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1. REAL-ESTATE


Cabinet nod for proposal to allocate land for investors in
industrial estates

The Cabinet of Ministers this week approved a proposal to allocate 16 land plots in nine
Industrial Estates under the Ministry Industries for investors to set up new industries.
Based on recommendations of the Project Evaluation Committees and Regional
Industrial Services Committee of the Ministry, Industries Minister Wimal Weerawansa
this week sought Cabinet approval for it.
The nine Industrial Estates are: Nalanda Industrial park in Matale, Bata-Atha Industrial
Estate in Hambantota, Karandeniya Industrial Estate in Galle, Udukawa Industrial Estate
in Matara, Embilipitiya Industrial Estate, Kalutara Industrial Estate, Batticaloa Industrial
Estate and Nawagampura Industrial Estate in Ampara.
Read more


Prime Signature Villas launches latest project: Clover in
Thalawathugoda

Prime Group, Sri Lanka’s pioneering real estate company, has launched the latest addition to its
chain of signature villas – Clover in Thalawathugoda. The deluxe property was inaugurated at
Corea Gardens on 19 March – opening reservations to all – and has instantaneously witnessed
tremendous success with 60% of the property already being sold out.
Several existing customers as well as potential customers visited the newly launched luxury
property to experience the signature of excellence at Clover. The dynamic Prime Team assisted
and guided every single visitor with financial, legal, technical and general queries and
requirements at the event.
Speaking at the occasion, Prime Group Co-Chairperson Sandamini Perera stated: “Prime Group
always looks for the best locations. Clover is not just another housing project, but a venture with
modern architectural language.
Read more
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Sri Lanka’s first resort apartment complex Ariyana
Resort Apartments-Athurugiriya opens

Homelands Skyline announced that Ariyana Resort Apartments-Athurugiriya is now open.
Ariyana, the first-ever resort apartment concept in Sri Lanka, was introduced by Homelands
Skyline, and has redefined apartment living. It is the most successful project handled by
Homelands Skyline to date.
The initial investment was Rs. 3.5 billion and the complex consists of 344 apartments and offers
50+ facilities. In addition to this apartment complex being completed successfully, it was also
completely sold out prior to the expected date of completion.
Read more



Revolutionary financial solution ’ZiF’ launched by CCC
Residences

Colombo City Centre recently celebrated handing over its 100th apartment, and with this
noteworthy achievement, an innovative investment plan by the name of 'ZiF' (Zero Interest and
Fees) was launched, to enable a flexible solution to invest only at CCC Residences.
Customers can simply pay just 20% of the purchase price and move onto an apartment
immediately, while ZiF ensures that you don’t have to pay any interest, fees, instalments or
management fees for the next two years. That means zero interest fees, zero instalments, and zero
condominium management fees for two complete years – a unique and ground-breaking solution
offered by no other developer.
The need for a flexible investment option in the market was identified, with many looking for
comfortable living spaces allowing the flexibility of timing, and where you pay a fixed amount as
your income grows.
Read more
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The Loft Mirissa ready to open doors in 4Q 2021

The Loft Mirissa, an international award-winning development which offers ‘resort styled’
serviced apartments, is in steady pace to open its doors during the fourth quarter of 2021.
Complementing the unique vibe in its locality, The Loft Mirissa offers impeccable value and
distinctiveness for those seeking to invest in one of the country’s most sought-out tourist
destinations.
Having planned ahead and resumed construction almost immediately after the lifting of COVID19 restrictions, Provident Capital was able to continue the construction of the project while
mitigating effects of the disruptions.
By adhering to health and safety guidelines mandated by the Ministry of Health, Provident Capital
ensured implementation of stringent COVID-19 protocols at the construction site to curtail the
risks posed by the pandemic to its workers and visitors.
Read more



Four colour-coded elevated rail tracks for Colombo

The Cabinet of Ministers granted their consent to construct four colour coded elevated railway
tracks to serve the Colombo City limits, Co-Cabinet spokesman Energy Minister Udaya
Gammanpila said.
This proposal has been submitted by the Urban Development Authority with the intention of
reducing traffic congestion in Colombo.
He said the four elevated railway tracks have been colour coded as Red, Green, Blue and Purple.
The Red railway track which is 42 Km long will be constructed from Ragama to Kottawa via Pita
Kotte.
Read more
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Property developer ESR Cayman explores investment
opportunities in Sri Lanka

Stuart Gibson, Co-Founder & Co-CEO of Hong Kong listed ESR Cayman Ltd, one of APAC’s largest
logistics property platforms, visited Sri Lanka recently.
Gibson and his senior management team held talks with President Gotabaya Rajapaksa, Prime
Minister Mahinda Rajapaksa, State Ministers Nivard Cabraal, Tharaka Balasooriya, D. V. Chanaka,
BOI Chairman Sanjaya Mohottala, Airport and Aviation Chairman Major General (Rtd.) G. A.
Chandrasiri, as well as other key heads of State bodies. ESR is said to be exploring investment and
development opportunities to build modern, large-scale industrial and logistics parks in the
country.
Read more


