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1. REAL-ESTATE



MAGA commences Sethsiripaya Stage III: Sri Lanka’s
largest office complex

Sethsiripaya Stage III, the third phase of the Government’s administration hub in Battaramulla, is
a 25-storeyed modern office building with floor area of over 1.3 million square feet – making it
the largest public sector building and the largest office complex in the country.
The new complex will bring ministries, public corporations, departments, and Government
offices that were scattered around the city to a centralised location; a move that will reduce traffic
congestion in the city, streamline access to services for the public, and provide much-needed
office space for Government and semi-Government institutions.
The proposed complex occupies a site area of 4.3 acres adjacent to the Sethsiripaya Stage I and II
buildings and will comprise modern office space, multifunction halls, meeting and conference
facilities, commercial areas, restaurants, and parking for 700 vehicles. Once completed,
Sethsiripaya Stage III is expected to cater to over 7,500 occupants and 1000 visitors per day.
Read more



Prime Residencies completes 35th property project; says
IPO in near future

Prime Land Residencies Ltd, the condominium property arm of Prime Group, recently celebrated
a milestone achievement upon the completion of its 35th property project.
With 5 more projects nearing completion and yet another 5 more awaiting launch, the completion
and handing over of 35 properties to anticipating residents has established Prime Residencies as
the benchmark condominium developer in the country.
Prime Land Residencies is planning to shift from a private family-owned enterprise to a public
owned organization – broad basing its shareholders while earning the status of an iconic
international player in the region by going in to an IPO in the near future.
The 35 state-of-the-art properties infused with touches of elegant luxury and smart living are
spread across the island. The reach of Prime Residencies’ properties extends to areas such as
Colombo, Gampaha, Wattala, Rajagiriya, Uswetakeiyawa, Kiribathgoda, Thalawathugoda,
Nugegoda, Pallakele, Panadura, Athurugiriya, Kottawa, Battaramulla, Nawala and Malabe, among
many more key locations.
Read more
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20 land plots to come into market to drive up demand

With the Colombo Port City Commission Bill reaching the final stages of the legislation process,
the project company of Colombo Port City (CPC) eyes to release 20 land plots located adjacent to
Colombo Business District (CBD) as pilot development projects, to drive investor demand
attracting over US $ 5 billion within next five years.
“The law was the missing piece. The land and infrastructure have been ready. Despite the delays,
the proposed law is quite progressive. We have identified 20 land plots mostly located adjacent
to Colombo Business District as pilot projects. We want to kick-start them and drive the demand,”
CHEC Port City Private Limited Assistant Managing Director Thulci Aluwihare announced.
In a five-year strategic plot roll out, CHEC Port City plans to release a land bank of 60 hectares,
which would require a minimum US $ 5 billion investment requirement for development
activities, covering different real estate segments.
Read more



South Asia’s first Disneyland to come up in Bopita Leisure
Park

Sri Lanka will build South Asia’s first Disneyland in the proposed Bopitiya leisure Park which will
be created by Korea Cavitation Co. a company with Investments from Malaysia and Korea.
President of Korea Cavitation Co. Baekgeum Kim and the representative of Sri Lanka Dr. Parimala
Rajo Isa Michael said that they are negotiating with the government to obtain a 150 acre land on
a lease basis for this project.
“We hope to raise around USD 400 million to construct this project through international funding
mainly from Korea and Malaysia and we had successes in obtaining around 30% from this prior
to the COVID-19 pandemic. With the Sri Lankan improving of C-19 health management,
decreasing number of patients and the vaccinating process happening we see bigger
opportunities to attract more investors to this project even from other countries like India.
Read more
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Port City to be open for investment

As the Colombo Port City will be insulated from the domestic financial system there will
be a more lax approach to foreign exchange controls in the special economic zone. The
Foreign Exchange Act will not be applicable to Colombo Port City.
Central Bank of Sri Lanka Deputy Governor Yvette Fernando noted that though specific
details are yet to be announced the Port City zone will not be subject to the foreign
exchange controls that entities outside the zone but within Sri Lanka are. The Port City is
currently not subject to foreign exchange controls. The framework governing Port City
are yet to be made into legislation.
Fernando was speaking on yesterday at the Press Conference following the Monetary
Policy Announcement at the Central Bank Head Office.
Read more


Prime Group introduces Digana – Scottish Island: Luxury
Villas facing the pristine Victoria Reservoir

Respected for their immaculately designed luxury living spaces, Sri Lanka’s leading property
developer Prime Group introduces Digana – Scottish Island – an exceptional collection of 28
visually surreal.
Nestled among the central mountains and overlooking the pristine beauty of Lake Victoria, Digana
– Scottish Island are inspired architecturally by cottages in the Scottish Highlands, and expertly
designed to suit the cool climes of Kandy in a way that celebrates waterfront living in a truly
unique manner.
Read more
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2. ECONOMY



