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1. REAL-ESTATE

•

Litigation against Sri Lankan parties will happen as usual
within Port City

Litigation against or from Sri Lankan parties with entities within the Port City is expected to
follow the current status quo. Employment laws for Sri Lankan citizens are also expected to be
the same as it is within the rest of the country. The legal framework that is expected to change is
those that are explicitly mentioned in the act. On a procedural front, it is expected that regulatory
bodies will open offices in Port City to improve the ease of doing business.
Nithya Partners Lawyer Naomal Goonewardena said, “Litigation for disputes with Sri Lankans
will have to happen as normal.” Goonewardena further emphasized that the Port City commission
would act as a single-window for investors but that the commission would have to defer decisions
to the relevant regulator.
Read more
•

‘Lanka’s major development projects not delayed due to
pandemic’

Despite the restrictions due to COVID 19 pandemic, Sri Lanka has been committed to continuing
the building of necessary infrastructure and service facilities for industrial and business
advancement, which is a significant prerequisite for external and internal economic partnerships.
Sri Lanka’s major development projects and infrastructure projects were not delayed due to the
Pandemic and also the health and safety of the workers have never been compromised. These
views were opined by Army Commander and Chief of Defense Staff and head of National
Operation Centre for Prevention of the COVID 19, General Shavendra Silva, at the Economic
Forum yesterday.
Read more
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•

Govt. to modernise 100 cities as per sustainable
development model

The Government announces plans yesterday to modernise 100 cities in the country under a
sustainable development model.
It said several second and third level cities throughout the country are untidy, ugly and a
disturbance to the public for a considerable time due to haphazard development while most of
them can be converted public friendly, pleasant cities across taking necessary steps according to
a proper plan.
Therefore, the Cabinet of Ministers this week approved a resolution tabled by Prime Minister as
the Minister of Urban Development and Housing for the implementation of a program called
‘Hundred Cities’.
Read more

•

Colombo City Centre heralds ‘The Courtyard by Marriott’
in SL

Marriott International Inc. yesterday signed an agreement with Colombo City Centre, a member
of the Abans International Group, which is one of Sri Lanka’s largest privately held conglomerates
with diversified interests, to debut ‘The Courtyard by Marriott’ brand in Sri Lanka.
“We are delighted to strengthen our Marriott Bonvoy portfolio of hotels in Sri Lanka with this
signing,”said Marriott International President-Asia Pacific (excluding China) Rajeev Menon.
Read more
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•

Colombo City Centre Residences sells over 85% of
inventory

The Colombo City Centre Residences project is one of the most celebrated living spaces
in Colombo, especially during the prevailing conditions and circumstances in the country.
The residents at Colombo City Centre expressed that it is extremely convenient for them
despite travel restrictions and lockdowns imposed in the country. The residents at
Colombo City Centre enjoy the luxury of having access to everything they need simply by
using the elevator. They have the privilege of walking into the largest Hypermarket of
Cargills group in Colombo – Cargills Food Hall, which is located at the lower ground floor
of Colombo City Centre. The Hypermarket has a well-stocked pharmacy, bakery, café,
salad and juice bars and many more, in addition to the exclusive range of local and
imported products. The residents also enjoy the benefit of having a unique mix of
restaurants at Colombo City Centre along with the Food Studio, holding an exciting
combination of local and international cuisines that deliver the food of their choice to
their doorstep.
Read more
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2. ECONOMY
•

Bourse continued winning streak

The Colombo bourse surpassed the physiological barrier of 7,500 levels and increased by 233.9
points WoW and closed at 7,516.2 while more liquid S&P SL20 also gained 90.8 points WoW and
reached 3,046.5. The average daily turnover during the week came to LKR2, 874.4 mn whilst
average daily volume stood at 96,896.7k shares.
Foreigners were net sellers for the week recording an outflow of LKR784.6 mn. Total foreign
purchases stood at LKR1, 215.7 mn whilst aggregate foreign selling was LKR431.1 mn. Foreign
activity was evident in Commercial Bank, John Keells Holdings, Hayleys, Ceylon Tobacco and
Hatton National Bank (Voting & Non-Voting).
Read more

•

Market rises on strong interim results – Acuity
Stockbrokers

The Bourse ended the week on a positive note this week with ASPI increasing by 233.96 points
(or 3.19%) to close at 7,567.38 points, while the S&P SL20 Index also increased by 90.76 points
(or 3.07%) to close at 3,046.47 points.
LOLC Holdings was the highest contributor to the week’s turnover value, contributing LKR 1.98Bn
or 13.77% of the total turnover value. Royal Ceramic followed suit, accounting for 8.13% of
turnover (value of LKR 1.17Bn) while Lanka Walltile contributed LKR 0.76Bn to account for
5.29% of the week’s turnover.
Read more
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Bond yields steady in moderate trading