Colombo Port City welcomes Cabinet approval for
‘Special Economic Zone’

Port City investor company, CHEC Port City Colombo (Pvt) Ltd. welcomes the Government’s move
to establish a Special Economic Zone and expects this initiative will bring more Foreign Direct
Investments to Sri Lanka. The approval was granted at the cabinet meeting held on January 4,
2021, to establish the Colombo Port City Special Economic Zone which will be an International
business and services hub with specialized infrastructure facilities.
“The Colombo Port City Economic Commission Bill” would form the framework law that would
be applicable within the Port City and the Cabinet of Ministers approved the proposal made by
President Gotabaya Rajapaksa took necessary steps to publish the relevant bill on the
government gazette and submit it to the parliament shortly. The Colombo Port City Special
Economic Zone is expected to create a conducive and competitive environment in attracting
foreign direct investment (FDI).
Read more
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Sri Lanka Tourism approves Bolagala Floating Agro
Tourism Resort in Katana

Bolagala Floating Agro Tourism Resort in Katana located close to the Negombo tourism hub will
be the newest addition to the inventory of unique experiences for tourists visiting Sri Lanka.
This is the first-ever floating resort in Sri Lanka created adopting an agro-tourism theme consists
of 50 floating cabanas, including 10 GPS tracker equipped cabanas that could freely move around
the picturesque lake giving visitors an exceptional experience: floating swimming pool, floating
restaurant, main restaurant, pub and karaoke lounge, underwater spa, gym are the main
components of the project.
This sustainable tourism venture introduces the organic farming concept where the tourists are
allowed to have hands-on experience of farming in Sri Lanka. This is the first time the organic
farming concept is put into use in the Negombo area.
Read more



Sri Lanka to set up commission to use ‘underutilized’
property, half-built condos

Sri Lanka will set up a commission to make use of ‘underutilized’ condominiums, under-utilized
lands and assets of state ventures, according to a proposal cleared by the cabinet of ministers.
The government claims that “immediate action” should be taken for “the betterment of the
nation” and “national development.”
The Assets Utilization Reform Commission Bill will be set up based on a proposal in the budget
2021.
Read more
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Construction industry requests for policy-level decision

The Ceylon Institute of Builders (CIOB) has highlighted a series of issues the industry is facing
and are looking for assistance from the government to bail out the industry.
CIOB President Dr Rohan Karunaratne and Vice President Ruwan De Silva have highlighted some
of these issues they are facing and addressed a letter to Prime Minister and Minister of Finance,
Mahinda Rajapaksa, State and Minister of Construction, Secretary Ministry of Finance and
Director General - Department of Public Finance seeking their intervention.
“We believe that it may be appropriate to formalise any such extra-contractual considerations at
the policy level by formalising through Cabinet approval and communicated vide a common
circular to all stakeholders, to be effective and to yield the intended benefits.”
Read more


PARKLAND shared working spaces with CO WORK

R I L Property PLC recently launched CO WORK, a 3,000 square foot co-working space located on
the 10th floor of the PARKLAND Building located on Park Street, Colombo 02. CO WORK was
launched to provide affordable and state of the art smart working spaces for individuals and
teams on a temporary, short term or long term basis. It was designed to provide customers with
peace of mind work facilities with security, access to the facility through a touchless access system
and comfortable COVID-19 compliant work stations.
Speaking at the launch for C0 WORK Hiroshini Fernando, Chief Executive Officer and Executive
Director of R I L Property PLC stated that “We feel co-working spaces are fast becoming the norm
as more companies are looking to “de-densify” their offices. Companies are looking at investing
in convenient office spaces at the most affordable prices. At CO WORK we have included
technology to revamp our workspaces such as hands-free check-ins and smart censored elevator
buttons, etc. We have increased hygiene measures that would be critical for our customers to feel
comfortable; this includes readily available sanitisers and plexiglas shields that have been
installed between desks. Before the pandemic social distance and hygiene were support services
relegated to the background, mostly when people weren’t occupying the space. Today, visible
hygiene is a necessity in making customers feel comfortable in a shared space and we make it
happen.”
Read more
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Colombo’s residential real estate market growth
momentum continues in fourth quarter

Despite the emergence of second COVID-19 wave, Colombo’s residential real-estate market saw
the sales growth momentum begin in the third quarter persisting throughout the fourth quarter
of last year backed by increasing investor confidence and the ease of buying, with developers
prioritising sales over price.
Jones Lang LaSalle (JLL) in its latest ‘Colombo Property Market Monitor’ highlighted that the
residential vacancy rate remained unchanged during the period since the beginning of the second
COVID-19 wave in early October.
In particular, it noted that sales in affordable housing market continued to remain highly resilient,
with ample liquidity in the market driven by the low interest rate regime.
Read more