Global stocks hit record highs on strong economic data

World stocks hit record highs yesterday, supported by strong economic data from China and the
US, while currency and bond markets paused for breath after a month of rapid gains in the dollar
and Treasury yields.
Equities as measured by the 49-country spanning MSCI All Country World Index hit an all-time
high as European stocks played catch-up with gains in Asia and Wall Street overnight in their first
trading session since the Easter holiday.
The pan-European STOXX 600 index hit a record high after the open in Europe.
Profit-taking pushed Japan’s Nikkei down 1% and dragged on the Shanghai Composite.
Read more



Sri Lanka 2021 GDP growth forecast lowered to 4.0-pct
by IMF

Sri Lanka’s gross domestic product in 2021 has been downgraded to 4.0 percent by the
International Monetary Fund from a 5.3 percent forecast in October 2020, with global growth
upgraded to 6.5 percent from an earlier 6.0 percent.
Sri Lanka has already reported a contraction of 3.6 percent for 2020 amid a Coronavirus
pandemic and monetary instability
Read more
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Yields edge up marginally in dull trade ahead of weekly
bill auction

The dull momentum in bond markets continued yesterday as yields edged up marginally
yesterday, mainly on the short end of the yield curve, ahead of the weekly T-bill auction due today.
Limited amount of trades were seen on the maturities of 01.10.22, 15.12.22, 15.05.23, 01.09.23,
and 15.11.23 at levels of 5.85%, 5.90%, 6.25%, 6.35% and 6.38% respectively.
The weekly bill auction due today will see a total amount of Rs. 45 billion on offer, consisting of
Rs. 10 billion of the 91-day maturity, Rs. 15 billion of the 1820-day maturity and a further Rs. 20
billion of the 364-day maturity. At last week’s auction, weighted average yields on the 91-day and
182-day maturities increased by one and two basis points respectively to 5.05% and 5.10%, while
all bids received on the 364-day maturity were rejected. The stipulated cut off rate on the 364day maturity was increased by three basis points to 5.15% while the maximum yield rates of the
91-day and 182-day maturities will be decided below the level of the 364-day maturity at the
auction. The total secondary market Treasury bond/bill transacted volume for 5 April was Rs. 3.7
billion.
Read more



9,629 tourists have arrived in country since reopening of
airports

he Tourism Development Authority stated yesterday that 9,629 tourists have arrived in the
country since the reopening of airports on January 21.
Tourism Minister Prasanna Ranathunga said that an increase of tourists is expected this year with
the curbing of the pandemic. He added that discussions were underway with foreign embassies
regarding the matter
Read more
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Bond market sentiment remains sluggish

The sluggish sentiment in the secondary bond market saw limited trades taking place across the
yield curve within a narrow range during the shortened trading week ending 1 April.
The continued under-subscription at the primary bill and bond auctions along with the drop in
liquidity was seen as the reasons behind this sentiment.
The limited trades were witnessed on the maturities of 2022’s (i.e. 01.10.22 and 15.12.22),
15.01.23, other 2023’s (i.e. 15.05.23, 15.07.23 and 15.11.23), 15.03.24, other 2024’s (i.e. 01.08.24
and 01.12.24) and 15.09.34 at level of 5.85% to 5.88%, 5.95%, 6.25% to 6.35%, 6.50%, 6.60% to
6.65% and 8.35% respectively. In the secondary bill market, April 2021 maturities, May 2021
maturities, June to July 2021 maturities and October to December 2021 maturities traded at levels
of 4.70%, 4.85% to 4.88%, 4.90% to 5.05% and 5.08% to 5.09% respectively.
Read more



Sri Lanka rupee quoted weaker at 200.50/201 to the one
week US dollar

Sri Lanka’s rupee quoted weaker at 200.50/201 to the one week US dollar on Monday while gilt
yields were flat on dull trade, dealers said.
The markets were closed on Good Friday.
The rupee last closed in the one-week forward market at 199.50/200 to the US dollar on
Thursday.
In the secondary market bond yields are flat in dull trade, dealers said.
Read more
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Shares rise on financial, consumer boost

Sri Lankan shares ended higher yesterday, helped by gains in the financial and consumer staples
sectors.
The CSE All-Share Index notched its fourth straight session of gains, closing 0.41 percent higher
at 7,310.26.
Conglomerate Melstacorp PLC and tile manufacturer Royal Ceramics PLC were among the top
boosts to the index, gaining 4.3 percent and 6.1 percent, respectively.
Trading volume rose to 97.7 million, from 69.2 million in the previous session.
Foreign investors were net sellers, offloading Rs.187.5 million (US $ 937,500.00) worth of shares,
according to exchange data.
Read more



