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1. REAL-ESTATE
•

Housing prices soar by 20%

Lower interest rates have pushed the demand for housing loans up, resulting in housing prices
soaring by over 20% from the 2Q 2020 level which is in stark contrast to apartment and land
prices. Higher cost of construction triggered by the import controls may also be keeping the house
prices buoyant.
Read more

•

Iconic Galaxy says sold over 80% of apartments as buying
returns

Iconic Galaxy, the highly coveted luxury apartment complex by leading infrastructure developer
Iconic Developments, experienced a surge in apartment sales given the search for self-sustained
living spaces in the current pandemic
Combined with unprecedented low interest rates and convenient payment options offered by
financial partners of the project, the developer has sold more than 80% of the 285 units available
in the upscale locality of Rajagiriya.
“The pandemic had a significant impact on the perception and requirements of personal and
safety needs of a home. It is no longer about just disconnecting from the world but ensuring that
your home is situated in a self-contained environment equipped with amenities to make day to
day living comfortable. As such, we are delighted with the significant demand and interest in the
Iconic Galaxy and are proud to be offering a beautifully designed property that buyers expect and
deserve,” Iconic Developments Managing Director Rohan Parikh said.
Read more
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2. ECONOMY

•

Bond market trades within a steady range during the
week

The secondary bond market saw trades taking place within a steady range during the week
ending 23 April as activity picked up towards the latter part of the week.
The maturities of 2022s (i.e. 15.11.22 and 15.12.22), 15.01.23, 15.03.23, 2023s (i.e. 15.03.23,
15.07.23, 15.11.23), 2024s (i.e.15.09.24 & 01.12.24), 15.05.30 and 15.09.34 changed hands at
levels of 6.00%, 6.003% to 6.08%, 6.22%, 6.45% to 6.60%, 6.75% to 6.85%, 7.95% and 8.35%
respectively.
Read more

•

Asian shares at 6-week highs, eyes on Fed, US GDP

Asian stocks climbed to six-week highs on Monday amid signs the world economic recovery was
still well on track, though rising COVID-19 cases in the region weighed on sentiment, pushing oil
prices lower.
Futures for Eurostoxx 50 were flat as were those for Germany’s DAX while London’s FTSE futures
were a shade weaker. E-mini futures for the S&P 500 were barely changed.
The mood was relatively upbeat in Asia where MSCI’s broadest index of Asia-Pacific shares
outside Japan reached its highest since 18 March, despite a late sell-off in Chinese shares.
Read more
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•

Inflation spikes on low base effect

Headline inflation as measured by the year-on-year (Y-o-Y) change in the National Consumer
Price Index (NCPI, 2013=100)1 increased to 5.1 per cent in March 2021 from 4.2 per cent in
February 2021.
This was due to the statistical effect of the low base prevailed in March 2020. Meanwhile, Food
inflation (Y-o-Y) increased to 8.8 per cent in March 2021 from 6.9 per cent in February 2021 and
Non-Food inflation (Y-o-Y) increased marginally to 2.0 per cent in March 2021 from 1.9 per cent
in February 2021.
The change in the NCPI measured on an annual average basis decreased to 5.3 per cent in March
2021 from 5.5 per cent in February 2021.
Read more

•

Sri Lanka rupee plunges amid money printing as car
imports collapse

Sri Lanka’s rupee has plunged to 199 to the US dollar in March as vehicle imports collapsed to
almost nothing, official data showed as domestic credit driven by printed money, recovered.
Sri Lanka’s vehicle registrations fell to 3,556 units in March 2021 down from 13,219 units in
March 2020 when a lockdown started and down from 34,475 units in January 2020.
Motor car registrations fell to just 149 units in March 2020, down from 1,165 units a year earlier
and 2,526 units in January 2020, an analysis of vehicle registry data by JB Securities, a Colombobased brokerage shows.
Read more
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•

Sri Lanka’s Port City will be a driver of growth, FDI, not a
Chinese colony: Minister Cabraal

Sri Lanka’s Colombo Port City will be a driver of growth and foreign direct investment and
concerns over it being a Chinese colony are misplaced, State Minister for Money and Capital
Markets, Nivard Cabraal said.
Sri Lanka is facing substantial challenges with rising debt and low growth, and the Colombo Port
City will be a source of non-debt inflows that will help drive growth and investments by reducing
the hassle faced by investors, he said.
The Colombo Port City has been exempted from a number of laws and agencies to improve the
ease of doing business.
Read more