Altair opens first phase today

The first phase of the Altair mixed development project at Slave Island, Colombo, will open today
(12).
The iconic high rise, a residential and commercial shopping complex, is 230 meters high and has
68 floors.
The Altair building has 407 luxury apartments of four types. The commercial area is 30,000
square feet.
All houses are equipped with modern amenities. Built using high quality raw materials, these
houses range in size from 1,400 square feet to 5,000 square feet.
Read more
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Capitol TwinPeaks forges ahead amidst industry
challenges

Capitol TwinPeaks, the 50-storey twin-tower mixed residential development under the Sanken
Group, continues construction for delivery in 2021, amidst several hardships faced by Sri Lanka’s
real estate and property industry.
With the announcement by Ceylon Chamber of Commerce (CCC) – Import Section Chairman
Delano Dias that the import restrictions on nonessential items that were expected to be lifted or
see some relaxation in 2021, will remain the same, major property developments around Sri
Lanka continue to face significant challenges in completing projects due to shortages of raw
materials for construction.
However, Capitol TwinPeaks continues to work strategically, beating the odds at every turn.
Having achieved major construction milestones of the development, prior to the initial nationwide lockdown, the project continues to circumvent the current shortages and restrictions faced
by a large proportion of the industry.
Read more


HNB partners CCC Residences to offer prospective
residents unique ZiF loan facility

Sri Lanka’s most customer-friendly bank HNB PLC becomes the first bank to partner with the
Colombo City Centre Residences (CCC) to offer prospective residents of the luxury state-of-theart apartment complex a unique offer, ZiF (Zero Interest and Fees) for the remaining 38
apartments available for occupancy.
The partnership offers customers the unprecedented opportunity to make a down payment as
low as 20% up to 50% and have immediate occupancy while enjoying the financial relief of a twoyear interest-free period on their mortgage payment. HNB Deputy General Manager, Retail and
SME Banking Sanjay Wijemanne, HNB Head of Personal Financial Services Kanchana Karunagama
and CCC management were present at the ceremony held to sign the agreement.
“We are delighted to partner with the CCC to offer our loyal customer base this once-in- a-lifetime
opportunity to invest in a home of their own, in the heart of Colombo. Given that the demand for
apartments is increasing and the markets are set to face and undersupply of apartment stock, we
hope prospective residents of the CCC will make use of this opportunity and invest in their dream
home,” Karunagama said.
Read more
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MAGA commences Sethsiripaya Stage III: Sri Lanka’s
largest office complex

Sethsiripaya Stage III, the third phase of the Government’s administration hub in Battaramulla, is
a 25-storeyed modern office building with floor area of over 1.3 million square feet – making it
the largest public sector building and the largest office complex in the country.
The new complex will bring ministries, public corporations, departments, and Government
offices that were scattered around the city to a centralised location; a move that will reduce traffic
congestion in the city, streamline access to services for the public, and provide much-needed
office space for Government and semi-Government institutions.
The proposed complex occupies a site area of 4.3 acres adjacent to the Sethsiripaya Stage I and II
buildings and will comprise modern office space, multifunction halls, meeting and conference
facilities, commercial areas, restaurants, and parking for 700 vehicles. Once completed,
Sethsiripaya Stage III is expected to cater to over 7,500 occupants and 1000 visitors per day.
Read more


John Keells Properties to start next phase of Victoria Golf
and Country Resort residences

ohn Keells Properties (JKP) reports reason to be bullish this year, having sold 90% of its exclusive
Peacock Valley land plots at the Victoria Golf and Country Resorts (VGCR) in Digana within three
months of launch.
Buoyed by this interest in its luxury residential projects, the property developer will proceed with
launching the next phase of its golf course development plans, i.e., 16 world-class ‘Sunrise Ridge’
luxury holiday homes.
The popular golf course and country club has received renewed interest in its offering since just
last year, when JKP unveiled plans for the development of exclusive residential properties at the
resort. The holiday homes have also attracted the interest of prospective homeowners wanting a
slice of tranquillity and sophistication in the heart of the pristine golf course.
Read more
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CPG unveils revolutionary luxury beachfront property
‘The Six’

uxury property developer Crystal Property Group (CPG) recently announced the launch of its
highly anticipated and masterfully curated beachfront property ‘The Six’. Located on the pristine
beaches of Midigama, lies six villas unlike any other and a prelude to a collection of projects that
will redefine the island’s real estate landscape.
A first of its kind in Sri Lanka, ‘The Six’ is a collection of highly conceptualised and curated villas.
Each, unique to the other, these properties were developed to break away from the norm and
nature of developments currently available within the market and to address the need for
industry-defining real estate. Each villa is individually curated and designed to encapsulate a
unique experience for each buyer.
“To frame a lifestyle,” said the principal architect, Chamika De Alwis, reflecting upon what has
been accomplished, as ‘The Six’ is a product of months of extensive design and planning. Each villa
draws inspiration from idyllic locations around the globe and is resonated masterfully by a
corresponding palette while remaining within the context of a ‘home by the sea’, that is truly Sri
Lankan in essence.
Read more


