)
emergency package As of EU/EA

United Arab 
Emirates

Announced about AED 26.5 billion ($7.2 billion or
1.8 percent of GDP)

The Central Bank of the UAE (CBUAE) has reduced its policy interest rate 
twice by a combined 125 basis points so far this year

On March 14, CBUAE has unveiled a AED 100 billion package ($27 billion 
or 6.7% of GDP)
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Sri Lanka
The government has allocated up to 0.1 percent of GDP for 
quarantine and other containment measures

The Central Bank of Sri Lanka (CBSL) reduced monetary policy rates by 
25 basis points on 16 March and lowered the required reserve ratio on do-
mestic currency deposits of commercial banks by one percentage point 
to ease liquidity conditions.

The President has announced that state-owned financial institutions will 
invest in treasury bonds and bills to stabilize the money market interest 
rate at 7 percent.

A wide-ranging debt repayment moratorium, which includes a six month 
moratorium on bank loans for the tourism, garment, plantation and IT 
sectors, related logistics providers, and small & medium size industries, 
with reduced rate working capital loans for these sectors.

US$5 million (0.01 percent of GDP) to the 
SAARC COVID-19 Emergency Fund

Korea
Direct measures amount to 0.8 percent of GDP (approximately 
KRW 16 trillion, including a supplementary budget for KRW 11.7 
trillion).

Lowering the Base Rate by 50 basis points, from 1.25 percent to 0.75 
percent, effective March 17, 2020

Vietnam
The government allocated 51 million USD for health spending 
from the central contingency budget.

Effective 17 March, the State Bank of Vietnam (SBV) cut benchmark pol-
icy rates by 50-100 bps, the short-term deposit rates cap by 25-30 bps, 
and the short term lending rates cap for priority sectors by 50 bps New 
Zealand The government has announced a fiscal package amounting to 
a total of NZ$16.3 billion (5.4 percent of GDP) 

New Zealand
The government has announced a fiscal package amounting to 
a total of NZ$16.3 billion (5.4 percent of GDP)

The Reserve Bank of New Zealand (RBNZ) cut the official cash rate (OCR) 
by 75 basis points to 0.25 percent on 17 March and announced that this 
level will remain for at least 12 months.

The RBNZ also announced a Large Scale Asset Program (LSAP) to pur-
chase government bonds in the secondary market up to NZ$30 billion 
across a range of maturities over the next 12 months
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Australia

The headline figure of the combined stimulus packages amounts 
to a cumulative of A$189 billion (9.7 percent of GDP) in net over 
FY2023 The policy rate was cut by 25 basis points twice on 03 and 19 March, to 

0.25 percent.

RBA has announced yield targeting on 3-year government bonds at 
around 0.25 percent through purchases of government bonds in the sec-
ondary market.

RBA measures, the total net fiscal package amounts to A$101.6 
billion (5.2 percent of GDP) over FY2024

An advance authorization of A$40 billion for unforeseen events

In addition, the Commonwealth government has committed to 
spend an extra A$2.4 billion (0.1 percent of GDP) to strengthen 
the health system and protect the vulnerable people from the 
outbreak of COVID-19.

Germany

Key spending and tax measures totalling €156 billion (4.5 per-
cent of GDP)

As of EU/EA

Release of the countercyclical capital buffer for banks from 0.25 percent 
to zero

The government is expanding the volume and access to public 
loan guarantees for firms of different sizes, with an allocation of 
at least €822 billion (24 percent of GDP)

Singapore

On 18 February, the 2020 Budget announced a package of 
measures amounting to S$6.4 billion to deal with the economic 
slowdown and the uncertainties of the COVID-19 outbreak.

The Monetary Authority of Singapore announced the establishment of a 
US$60 billion swap facility with the US Federal Reserve.

The six-monthly monetary policy statement will be issued on 30 March. 
This is slightly earlier than the usual timing of mid-April.

On 26 March, a supplementary budget was announced with 
additional measures worth over S$48 billion.

Spain Key spending measures totaling €8.9 billion (0.7 percent of GDP).

As of EU/EA

In addition, the government of Spain has extended up to €100 billion 
government loan guarantees for firms and self-employed
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THE GAME CHANGER 
Whilst smaller businesses continue to face utter devastation, giant 
MNC’s such as Amazon, have been struggling to meet demand as 
business is soaring due to the prevailing conditions spurring a massive 
boom for online shopping. As of 02 April 2020, Amazon reported a 
32% hike in visits. Likewise, the Amazon owned Whole Foods outlets 
in the UK, are hiring more staff to meet demand.  This sudden shift 
to online transactions will be felt across multiple sectors.  Banking for 
example, is witnessing heightened demand for their online services, 
as previous sceptics are forced to switch to online banking.  The long-
term implications on the use of paper money are also expected to be 
significant.  

We expect a number of sectors to come out stronger from this cri-
sis.  These include  agriculture, private healthcare,  tech stocks and 
telecom.  Essentially, a few of the larger multinationals will gain at the 
expense of small businesses that will find it difficult to survive as we 
emerge out of this pandemic.

With early signs of resumption of factory operations across China 
gathering momentum, we can expect that the global construction 
sector will manage to survive the next few months.  In some cities like 
Dubai, special health inspectors have been deployed at construction 
sites to conduct routine temperature testing, ensure masks are worn 
and the social distancing and other guidelines are being practiced on 
site.  It is reported that in Dubai, its business as usual for construction 
workers.  Of course this has very significant implications on foreign 
exchange earnings for poorer countries, especially  in South Asia, 
where migrant workers send back their remittances that support mil-
lions of families, as well as providing vital foreign exchange earnings 
for their respective national economies.