Yields edge up further ahead of monetary policy
announcement

The weekly Treasury bill auction held yesterday saw a three-week high volume of Rs. 18.90
billion being accepted, dominated by the 91-day bill as it represented 92% of the total accepted
volume or Rs. 17.43 billion. The weighted average rate on the 91-day maturity increased by three
basis points to 5.08%, while the weighted average rates on the 182-day and 364-day maturities
increased by two and four basis points respectively to 5.12% and 5.15%. The bids-to-offer ratio
too increased to a three-week high of 1.35:1 as well.
In secondary bond markets, yields increased further yesterday as the maturities of 15.12.22,
01.09.23 and 15.01.26 hit highs of 5.95%, 6.35% and 7.15% respectively, against its previous
day’s closing level of 5.90/95, 6.25/35 and 7.05/20, admit moderate volumes.
Read more
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Sri Lanka forex reserves drop to US$4.1bn in March 2021

Sri Lanka’s forex reserves dropped to 4.1 billion US dollars in March 2021 from 4,583 million
dollars in February, the central bank said as liquidity injections continued.
Sri Lanka’s external sector “remains resilient despite some near term challenges,” the central
bank said in its April monetary policy statement where the policy corridor was kept unchanged
at 5.5 percent to inject new money overnight and 4.5 percent to withdraw excess liquidity.
The rupee has also fallen below 200 to the US dollar.
Read more



Sri Lanka central bank keeps ‘historic low’ rates as forex
reserves drop

Sri Lanka’s central bank said it is maintaining its historic low interest rates as foreign reserves
continued to drop amid triple digit annual growth in money printed to suppress interest rates
and finance a fiscal deficit.
The central bank’s rate setting Monetary Board said after an April 07 meeting, it is keeping a
policy rate at which money is injected overnight at 5.5 percent and the rate at which excess money
is deposited at 4.5 percent.
Though in practice money is printed at 5.15 percent through a price control on 12-month
Treasury bill yields which had triggered a deficit in the balance of payments.
Read more



Bond yields increase further ahead of T-bond auctions

The secondary bond market yields were seen increasing further yesterday following the
monetary policy announcement at where the Central Bank of Sri Lanka was seen
holding its policy rates on its Standing Deposit Facility Rate (SDFR) and Standing
Lending Facility Rate (SLFR) steady at 4.50% and 5.50% respectively for a sixth
consecutive meeting.
Read more
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US says SL must safeguard against “unintended
consequences” of Port City Bill

The United States yesterday called on policymakers to be vigilant of the economic impact of the
proposed Port City legislation, given its sweeping tax concessions and warned it could have
“unintended consequences”, such as money laundering, unless proper safeguards are put in place.
US Ambassador Alaina B. Teplitz, speaking to selected journalists at a virtual media roundtable,
acknowledged the importance of the $ 1.4 billion investment, but she also called on policymakers
to maintain a balanced view of possible outcomes from the proposed Port City Commission Bill,
which is expected to be presented to Parliament after the Sinhala and Tamil New Year.
Read more\\



Central Bank stays the course with monetary policy

The Central Bank continued its accommodative monetary policy stance and accordingly Standing
Deposit Facility Rate (SDFR) and the Standing Lending Facility Rate (SLFR) of the Central Bank at
their current levels of 4.50 per cent and 5.50 per cent, respectively.
There have now been monetary easing for a period exceeding 2 years. Central Bank Governor
Prof W D Lakshman said, “The declining trend in market lending rates must be continued.”
“The dynamics of the global economy must also be considered in making these decisions.”
Lakshman was speaking on 8 April at the Central Bank Head Office.
Read more
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3. INTERNATIONAL



US inflation will overshoot target, Powell delusional:
Hanke

US inflation is likely to go as much as 5 percent with broad money supply beginning to grow at
unprecedented rates and Fed Chief Jerome Powell was ‘delusional’ to suggest that there was no
link between money and inflation, a top economist has said.
In 2020 the US M2 money supply calculated by the Fed has grown 26 percent the fastest since
1943 and given that the Fed is planning to monetize 120 billion dollars of debt a month, a 12
percent growth is expected in 2021, Professor of Applied Economics at Johns Hopkins University
Steve Hanke said.
Read more



Las Vegas Home Prices Set New Record in March

Las Vegas Realtors are reporting this week that local home prices rose to another record, and
more homes being sold despite a tight housing supply.
LVR reported that the median price of existing single-family homes sold in Southern Nevada
through its Multiple Listing Service (MLS) during March 2021 was $363,000. That breaks the alltime record set in February. March's median home price is up 13.8% from $319,000 during the
same month last year.
Prices for local condos and townhomes also increased compared to one year ago, selling for a
median price of $194,000 in March. That's up 4.6% from $185,500 in March of 2020.