Land values Sri Lanka’s Colombo district rise 4.6-pct in
2020 2H

Property in Sri Lanka’s Colombo district had risen 4.6 percent in the second half of 2020 from a
year earlier according to a Land Valuation Indicator tracked by the central bank.
Residential values had grown 4.7 percent, commercial 4.5 percent and industrial 4.6 percent.
In the second half of 2019 land values had grown 10.3 percent.
Compared to the first half of 2020, land values in the Colombo district had grown 2.5 percent.
Read more
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2. ECONOMY


Govt. defends sweeping tax breaks for Port City

The Government yesterday defended the decision to give sweeping tax concessions and other
incentives to attract investment to the $ 1.4 billion Port City, insisting it would be a catalyst for
greater economic growth for Sri Lanka.
Cabinet Co-Spokesman and Energy Minister Udaya Gammanpila, responding to questions at the
weekly Cabinet briefing, spoke in support of Government plans to grant the Colombo Port City
Economic Commission the power to give its own tax breaks running up to 40 years for
investments that are defined as a “Businesses of Strategic Importance.”
“The Port City, which will include the Colombo International Financial City, is the largest foreign
direct investment project in Sri Lanka’s history. It was envisioned in line with the former Mahinda
Rajapaksa Government’s policy framework to use Sri Lanka’s geographical location to make it
into a regional hub for financial services, logistics, energy and other sectors. This is an important
step in Sri Lanka’s economic growth aspirations and will be a platform for greater development,”
Minister Gammanpila said.
Read more



Shares end lower as industrials weigh

Sri Lankan shares closed lower yesterday, weighed down by losses in industrial stocks and
heavyweight conglomerate Expolanka Holdings.
The CSE All-Share Index ended down 0.18% at 7,115.12.
Diversified holding company Expolanka Holdings Plc and cigarette maker Ceylon Tobacco
Company Plc were the top drags on the index, shedding 1.3 percent and 0.5 percent respectively.
Asian Hotels and Properties Plc and Lanka Realty Investments Plc were the top boosts to the
index, rising 9.9 percent and 22.5 percent respectively. Trading volume surged to 619 million
from 58.1 million in the previous session.
Read more
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Market recovers with positive economic outlook – Acuity
Stockbrokers

JKH was the highest contributor to the week’s turnover value, contributing LKR 0.90Bn or 14.00%
of the total turnover value. Browns investments followed suit, accounting for 13.84% of turnover
(value of LKR 0.88Bn) while Expolanka contributed LKR 0.48Bn to account for 7.52% of the
week’s turnover. Total turnover value amounted to LKR 6.39Bn (cf. last week’s value of LKR
5.57Bn), while the daily average turnover value amounted to LKR 1.28Bn (14.82%W-o-W)
compared to last week’s average of LKR 1.11Bn. Market capitalization meanwhile, increased by
3.54% W-o-W (or LKR 106.10Bn) to LKR 3,100.45 cf. LKR 2,994.36Bn last week.
Read more



National inflation accelerates to 4.2% in February

Headline inflation, as measured by the year-on-year (YoY) change in the Natio nal Consumer Price
Index (NCPI), increased to 4.2 percent in February 2021, from 3.7 percent in January 2021.
This was mainly driven by the monthly increase in the prices of items in the food category.
Accordingly, food inflation (YoY) increased to 6.9 percent in February 2021, from 5.9 percent in
January 2021.
Read more



CBSL relaxes FX rules while Chinese support boosts
confidence – Acuity Securities

Overnight liquidity recorded a surplus of Rs.119 billion at the end of the week compared to a
surplus of Rs.181 billion by the end of last week and overnight Repo was exchanged between
4.50%-5.00% levels in the market. CBSL holding of government securities increased to Rs.824
billion fromRs.810 billion last week. The weekly AWPR for the week ending 19th March 2021
increased by 7bps to 5.61% compared to the previous week.
Government Securities Market Review
Treasury bill Market: Auction under-subscribed for the second consecutive week.
Read more
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CSE turns Tuesday-positive after 7 weeks; nets 2021’s
highest foreign inflow of Rs. 118 m

The Colombo stock market managed to close on the up yesterday thanks to a late rally after a
sharp dip in early trading.
On a choppy day, the All Share Price Index (ASPI) closed over 12 points up or 0.18% and the
S&PSL20 gained by over 15 points or 0.56%. Turnover was Rs. 973 million, up 28% from Monday.
First Capital said the market broke the Tuesday trend of being bearish after seven consecutive
weeks on its second straight day in the green territory.
“The index spiked within the first few minutes of trading, followed by a strong downtrend till
mid-day hitting its intraday low of 6,912. Thereafter the market witnessed a strong uptrend and
closed at 6,979 gaining 13 points,” First Capital added.
Read more