The start of a fresh trading week saw secondary market bond yields remain mostly unchanged
yesterday on the back of moderate activity. Trades were witnessed on the maturities of 15.03.23,
15.07.23, 15.09.24, 01.05.25 and two 2026’s (i.e. 15.01.26 and 01.02.26) at levels of 6.00%,
6.12%, 6.61%, 7.00% to 7.01% and 7.30% to 7.31% respectively.
The total secondary market Treasury bond/bill transacted volume for 4 June 2021 was Rs. 2.15
billion.
Money market liquidity decreased yesterday as the overnight net surplus liquidity dipped to a
32-day low of Rs. 92.97 billion. The weighted average rates on call money and repo were
registered at 4.74% and 4.75% respectively.
Read more

•

Overall activity remains moderate in bond market

Activity in the secondary bond market remained moderated during the week ending 4 June as
most market participants continued to be on the sidelines. Limited activity was witnessed on the
maturities of 2022s (i.e., 01.10.22, 15.11.22 and 15.12.22), 2023s (i.e., 15.01.23, 15.03.23,
15.07.23, 01.09.23 and 15.11.23), 01.05.25, 2026s (i.e., 15.01.26 and 01.02.26), and 15.08.27 at
levels of 5.62% to 5.70%, 5.65% to 5.70%, 5.80%, 5.78%, 6.00%, 6.12% to 6.14%, 6.22%, 6.28%
to 6.33%, 7.00% to 7.01%, 7.30% to 7.34%, 7.30% and 7.53%, respectively.
Mixed results at the primary auctions further supported the dull sentiment, where the two bond
auctions conducted on Tuesday saw its combined total offered amount of Rs. 25 billion
successfully subscribed at its first phase of the auctions while recording impressive weighted
averages. Nevertheless, only 60.24% of its total offered volume was accepted at the weekly
Treasury bill auction on Wednesday (2 June) against its previous week’s 96.38% while the cutoff level on the 364-day bill was increased by 3 basis points to 5.21%.
Read more
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•

SL welcomes 1,500 tourists in May bringing total
arrivals to 15K

Sri Lanka welcomed nearly 1,500 tourists in the month of May, bringing the total number of
arrivals for the first five months of the year to 15,294.
The contraction in May from the previous month’s 4,000 plus arrivals is due to the closure of the
country’s international airport for a period of 10 days, a measure imposed by the authorities to
contain the COVID-19 spread in the country.
Of the total 1,497 travellers who entered the country in the first 20 days of the month,
during which the country was open for international travellers, the majority were from China,
accounting for 237 tourists. The second and third largest source market for May was Germany
(222) and the United States (153).
Read more

•

Bourse opens week in green

Colombo bourse commenced the week in green whilst continued its positive sentiment yesterday.
Hence, the All Share Price Index gained 24.5 points (+0.3%) to close at 7,591.9 enticed by local
investor interest.
Further, S&P SL20 Index also rose by 8.7 points (+0.3%) to close the day at 3,055.1. Moreover,
Distilleries, Central Finance, John Keells Holdings, Expolanka Holdings and Ceylon Cold Stores
remained as the top positive contributors to the ASPI during the day. Total turnover stood at
LKR2, 103.3 mn vs. 12-month average daily turnover of LKR 3,069.7 mn whilst the volume traded
for the day was 114,908.8k against the 12-month average daily volume of 170,879.8k.
Read more
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•

Bond market at a standstill; yields steady ahead of
weekly auction

The activity in the secondary bond market was at a standstill yesterday while yields remained
steady ahead of today’s Treasury bill auction. Limited trade was witnessed on the maturities of
15.12.22, 15.03.25 and 01.08.26, at levels of 5.75% to 5.90%, 6.96% and 7.45% respectively.
At today’s bill auction, Rs. 51 billion will be on offer, consisting of Rs. 10 billion on the 91-day, Rs.
23 billion on the 182-day and Rs. 18 billion on the 364-day maturities. At last week’s auction, the
weighted average rate on the 91-day bill increased by 2 basis point to 5.13%, while weighted
average rates on the 182-day and 364-day maturities increased by 3 basis points each to 5.17%
and 5.21% respectively.
Read more
•

