REAL - ESTATE NEWS FEED

APRIL 12
TO
APRIL 16

RESEARCH INTELLIGENCE UNTI (PVT) LTD
NO 24, WIJEYARAMA MAWATHA, COLOMBO 07
Phone: 011 530 5533
EMAIL – info@riunit.com

HIGHLIGHTS
1. REAL-ESTATE
•
•

Sri Lanka’s China-backed Port City to bring in US$5bn in land sales - Read more
To build the regions first hotel apartments - Read more

2. ECONOMY
•
•
•
•
•
•
•

New Port City gazette needs 3-months of public consultations - Read more
Yield curve records an upward shift - Read more
Central Bank Governor predicts 5.5- 6 % economic growth this year - Read more
Bond yields decline after US$ 500mn Chinese loan - Read more
Sri Lanka needs Port City but bill raises Constitutional and regulatory concerns:
Harsha - Read more
Bond market at a standstill - Read more
Accepted amount at weekly bill auction increases further - Read more

3. INTERNATIONAL
•
•
•

London Super Prime Lettings Thrive in 2020, Despite COVID - Read more
Why global tax talks are back on the agenda - Read more
European markets set for slightly lower open, tracking global sentiment - Read
more

•

IMF hikes growth forecast for the Middle East, says recovery will be ‘divergent’ Read more

•
•
•
•
•

Christie’s International Real Estate Announces Affiliation with Dubai Premier
Estates - Read more
Chestertons Reports Most-Active Market Since 2006 - Read more
China's economy grows 18.3% in post-Covid comeback - Read more
One Year Free Rent Entices New Office Users in U.S. - Read more
U.S. Homes Selling at Fastest Pace in History - Read more

RESEARCH INTELLIGENCE UNTI (PVT) LTD
NO 24, WIJEYARAMA MAWATHA, COLOMBO 07
Phone: 011 530 5533
EMAIL – info@riunit.com

1. REAL-ESTATE

•

Sri Lanka’s China-backed Port City to bring in US$5bn in
land sales

The passage of Colombo Port City Commission new law governing a reclaimed extension to the
capital’s central business district will pave the way to sell 20 plots of land bringing about 5 billion
US dollars of investment to Sri Lanka, an official said.
Sri Lanka’s Colombo Port City a joint venture with the state and China Harbhour Engineering
Corporation has 100 hectares of land ready for construction.
The promoters will first sell commercial plots, which will bring in businesses activities and
workers. The activities will drive the demand for residential plots.
Read more

•

To build the regions first hotel apartments

Pinning another luxury boutique hotel to the Hill Country tourism catalogue, Ru Boutique was
launched recently in Sangaraja Mawatha, Kandy.
Owned and operated by the newly formed Kings Lake Hotel Management Company in association
with the Dinapala group, Ru Boutique Hotel offers a mixture of modern and stylish
accommodation of 14 rooms including two suites, courtyard rooms, family rooms, lake view
rooms and a single apartment targeting long stayers all with luxury amenities and service.
Ru Boutique Managing Director, Ruvini Gamage said that they combined two residences on an 80
perch land and re-built Ru Boutique, leaving a large space for a garden and sitting and relaxing
areas.
Read more
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2. ECONOMY

•

New Port City gazette needs 3-months of public
consultations

President Gotabaya Rajapaksa and Prime Minister Mahinda Rajapaksa have been urged to
provide three months’ time for public consultations and representations on the new Colombo
Port City Commission gazette, a leading trade union said this week in letters to the two leaders.
“This is to inform you, we as a responsible trade union is seriously concerned over the cabinet
decision and the gazette titled ‘Colombo Port City Economic Commission’ dated March 19 to
establish a regulatory management Commission for the Colombo Port City Economic Zone that
reveals serious deviations and exemptions from ‘the law of the land’ negating the often promised
‘One Country – One Law’ by this government headed by President Gotabaya Rajapaksa,” Anton
Marcus, Joint Secretary – Free Trade Zones & General Services Employees Union, said in the
letters.
Read more
•

Yield curve records an upward shift

The secondary bond market yield curve recorded an upward shift during the week ending 9 April
2021, as the weekly Treasury bill auction went undersubscribed for a fifth consecutive week and
policy rates were held steady by the Central Bank of Sri Lanka at its monitory policy
announcement on Thursday.
Furthermore, the primary Treasury bond auctions conducted on Friday went undersubscribed as
well as its second phase of the auction was opened on both the 01.09.2023 and 01.07.2028
maturities at its weighted average rates of 6.30% and 7.70% respectively as the total offered
amount of Rs. 40 billion was not fully subscribed to at its 1st phase of the auction. Nevertheless,
only an amount of Rs. 10.49 billion in total was subscribed, recording a short of Rs. 29.51 billion.
Read more
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•