• Travel
• Tourism
• Airlines
• Retail
• Leisure
• Construction
• Personal care 
• and small businesses.

•  Banking 
• E tailing 
• Telecom  5G
•  Agriculture
• Healthcare (private)
• Large MNCs 
• Investments : Gold, Real estate,
   Tech stocks, Crypto currencies 
 

WINNERS LOSERS



15RIU Report | COVID-19 Economic Impact Assessment | Q1 2020

THE IMPACT 
ON SRI LANKA
On 20 March, Sri Lanka announced 
a lockdown styled curfew to be im-
posed on the entire nation. As of 23 
March, forty-five quarantine centres 
have been built in the country by 
the Sri Lanka Army as a preventive 
measure to tackle the coronavirus 
pandemic. Sri Lankan authorities 
have tracked down over 14,000 
people who had been in contact 
with identified patients and had or-
dered self-quarantine for such peo-
ple.

• Regional Analysis

(Source: Worldometers.info)

(Source: Worldometers.info)

According to the World Health Organisation 
(WHO) as of 31 March, Sri Lanka recorded 
143 confirmed cases with 2 deaths. Out of 
the total confirmed cases, 17 of them have 
recovered and been discharged from hos-
pital.

Sri Lanka’s per cap-
ita infection (1 in 
149,597) is currently 
above average for 
the region. Malaysia 
has the highest rate 
of 1 in 11,666 people 
being infected and 
Nepal the lowest 
rate of 1 in 5.8 
million.
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It has been confirmed the disease is fatal to the 
older generation. As per the statistics, Sri Lanka 
has a population of 2.2 million above the age of 65. 
That is 10.47 percent out of the total population.

Population ages 65 and above

Country 2018 % of Total Population

Sri Lanka 2,269,547 10.47

(Source: data.worldbank.org)

Economic Impact

• The Impact of COVID-19 on the Sri Lankan economy in 2020

(Source: RIU Global Investor Survey 2020)

According to the RIU global investors survey that was carried out in March 2020, 
most expect Sri Lanka’s economy to be severely affected. Over 61.9% are expect-
ing a contraction of above 2.5%, which is slightly better that what they expect for 
the global economy (69%). Only around 5% expect the Island economy to come 
out relatively unscathed.

• Initial Investor Reaction

According to the RIU Global High Net Worth 
Investor survey, people are more interested in 
investing on Gold and Real Estate.

(Source: RIU Global Investor Survey 2020) 
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SRI LANKA TOURISM
The tourism sector, which is the third largest foreign income earner 
of Sri Lanka, has been drastically affected by COVID-19. In fact, major 
tourism markets of Sri Lanka have been suffering from the pandemic 
and therefore, imposed travel bans for their citizens - especially Chi-
na, the second largest tourism market of Sri Lanka, in terms of tourist 
arrivals up to January 2020. However in February and March, China 

was not even in the top 8. In the 1st quarter of 2019, Sri Lanka earned 
$87 Mn from tourism. Currently, Sri Lanka is in total shutdown and has 
suspended tourist arrivals from all countries from 18 March 2020 due 
to COVID-19.

(Source: SLTDA) (Source: SLTDA)
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Distribution of COVID-19 Patients in SL
Incidents spread across Sri Lanka points to a strong 
correlation between tourist arrival hotspots.  

Akurana (4) Gothatuwa (1)

Bandaragama (9) Ja-Ela (6)

Bandarawela (1) Kalutara (2)

Battaramulla (2) Katupotha

Batticaloa (1) Kelaniya (1)

Beruwala (13) Kolonnawa (3)

Boralesgamuwa (1) Maharagama (2)

Dankotuwa (7) Mahawewa (1)

Dehiwala (6) MC Colombo (13)

Gampaha (1) MC Galle (1)

MC Jaffna (2) Udubaddawa (1)

MC Ratnapura (2) Uduvil (1)

Nattandiya (6) Warakapola (1)

Negombo (1) Wattala (2)

Nugegoda (4) Wellawaya

PS Matara (1) Kandakadu QC (25)

PS Rathnapura (1) Vavuniya QC (3)

Puttalam (1) Galkanda QC (2)

Sandilipay (1) Batticaloa QC (3)

Rathmalana (4) Puttalam QC (10)

International Connectivity between China and Sri Lanka 
At the moment Sri Lanka’s ranked 60th position in China’s 
top trading countries

Rank Importer Exports from China (US$) 2018/ 2019

60 Sri Lanka 4,088,061,000 -0.042
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NAVIGATING NEW STRATEGIES
According to our own data analysis, there are many reasons to hope 
that the infection rates will fade by Q3 2020. Our greatest hope lies 
in the fact that there is a clear correlation between the climate / tem-
perature and the infection rates. Countries with climates below 15 de-
gree Celsius and less sunshine, have much higher caseloads than the 
warmer and sunnier countries and cities. So just like the great plague 
of London in 1665-1666 that came in the summer and disappeared in 
the winter, we do have reasons to hope that COVID-19 will fade out in 
the summer months in the countries/cities where it is currently ram-
pant. With this, the human loss of life will be reduced. However, the 

game changing impact of the virus on the global economy will prove 
to be more significant when history looks back on the third decade 
of the 21st century. As the ancient Chinese proverb states, any crises 
is accompanied by opportunity. Whilst it is still too early to accurately 
forecast how the dynamics of this pandemic will lead to the creation 
of a new economic climate, if not economic order, there will be op-
portunities to balance Sri Lanka’s losses with possible new corridors 
of growth in areas such as Ceylon Tea and immune boosting medical 
products that are indigenous to the Island.
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