Read more
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Asia Pacific Property Asset Yields Compress in 2021

According to global property consultant JLL, asset yields across Asia Pacific face further
compression in 2021, with tightening expected across various real estate asset classes and pricing
adjustments in major metropolitan areas. Interest rates in Asia Pacific have fallen sharply over
the last four years, between 30-250 basis points (bps).
JLL says this backdrop provides a conducive environment for real estate investments and support
for capital values, but while asset yields have compressed to some extent, current low rates have
not been fully priced in.
JLL Research also notes that while bond yields in Australia, Singapore and Hong Kong retraced
70 bps year-to-date, borrowing costs in these countries remain 60-125bps lower than 2018
levels. Furthermore, analysis shows that select markets have priced in some rate increases with
investors more cautious about the rental outlook in Sydney but more comfortable with rents
bottoming out in Hong Kong.
Read more



Italy’s housing market remains stable

Italy’s housing market remains steady, despite the pandemic-induced recession. During the year
to February 2021, nationwide house prices rose by 1.6% to an average of €1,719 (US$2,055) per
square metre (sq. m.), according to real estate portal Idealista. When adjusted for inflation, house
prices increased 1.1%.
Read more



Annual house price growth in the UK slows in March

Annual house price growth in the UK slowed to 5.7% in March, down from 6.9% in February,
according to the latest House Price Index by Nationwide.
House prices were down 0.2% month-on-month after taking account of seasonal factors, with
London seeing the weakest growth of all regions in the UK in Q1. The average house price in
March was £232,134.
Nationwide says policy support is likely to boost the housing market over the next six months,
but the longer-term outlook remains “highly uncertain”.
Read more
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North West leading detached property price boom in the
UK

The latest research by Ascend Properties has revealed that it is, in fact, the property market in
the North West that’s leading the lockdown, detached property price boom, not a London exodus.
Ascend Properties analysed sold price records since lockdown was implemented on the 23rd
March 2020 and February 2021 (latest available data), as well as during the same time period
prior to the first lockdown, to see what impact a scramble for larger homes has had on the prices
paid by buyers.
The research shows that across England, the average price paid for a detached house has
increased from £349,995 to £375,000 since the start of lockdown, a 7.1% increase. At the same
time, sold prices for all other property types have increased by 5.7% from £210,000 to £222,000.
1.4% less than detached homes, but respectable none the less.
Read more



Home Price Growth in U.S. Reaches 15 Year High in
February

According to CoreLogic's latest CoreLogic Home Price Index, U.S. home prices continued to
increase in February 2021, reaching the highest annual gain since April 2006, as demand
continues to clash with historically low supply. These factors have created increased affordability
challenges, especially as mortgage rates also begin to rise.
CoreLogic analysis also shows homebuyers have steadily moved away from densely populated,
high-cost coastal areas in favor of more affordable suburban locales. The number of homebuyers
in the top 10 metros with the largest net out-migration -- including West Coast metros like Los
Angeles, San Francisco and San Jose -- who chose to move to another metro increased by 3
percentage points in 2020 to 21% from 2019. This sentiment is reflected in CoreLogic's recent
consumer survey, which found that 57% of current non-homeowners on the West Coast feel the
home options in their area are not at all affordable.
Read more
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European markets advance, tracking global gains

The pan-European Stoxx 600 gained 0.5% in early trade, with basic resources adding 1.2% to lead
gains as all sectors and major bourses entered positive territory.
The momentum for European stocks comes after a similarly upbeat session in Asia-Pacific
overnight, boosted by U.S. trading; Asian stocks mostly rose on Thursday after the S&P 500
nudged higher to a record closing high on Wednesday.
U.S. stock futures also ticked higher in premarket trade, suggesting Wall Street could extend gains
that have propelled the S&P 500 to record levels this week.
Read more



European stocks close mostly lower; FTSE 100 climbs
almost 1%

The pan-European Stoxx 600 ended the session down by 0.2%, with health care stocks shedding
0.9% to lead losses while the insurance sector gained 0.6%.
Britain’s FTSE 100 bucked the downward trend to climb 1%. The export-heavy index was boosted
by a weakening of the pound against the dollar and optimism over the swift progress of vaccine
rollouts across the U.K.
The major U.S. averages pulled back from record highs on Tuesday to end the session in the red
despite strong economic data — including March’s jobs report that beat expectations — which
fueled stocks’ rise in recent sessions.
Read more
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