Central Bank Governor predicts 5.5- 6 % economic
growth this year

The Central Bank continues maintaining the low interest rate regime in low-inflation
environment for a sustainable economic recovery with inflation targeting, Central Bank Governor
W.D. Lakshman said.
The Census and Statistics Department has announced that the economy contracted by 3.6 per
cent, lower than the projected 3.9 per cent, he told a media conference in Colombo on Thursday.
He disclosed that practical measures will help the economy to sustain the economic growth while
maintaining inflation in the targeted 4-6 per cent range under the flexible inflation targeting
framework.
Prof. Lakshman expressed the belief that Sri Lanka could meet its growth target of 5.5-6 per cent
growth for this year.
Read more
•

Bond yields decline after US$ 500mn Chinese loan

The secondary market yields of the Sri Lanka issued International Sovereign Bonds
(SLISBs) fell soon after the country secured the second tranche of the China Development
Bank loan for budget support, propping up its reserves.
According to the latest data available through April 12, the yields of the SLISBs made an
about turn across many maturities on April 12.
For instance, the yield of the US$ 1.0 billion SLISB maturing on July 27, 2021—the nearest
maturing bond— fell to around 16 percent on April 12 after rising to 18.55 percent in the
week ended in April 09. This bond was issued at a coupon rate of 6.25 percent.
Read more
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•

Sri Lanka needs Port City but bill raises Constitutional
and regulatory concerns: Harsha

Sri Lanka’s China-backed Colombo Port City will be a driver of growth and knowledge
transfer but the draft bill for a Commission directly under the President raises questions
over the constitutionality and regulatory integrity, opposition legislator Harsha de Silva
said.
He said the Port City Commission envisaged during the last administration would have
had members appointed by a Constitutional Council and Central Bank Governor and
Treasury Secretary would have been ex-officio members.
Read more
•

Bond market at a standstill

The secondary bond market was at a standstill yesterday following the festive holidays.
Trades were witnessed on July 2021 maturing bills at levels of 5.09% -5.10%, while the
1/5/2021 maturing bond traded at 4.70%.
The total secondary market Treasury bond/bill transacted volume for 12 April was Rs.
34.93 billion.
In money markets, the net liquidity surplus decreased further to Rs. 74.18 billion
yesterday as an amount of Rs. 29.20 billion was withdrawn from Central Banks’ SLFR of
5.50%. Nevertheless, weighted average rates on call money and repo stood at 4.64% and
4.67% respectively, as an amount of Rs. 103.38 billion was deposited at Central Banks’
SDFR of 4.50%.
Read more
•

Accepted amount at weekly bill auction increases further

The new and shorted trading week commenced with the weekly Treasury bill auction
yesterday, as its total accepted amount increased to a six-week high of Rs. 35.47 billion
against its total offered amount of Rs. 45 billion.
The weighted average rate on 364-day bill was recorded at its stipulated cut off rates of
5.15% while weighted average rate on the 91-day maturity increased by one basis point
to 5.09%. The weighted average rate on the 182 day maturity remained steady at 5.12%
and the bids to offer ratio increased to1.69:1.
Read more
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3. INTERNATIONAL

•

London Super Prime Lettings Thrive in 2020, Despite
COVID

International property broker Knight Frank is reporting there were 137 super-prime tenancies
(£5,000+/week) signed in London during 2020, an 11% decline on the previous year of 154
luxury residential leases in 2019.
However, there was a marked increase between the first and second half of the year due to the
impact of Covid-19. In total, 87 super-prime tenancies were agreed between July and December
2020, the second most active such period in the last seven years, LonRes data shows.
It underlines how demand has not been dented by the pandemic, according to Tom Smith, head
of super-prime lettings at Knight Frank
Read more

•

Why global tax talks are back on the agenda

International efforts to reform business taxation have been given new impetus by the new US
administration.
Under President Joe Biden and his Treasury Secretary, Janet Yellen, the US has moved on two key
areas where the negotiations were stuck.
One is having a minimum tax rate for corporate profits. The other is some exemptions on digital
services taxes that the US had previously sought.
The goal of a global accord by mid-2021 now appears more credible.
The negotiations, co-ordinated through the Organisation for Economic Co-operation and
Development (OECD), are building on previous work to reform corporate taxation.
Read more
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•