•

Developing Asia to grow 7.3% in 2021 COVID-19 – ADB

Economic growth in developing Asia is set to rebound to 7.3% this year, supported by a healthy
global recovery and early progress on coronavirus disease (COVID-19) vaccines, according to a
new report from the Asian Development Bank (ADB).
The projected resurgence follows a 0.2% contraction last year, according to ADB’s flagship
economic publication, Asian Development Outlook (ADO) 2021, released today. The region’s
growth is forecast to moderate to 5.3% in 2022. Excluding the newly industrialized economies of
Hong Kong, China; the Republic of Korea; Singapore; and Taipei, China, developing Asia’s
economic activity is expected to grow 7.7% this year and 5.6% in 2022.
Read more
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•

Govt to spend Rs 519 mn for tourism development

The Ministry of Tourism will invest over Rs. 519 million for tourism development projects this
year. The need for engaging in work so that tourist attraction is protected when developing
infrastructure facilities in tourist zones was also emphasized.
Minister of Tourism Prasanna Ranatunga has advised officials to pay special attention regarding
this when the annual development plan of the Ministry of Tourism is being implemented. A sum
Rs. 100 million has been allocated for the development of historic Dutch Forts while Rs. 37 million
has been reserved for developing current tourist attraction venues. The renovation of ancient
forts in Mannar, Kalpitiya and Batticaloa has already commenced. Also, a sum of Rs. 265 million
has been set aside for constructing 30 intermediate houses in the vicinity of the Madhu Church in
Mannar and it is a joint project between Sri Lanka and India.
Read more

•

Sri Lanka raises US $ 653mn in SLDBs at slightly higher
yields

Sri Lanka raised record US $ 652.63 million in US dollar-denominated Sri Lanka Development
Bonds (SLDB) at slightly higher yields in one of the largest single issuances that was concluded
yesterday, in order to rollover US $ 693.89 million SLDB maturities falling on May 1.
In the auction held from April 22 to 28, the Public Debt Department (PDD) of the Central Bank
offered up to US $ 750 million in nine months, one-year three months, two years, three years and
three years nine months SLDBs under fixed rate arrangements to prospective investors.
Although the auction was slightly undersubscribed with only 88 percent of SLDBs being
subscribed, the CB was able to attract bids worth of US $ 660 million.
Read more
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•

Exports pass US$ 1 bn mark after six months in March

Sri Lanka surpassed US$ 1 billion exports in March 2021 after a lapse of six months. As per the
Customs statistics, earnings from merchandise exports recorded double digit growth of 62.47%
in March 2021 on y-o-y comparison –the March figure being US$ 1,066.1 million.
Earnings from merchandise exports increased by 11.51% in first quarter 2021 to US$ 2,954.53
million compared to first quarter 2020. This growth could be attributed to the gradual lifting of
Covid 19 restrictions imposed within the country and globally. Export Development Board (EDB)
Chairman Suresh De Mel (Pictured) said; “Sri Lanka’s exports show a remarkable rise despite the
current pandemic situation across the World.”
Read more

•

Treasury Bill auction total accepted amount dips weekon-week

The total accepted amount at yesterday’s weekly Treasury bill auction was seen decreasing to Rs.
29.89 billion in comparison to Rs. 36.12 billion accepted the previous week and against a total
offered amount of Rs. 45 billion each week. The weighted average rate on the 364-day maturity
was recorded at its cut-off rate of 5.18%, while the weighted average rate on 182-day maturity
increased by one basis point to 5.14%. The 91-day maturity continued to dominate the auction,
representing 80.57% of the total accepted amount with its weighted average rate too increasing
by one basis point to 5.11%. The bids-to-offer ratio stood at 1.43:1.
The secondary bond and bill market remained dull yesterday ahead of today’s T-bond auctions.
In very limited trades, 01.08.26 and 15.10.27 maturities were traded at levels of 7.75% and 7.83%
to 7.88% respectively.
Read more
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•

Lanka’s growth forecast at 4.1% in 2021

Sri Lanka growth is forecast at 4.1% in 2021, recovering on an expansive budget and
stronger global demand with a marked rebound expected in the major advanced
economies, as well as from a base effect following a contraction in 2020. Growth is
projected to slow somewhat to 3.6% in 2022.
According to Asian Development Outlook 2021 –Financing A Green and Inclusive
Recovery, building on growth momentum in Q3 and Q4 2020, the purchasing managers’
index, moved strongly into expansionary territory above 50 in the 3 months to March
2021, with manufacturing above 60 and services in the high-50s.
“Growth will benefit in the near term from increased private consumption as pent-up
demand is released, and consumption and investment will benefit from low-interest rates
and ample liquidity. Progress on the Colombo Port City special economic zone is expected
to foster foreign direct investment, as does development in the Hambantota Industrial
Zone.
Read more