Yields remain mostly unchanged ahead of weekly bill
auction

The secondary bond market yields remained mostly unchanged yesterday on moderate activity,
except the liquid maturity of 15.09.24 which saw its yield decreasing to an intraday low of 6.55%
in comparison to its previous day’s closing level of 6.55/60.
In addition, limited trades were seen on the maturities of 2022’s (i.e. 15.11.22 and 15.12.22),
15.01.23, 01.09.23, 01.01.24 and 01.12.24 at levels of 5.80% to 5.88%, 5.93%, 6.21%, 6.42% and
6.65% respectively while in the secondary bill market, May and June 2021 maturities and 17
September 2021 maturity were traded at levels of 4.80% to 4.90% and 5.08% respectively.
Read more
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Secondary bond market yields remain mostly unchanged

The fresh trading week commenced on a lacklustre note as secondary bond market yields
remained mostly unchanged yesterday. The maturities of 2022’s (i.e. 01.10.22 and 15.12.22),
15.01.23, other 2023’s (i.e. 15.05.23 and 15.07.23), 01.01.24, 15.06.24 and 01.12.24 changed
hands at levels of 5.83% to 5.85%, 5.95%, 6.15% to 6.20%, 6.40%, 6.56% to 6.60% and 6.65% to
6.68% respectively.
In the meantime, National Consumer Price Index (NCPI) for the month of February increased for
the first time in five months to 4.2% on point to point when compared against its previous
month’s figure of 3.7%, while its annual average decreased further to 5.5% from 5.8%.
Read more



Sri Lanka economic activity recovering: Central Bank

Sri Lanka’s economic activity is recovering with tea, paddy and rubber production up, a
purchasing managers’ index showed both manufacturing and services sectors were recovering
and exports and imports are also up, a central bank said in a presentation.
Worker remittance were up and tourists arrivals were just beginning.
Read more


Govt. aims at 3.6% growth in 2021 and 6.6% thereafter –
Cabraal

Sri Lanka will achieve a 3.6% economic growth rate in 2021 and thereafter will maintain a 6.6%
growth from 2022, said State Minister of Money & Capital Market and State Enterprise Reforms,
Ajith Nivard Cabraal.
Speaking to ‘Daily News Business’ last Thursday prior to his departure to Bangladesh he said that
Sri Lanka will achieve this target despite an economic growth rate contraction in 2020 and also
successfully battling the COVID-19 Pandemic.
He said that the government offered a host of unbudgeted handouts to the public plus a huge sum
spent for vaccination and COVID-19 controls. Despite all these odds they kept the economy going
similar to the LTTE terror period where the country achieved an 8.8% growth. Due to the
government’s prudent economic management and huge debt service obligation, Sri Lanka will
achieve the 3.6% growth in 2021 and 6.6% from 2022.”
Read more
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Bourse braces to recoup lost billions

The Colombo Stock Exchange has seen nearly Rs. 800 billion in value wiped off between Friday
last week and the all-time high level achieved in January but participants of the Bourse are bracing
to recoup lost value on the belief economic upturn is evident amidst resilient financial
performance by listed corporates.
As per an analysis by the Daily FT except one, all 19 of the top 20 listed companies accounted for
50% for the loss of overall market value.
Read more



Bond market sentiment remains sluggish

Activity in the secondary bond market remained rather moderate during the week ending 19
March with no significant momentum generated. The yields on the maturities of 15.12.22,
15.12.23 and 2027’s (i.e. 15.08.27 and 15.10.27) were seen increasing to weekly highs of 5.85%,
6.30% and 7.50% each respectively against its previous weeks closing levels of 5.75/80, 6.23/33,
7.35/45 and 7.45/55 on limited activity while yields were seen fluctuating within the range of
6.14% to 6.20%, 6.18% to 6.28%, 6.45% to 6.50%, 6.55% to 6.64%, 6.66% to 6.70% on the
maturities of 15.07.23, 01.09.23, 15.03.24, 15.09.24 and 01.12.24 respectively.
In addition, maturities of 15.03.23, 15.11.23, 01.01.24, other 2024’s (i.e. 15.06.24 and 01.08.24),
15.01.26 and 01.05.29 were seen changing hands within a tight range of 6.05% to 6.07%, 6.22%
to 6.25%, 6.35% to 6.40%, 6.50% to 6.56%, 7.05% and 8.20% to 8.25% respectively as well.
Read more
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Sri Lanka overnight window borrowings spike amid
reserve outflow

Sri Lanka’s commercial banks have borrowed 10.5 billion rupees from the central bank’s
overnight window amid reserve outflows, the highest volume seen since June 2020, official data
showed, amid drop in the still-high level of excess inter bank liquidity.
Over the past week the aggregate overnight balance of the banking system had dropped from 181
billion rupees to 132.7 billion rupees, which is usually indicative of reserve outflows.
Read more