European markets set for slightly lower open, tracking
global sentiment

European markets are set for a slightly lower open on Monday as global stocks continue to search
for direction after record highs in several regions last week.
Britain’s FTSE 100 is seen around 14 points lower at 6,902, Germany’s DAX is set to fall around
54 points to 15,200 and France’s CAC 40 is expected to open around 4 points lower at 6,165,
according to IG data.
European shares are receiving a weak handover from Asia-Pacific, where Indian stocks led losses
on the back of a surge in Covid-19 cases in the country, while MSCI’s broadest index of Asia-Pacific
shares outside Japan declined more than 1%.
Read more

•

IMF hikes growth forecast for the Middle East, says
recovery will be ‘divergent’

The International Monetary Fund has revised its growth forecast upward for the Middle East and
North Africa region, as countries recover from the coronavirus crisis that began in 2020.
Real GDP in the MENA region is now expected to grow 4% in 2021, up from the fund’s October
projection of 3.2%.
However, the outlook will vary significantly across countries depending on factors such as
vaccine rollouts, exposure to tourism and policies introduced, the IMF said in its latest regional
economic report published on Sunday.
Read more
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•

Christie’s International Real Estate Announces Affiliation
with Dubai Premier Estates

Christie’s International Real Estate has welcomed Dubai Premier Estates into its network
of luxury property specialists. The company has been in operation since 2016 with
principals Dinesh Chhatwani and Jacqueline Johns, both of whom have been marketing
real estate in Dubai since 2004.
Christie’s International Real Estate director of regional operations for Europe, Middle
East, Russia, India and Africa Helena De Forton said: “Dubai is in the midst of a
Renaissance for international buyers, due in large part to both long-standing and more
recent legislation put in place. This is the ideal time, when the market has demonstrated
such a dramatic uptick, to welcome Dinesh and Jacqueline to our exclusive global
network. With 17 years of experience in assisting both local and international luxury
buyers and sellers in Dubai, they are the obvious choice to be the city’s ambassadors for
the Christie’s International Real Estate brand.”
Read more

•

Chestertons Reports Most-Active Market Since 2006

The London property market stirred from slumber in March, with a 57% increase in the
number of people looking to buy and a 21% increase in the number of tenants looking
to move compared to February, according to Chestertons.
Chestertons CEO Guy Gittins said: “To date, it has been the most active market we have
seen since 2006 based on the volume of property transactions, conducted viewings and
the number of buyers entering the market. Equally, we have seen a steady increase in
properties coming to the market which, in the long run, will result in property prices
staying pretty flat.”
Read more
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•

China's economy grows 18.3% in post-Covid comeback

China's economy grew a record 18.3% in the first quarter of 2021 compared to the same
quarter last year.
It's the biggest jump in gross domestic product (GDP) since China started keeping
quarterly records in 1992.
However, Friday's figures are below expectations, with a Reuters poll of economists
predicting 19% growth.
They are also heavily skewed, and less indicative of strong growth, as they are
compared to last year's huge economic contraction.
In the first quarter of 2020, China's economy shrank 6.8% due to nationwide lockdowns
at the peak of its Covid-19 outbreak.
Read more

•

One Year Free Rent Entices New Office Users in U.S.

According to a new report from CBRE, the average amount of free rent that office
landlords conceded to secure long-term leases in the U.S. climbed to 12.5 months in the
first quarter, up 29 percent from a year earlier.
Meanwhile, tenant-improvement allowances - money that landlords provide tenants to
fit out the interior of their offices - have held steady at an average of roughly $70 to $75
per sq. ft. These statistics are for newly signed leases of at least 10 years in term.
Read more
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•

U.S. Homes Selling at Fastest Pace in History

According to national property broker Redfin, the median U.S. home-sale price increased
17% year over year to $338,225 -- an all-time high.
However, year-over-year comparisons may more reflect the fact that this time last year,
stay-at-home-orders halted both home-buying and selling activity. They don't necessarily
reflect how the housing market has changed over the past year.
"The housing market is more competitive than we've ever seen it, but a couple indicators
are causing us to ask whether we're nearing a peak in terms of how fast demand and
prices can grow," said Redfin Chief Economist Daryl Fairweather. "Sellers' asking prices
may be starting to flatten in what so far appears to follow a typical seasonal pattern. And
the drop in mortgage purchase applications tells me that some buyers are dropping out
due to the lack of affordable homes for sale. If these trends continue we can feel more
assured that we are not in the midst of runaway home price speculation or a housing
bubble."
Read more
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