•

Capital Gains Tax on property in Sri Lanka

Capital Gain Tax (CGT) was re-introduced in Sri Lanka by the Inland Revenue Act No. 24
of 2017 with effect from 1st April 01, 2018. The history of CGT dates back to 1978 when
a tax rate of 45% was introduced, later reduced to 25% and finally being abolished in
2002.
The CGT is a tax on profit on disposing of investment assets. The effective tax rate under
CGT is 10%.
Read more
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•

Primary bond auctions undersubscribed

The three Treasury bond auctions conducted yesterday were undersubscribed at its 1st
and 2nd phases as only an amount of Rs. 44.55 billion or 55.69% was accepted in total
against a total offered amount of Rs. 80 billion. The three maturities of 15.11.2023,
15.01.2026 and 01.10.2032 recorded weighted averages of 6.50%, 7.25% and 8.44%
respectively.
The dull sentiment in the secondary bond market continued as only the maturities of
15.10.21, 2022’s (i.e. 01.10.22 and 15.12.22), 15.01.23, 15.01.26 and 01.08.26 changed
hands at levels of 5.15% to 5.18%, 5.98% to 6.02%, 6.00%, 7.40% to 7.42% and 7.75%
respectively.
Read more

•

Sri Lanka rupee trades at 199.75 to spot, six-month US
dollar

Sri Lanka’s rupee traded at 199.75 to the US dollar simultaneously in the spot and
forward markets dealers said amid exceptional moral suasion and unparalleled money
printing.
Sri Lanka’s rupee closed around 200/205 in the one-month forward market on
Wednesday.
There were small sporadic transactions in spot as well as a few forwards, market
participants said.
Read more
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3. INTERNATIONAL

•

India’s economy to contract as Covid-19 cases soar

India’s economy may shrink in the current quarter as Covid-19 cases surge, but the country could
recover in the next one, according to two economists.
On Tuesday, India reported another 323,144 cases, bringing the country’s cumulative infections
to more than 17.6 million. That comes after the country reported five straight days of record new
daily cases.
Sonal Varma, India chief economist at Nomura, said the country is “clearly going to see a
sequential growth hit” in its first quarter. India’s fiscal year begins in April and ends in March the
following year.
Read more

•

€123bn Capital Raised for Global Non-Listed Real Estate
Investment in 2020

Global real estate investment managers raised at least €123bn (US$150.7bn) of new capital for
non-listed real estate in 2020, according to the Capital Raising Survey 2021, published today by
ANREV, INREV, and NCREIF.
However, total capital raised in 2020 fell relative to the record high of €196bn (US$220.3bn)
attained in 2019, largely as a consequence of the pandemic. Nearly a third of managers said they
hadn’t raised any new capital in 2020, with many citing a lack of available product as the main
reason. The number of vehicles raising capital also dropped year-on-year from a record 982 in
2019 to 699 in 2020.
Read more
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•

Supply Shortages Loom in London's Prime Lettings
Markets

International property consultant Knight Frank is reporting this week that the number of
executives searching for rental properties is rising as the successful UK vaccination programme
paves the way for a return to the office.
The new problem they face is a shortage of supply.
Family houses to let in prime locations in London and the south-east are increasingly scarce as
owners decide to capitalise on a resurgent sales market. UK sales transaction numbers hit a 15year high last month and prime markets were no exception. While there is a general over-supply
of rental properties in London and the south-east, the same is not true for houses in prime
locations with outdoor space.
Read more

•

Singapore and Hong Kong to open travel bubble

The ATB will begin cautiously with just one flight a day in each direction carrying a maximum of
200 passengers for the first two weeks.
It's a more restrained approach than Australia and New Zealand, which launched their bubble
with hundreds of flights a week.
All passengers departing from Hong Kong are required to be vaccinated, and passengers from
both cities are expected to take a test within three days of departure and again on arrival.
The bubble will be suspended for at least two weeks if the seven-day moving average of unlinked
community cases in either city increases to more than five.
Read more
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•

European stocks climb as global markets digest Fed
decision; Nokia up 12%

The pan-European Stoxx 600 climbed 0.4% in early trade, with telecoms and travel jumping 1.3%
to lead gains while autos fell 1.6%.
It’s a busy day for Europe’s markets, with Total, Shell and Airbus among the companies reporting
earnings before the bell.
Shell slightly exceeded first-quarter profit expectations to record adjusted earnings of $3.2 billion
and raised its dividend by around 4%, sending the oil major’s stock 0.8% higher in early trade.
Read more
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