‘SL banks’ -currency exposures pose capital and FC
liquidity risks’

Sri Lankan banks’ foreign-currency (FC) exposures pose capital and FC liquidity risks, with
pressure most likely to come from significant FC exposure to the ‘CCC’ rated sovereign.
“We believe that the sovereign’s credit profile is likely to present a challenge to banks’ access to
and cost of external funding. Consequently, Sri Lankan banks’ ratings continue to be constrained
by the sovereign rating.”
Fitch-rated banks’ total FC assets on the balance sheet made up around 20% of total assets at end3Q20, of which exposure to the state was 8.7% of total assets. Around 68% of the FC state
exposure is investments in Sri Lanka International Sovereign Bonds (ISBs) and Sri Lanka
Development Bonds (SLDBs), and the rest being FC loans to state and state-owned entities. The
share of investment in FC-denominated government securities is much higher at large banks, at
6%-12% of their total assets.
Read more
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Improving trade deficit, increase in remittances helps
external sector recovery.

Sri Lanka’s external sector continued to recover in many aspects during January 2021, mainly
supported by an improved trade deficit and a notable increase in workers’ remittances.
The reduced deficit in the trade account in January 2021 compared to January 2020 was the result
of a larger decline in merchandise imports over merchandise exports. Meanwhile, workers’
remittances continued to record a notable growth in January 2021, strengthening the external
current account. In the financial account, foreign investment in the government securities market
recorded a marginal net inflow while the Colombo Stock Exchange (CSE) recorded net outflows
in January 2021.
Read more


T-bond auctions attract Rs. 54.36 b

The primary Treasury bond auctions conducted on Wednesday recorded steady outcomes as a
total amount of Rs. 54.36 billion was accepted against its total offered amount of Rs. 60 billion.
The 01.02.2026 maturity was fully subscribed at its 1st Phase of the auction while the 01.09.2023
and 15.08.2027 maturities were opened for its 2nd Phase. The maturity of 01.02.2026 recorded
a weighted average rate of 7.08%, marginally below of its stipulated cut off rate of 7.10% while
01.09.2023 and 15.08.2027 maturities registered weighted average rates of 6.19% and 7.44%
respectively against it cut off rates of 6.20% and 7.45%.
Read more


‘Rates to hold; CBSL assures liquidity as economy
rebounds’

The Central Bank of Sri Lanka (CBSL) either can choose to hold policy rates steady or cut by a
25bps or 50bps while, hike is off the table due to the lackluster economic growth according to
First Capital ResearchPre -policy Analysis.
“We believe that there is a 70% probability to hold rates due to the considerable improvement in
high frequency indicators and with fiscal and monetary measures implemented so far. However,
there is a 15% probability each for 25bps and 50bps rate cut to support economic growth.”
First Capital Research estimates the Sri Lanka’s GDP would recover to 3.2% in 2021, from its
expected steepest contraction in the history of -5.8% in 2020. Lack of demand for credit, slowness
in consumer demand recovery and import restrictions can be considered as a major factor
favouring to ease the policy rates at the upcoming meeting.
Read more
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Market dips with partial rebound - Acuity Stockbrokers

The Bourse ended the week on a negative note this week with ASPI decreasing by 321.60 points
(or 4.12%) to close at 7,476.34 points, while the S&P SL20 Index also decreased by 131.49 points
(or 4.24%) to close at 2,966.63 points.
Expo Lanka was the highest contributor to the week’s turnover value, contributing LKR 1.36Bn
or 12.55% of total turnover value. Sampath followed suit, accounting for 12.21% of turnover
(value of LKR 1.32Bn) while Browns Investments contributed LKR 1.15Bn to account for 10.60%
of the week’s turnover. Total turnover value amounted to LKR 10.81Bn (cf. last week’s value of
LKR 20.44Bn), while daily average turnover value amounted to LKR 2.70Bn (-33.91%W-o-W)
compared to last week’s average of LKR 4.09Bn. Market capitalization meanwhile, decreased by
4.13% W-o-W (or LKR 140.88Bn) to LKR 3,269.43Bn cf. LKR 3,410.31Bn last week.
Read more
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3. INTERNATIONAL


London Prime Residential Sales Slowly Improve from
COVID Pandemic

According to international property consultant Knight Frank, prices in the prime central and
outer London property markets continued to recover from the impact of the pandemic at their
own respective pace in the first two months of this year.
There was quarter-on-quarter growth for the seventh consecutive month in prime outer London
in February, demonstrating how demand for more space has driven suburban property markets
in the capital.
Average prices in Belsize Park, Dulwich and Wimbledon have all grown by 4% since April last
year.
Read more



Romania’s housing market losing steam

The average selling price of apartments in Romania increased by a meagre 0.39% in 2020,
following y-o-y rises of 4.02% in 2019, 3.32% in 2018, 8.06% in 2017, 10.51% in 2016, and 7.46%
in 2015. On a quarterly basis, Romanian real house prices rose by 4.39% in Q4 2020.
House price growth averaged 8.7% annually from 2015 to 2017 before slowing to 3.3% in 2018
and 4% in 2019. Romania’s strong performance over the past five years is a rebound from
previous dramatic falls. House prices plunged by 24.22% in 2009, 22.08% in 2010, 6.99% in 2011,
5.96% in 2012, 10.43% in 2013, and 1.59% in 2014. It was only in 2015 that the housing market
began to recover.
Read more
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Portuguese property demand rebounds as buyers look
for a deal

Demand for housing in Portugal rebounded by 62.9% in February 2021 from the same month last
year, research from Imovirtual has found.
Average property prices have fallen year-on-year by -11.1% in both Evora and Guarda, to
€189,125 and €112,886 respectively. It’s also -10.2% cheaper in Portalegre, where prices now
average at €117,965.
This means buyers in those areas have a very real opportunity to get a good deal.
Read more



Russia's house price rises accelerating

Russia’s house prices rose strongly by 9.14% in 2020 from a year earlier, a sharp improvement
from last year’s 3.01% increase and its best showing since 2012. During the latest quarter,
nationwide house prices increased 3.21%.
Moscow’s house prices were up by a huge 16% y-o-y in 2020, after a meagre increase of 0.51% in
2019. In St. Petersburg, house prices rose by 20.07% during 2020, the biggest annual increase
since 2006.
Nationwide house prices plunged 29% (inflation-adjusted) from 2011 to 2018. The housing
market started to recover in 2019 and strengthened last year despite the pandemic.
Read more


Mexico's housing market cooling

Mexico’s housing market is slowing again, due to the pandemic-induced recession. The
nationwide house price index rose by 1.79% during 2020, a slowdown from y-o-y growth of
4.58% in 2019 and 4.32% in 2018. On a quarterly basis, house prices increased by a minuscule
0.43% during the latest quarter.
For a decade the housing market has hardly moved. In 2009, house prices rose 0.77% (inflationadjusted), in 2010 they fell 0.59%, in 2011 + 2.37%, in 2012 -1.15%, in 2013 + 0.39%, in 2014 +
0.84%, in 2015 + 4.36%, in 2016 + 4.07%, and in 2017 +0.73%, all inflation-adjusted.
Read more
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Turkey Enjoys World's Highest Annual Residential Price
Growth

Several markets including New Zealand (19%), Russia (14%) the US (10%), Canada and the UK
(both 9%) accelerated up the rankings in the last three months.
Low interest rates are fuelling demand whilst inventory levels are tight in some markets with
sellers reluctant to market their property until they can identify their next home.
With travel bans in place, demand is coming from domestic buyers who have reassessed their
lifestyles since the pandemic hit, many now seeking home offices and outdoor space.
But not all markets are on the up; Europe is one world region where a gulf is emerging. Austria
(10%), Germany (8%) and France (6%) are moving ahead of Italy (1%) and Spain (-2%). Strict
lockdowns, rising unemployment and a surplus of supply in some areas is leading to weaker price
inflation in these Southern European economies.
Read more



U.S. Commercial Mortgage Debt Outstanding Hits $212
Billion in 2020

According to the Mortgage Bankers Association's Latest Commercial/Multifamily Mortgage Debt
Outstanding quarterly report, U.S. commercial/multifamily mortgage debt outstanding at the end
of 2020 was $212 billion (5.8 percent) higher than at the end of 2019.
Total mortgage debt outstanding in the final three months of 2020 rose by 1.5 percent ($58.2
billion) compared to last year's third quarter, with all four major investor groups increasing their
holdings. Multifamily mortgage debt grew by $41.8 billion (2.5 percent) to $1.69 trillion during
the fourth quarter, and by $127.9 billion (8.2 percent) for the entire year.
"Despite a fall-off in borrowing and lending during 2020, the total amount of commercial and
multifamily mortgage debt outstanding increased during the year," said Jamie Woodwell, MBA's
Vice President of Commercial Real Estate Research. "Continuing the trend of previous quarters,
growth in multifamily mortgage debt outpaced other property types, with increases in federallybacked mortgages from Fannie Mae, Freddie Mac, and FHA driving that growth. Strong appetites
from all the major capital sources should keep growth going in 2021, but with key differences
across property types."
Read more
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Knight Frank reveals the latest results from its Global
House Price Index

The average change in prices across the 56 countries and territories analysed in the data was
5.6% in 2020, up from 5.3% in 2019. The last time the index’s annual growth figure exceeded
5.6% was in Q1 2018.
New Zealand was found to be APAC’s top-performing country with 19% annual house price
growth. Although New Zealand sits in second place, the region’s next highest ranking is Japan
(5%) in 27th place. Housing demand and price growth remains city-focused not countrywide in
Asia according to the data. At -3.6%, India is the weakest performing country in the year to Q4
2020.
The index shows that globally, residential prices are rising at their fastest rate in nearly three
years. Some 89% of countries and territories saw prices increase in 2020, with several emerging
markets performing strongly including Turkey which leads the index for the fourth consecutive
quarter.
Read more



PCL Property Group announces launch to meet demand
for high-end London property

PCL Property Group (PCL) has announced its official launch as it looks to raise £100m of equity
in order to acquire assets within Prime Central London.
Founded by property developer Tristan Parker, PCL acquires, reconfigures and renovates houses
and apartments to meet the demand of primarily international buyers.
The company is specifically targeting properties in need of refurbishment in London’s most
prestigious streets and garden squares in Knightsbridge, Belgravia, Mayfair, Kensington and
Chelsea and looks to enhance them through reconfiguration and extremely high-quality
renovation.
Read more
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Miami Luxury Condo Sales Spike 130 Percent Annually in
January

According to the Miami Association of Realtors, Miami-Dade County total home sales posted a
double-digit increase for the fifth consecutive month in January 2021 as pent-up demand and
record-low mortgage rates continue fueling transactions.
Miami-Dade County total home sales jumped 19.1% year-over-year in January 2021, from 1,857
to 2,211. Miami single-family home sales rose 9.1% year-over-year, from 887 to 968. Miami
existing condo transactions increased 28.1% year-over-year, from 970 to 1,243.
"Double-digit home sale increases for five consecutive months speaks to the resiliency of the
Miami real estate market, the global pent-up demand for South Florida properties, record-low
mortgage rates, purchases from home buyers in tax-burdened states, the importance of the home
as a hub in our daily lives and increased interest from international buyers," MIAMI Chairman of
the Board Jennifer Wollmann said.
Read more



Despite Covid, Asian Outbound Real Estate Investment
Recovering in 2021

According to new research from global property consultant CBRE, Asian outbound commercial
real estate investment volume declined 37% year-over-year to $30 billion in 2020, as
Coronavirus-related obstacles including restrictions on travel and site inspections impeded
purchasing activity.
Singapore retained its position as the most active source of outbound capital for the third
consecutive year, accounting for $12.1 billion worth of deals in 2020. The Korean won's lower
hedging costs against the US dollar contributed to investors from this market accounting for
nearly half of Asian outbound investment stateside, and the second-largest source of outbound
funds overall. Mainland China was third in terms of weight of outbound capital, underpinned by
several major purchases in Australia. Although outbound investment from Mainland China
rebounded slightly, the total figure remains well below historical highs.
Read more
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House price growth reaches 6.9%

Annual house price growth increased to 6.9% in February, up from 6.4% in January, Nationwide’s
house price index has found.
On a monthly basis prices rose by 0.7% in February to average at £231,068.
Nationwide said the increase is a surprise, given that stamp duty was scheduled to end in March,
however it’s possible that the relief is still providing some momentum.
Read more



UK lenders halt lending to expats in the EU due to Brexit

Some mortgage lenders are refusing to lend to British expats living in the EU following the UK’s
exit from the European Union.
Lenders adopting this policy include Newbury and Marsden building societies – though they both
indicated that these restrictions may only be temporary, depending on ongoing UK-EU financial
services negotiations.
A spokeswoman for Newbury Building Society said: “The change of policy regarding Brexit deal
negotiated by the government excludes financial services.
Read more



Prices fall in luxury Toronto neighbourhoods

The price of property in Toronto’s sought-after neighbours has fallen in the past 12 months due
to the pandemic, research from Strata.ca has found.
In The Annex prices dropped by -29.96%, while there were smaller falls at Bloor-Yonge (11.98%), Yorkville (-11.79%), Casa Loma (-11.13%) and Bay St. Corridor (-6.31%).
The drop has been caused by a shift in supply and demand, as Airbnb short-term rentals moved
to the long-term market, while the likes of The Annex and Bloor-Yonge were impacted by a loss
of student renters.
Read more
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China rebounds with economic growth target above 6%

China is aiming for an economic growth rate above 6% in 2021, after scrapping its target last year.
China’s Premier Li Keqiang announced the target on Friday at the opening of this year’s National
People’s Congress.
The target marks a return to strong growth after the Covid-19 pandemic impacted the world’s
second largest economy. Although China’s economy grew last year, it only managed 2.3% growth,
its weakest result in decades. The new target highlights the Chinese economy’s strong rebound
after the pandemic shutdowns led to a sharp 6.8% contraction in the first quarter of 2020. (BBC)
Read more


China gains momentum in race to overtake US economy

China’s economy surged closer to its American rival last year, achieving nominal gross domestic
product of $14.73 trillion -- more than 70% that of the U.S., data released Sunday by the National
Bureau of Statistics in Beijing shows.
The Asian country’s economy grew at 3% in dollar terms during 2020, based on an average
exchange rate of 6.8974 yuan to the greenback. China reached 101.59 trillion yuan in terms of
local currency, topping 100 trillion yuan for the first time.
Read more
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