Sri Lanka rupee remains inactive

Sri Lanka’s rupee bid closes without active quotes in a forex market on Wednesday while gilt
yields remain unchanged, market participants said.
Banks were offering dollars’ telegraphic transfers at closed at 197.9103/202.8896 on Wednesday
from 197.9283/202.8877 levels on Tuesday.
Sri Lanka’s debt office is offered 51 billion bills in an auction held on June 09.
Read more
•

Sri Lanka stocks close 0.29-pct higher

Sri Lanka stocks closed 0.29 percent higher on Wednesday, with Melstacorp, Lion Brewery and
Distilleries pushing the ASPI up, brokers said.
The Colombo benchmark All Share Price Index gained 22.06 points to close at 7,564.26.
The S&P SL20 index of more liquid stocks gained 0.31 per cent or 9.46 points to close at 3,042.47.
Turnover was 1.4 billion rupees with 97 stocks gaining and 72 falling.
Read more
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IFC to invest US$ 900 mn in SL over next five years

The International Financial Corporation (IFC), a sister organization of the World Bank, will look
to invest US$ 900 million in the next five years in Sri Lanka. The IFC through investments,
corporate lobbying, and advisory functions is looking to steer the Sri Lankan economy into its
next phase of growth.
IFC Vice President for Asia and Pacific Alfonso Garcia Mora said, “To meet external financing
needs Sri Lanka needs to attract greater foreign investment. Especially in sectors that integrate
with the global economy.”
Mora noted that Sri Lanka due to the pandemic had a debt to GDP ratio of 110%. He added, “In
terms of foreign investment Sri Lanka needs US$ 4-5 billion every year till 2023. Sri Lanka needs
to become a more open economy.”
Read more

•

Tourism sector lobbies for waiver on interest on loans as
industry struggles to stay afloat

The country’s tourism sector is lobbying the government to get the interest component of their
loans waived off during the period of moratorium, as the industry sees no light at the end of the
tunnel with the latest round of restrictions imposed since end-April to control the spread of
COVID-19.
The local resort sector saw some signs of recovery in business through April holidays, as people
patronised them in increasing numbers, helping the sector to remain afloat although that was
remotely sufficient to cover their costs.
However, as all travel came to a complete standstill from the third week of April, the industry
again saw its cash generation coming to a complete halt, making it scrambling to settle its bills,
including even the salaries of its minimum number of staff and interest payments on the loans,
prompting the industry to seek extended support.
The government in March extended the moratorium on the tourism sector for a further six
months through September 2021, extending the relief on the sector for the fourth such time since
April 2019.
Read more
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Cabraal invites global firms to be part of SL’s growth
story

State Minister Nivard Cabraal yesterday urged global companies to be part of Sri Lanka's growth
story, assuring mutual benefits to all including the South Asia region.
In wrapping up the three-day virtually-held Sri Lanka Investment Forum (SLIF), which saw
addresses by the President and the Prime Minister among others, the Money, Capital Market and
Public Enterprises Reform State Minister Cabraal made a passionate yet realistic pitch to woo the
interest of over 1,000 companies attending the event.
He used historical domestic developments to tell the world that Sri Lanka has done – and can do
– what was previously dismissed as “impossible” or “cannot be.”
Read more

•

Weekly bill auction subscription remains steady

The total subscribed volume at yesterday’s weekly Treasury bill auction increased marginally to
61.91% of its total offered amount against its previous week of 60.24%, recording its 14th
consecutive week of under subscription. The weighted average rate on the 91-day bill increased
by one basis point to 5.16%, while the 182-day bill weighted average rate remained steady at
5.17%. The weighted average rate on the 364-day bill was registered at the stipulated cut-off rate
of 5.21%. Bids-to-offer ratio increased to 1.42:1.
Meanwhile, secondary bond market yields remained mostly unchanged yesterday on the back of
limited trades. Trades were witnessed on the maturities of 15.12.22, 01.05.25 and 01.08.26 at
levels of 5.72%, 7.00% and 7.39% to 7.40% respectively.
Read more
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•

Sri Lanka hikes limit on borrowing by treasury
guarantees to 15-pct of GDP

Sri Lanka has raised the limit on Treasury guarantees, which allows off-balance sheet borrowing
and spending through incorporated state agencies outside the central government to 15 percent
of gross domestic product from the current 10 percent.
In 2003 under an economic framework based on monetary stability to protect the poor and fiscal
restraint to reduce the burden of the state on the public, a Fiscal Responsibility law, was brought
to limit Treasury guarantees to 5 percent of GDP.
Read more
•

EU Parliament adopts resolution on Sri Lanka

The EU Parliament adopted a resolution on Sri Lanka today calling for the repeal of the
Prevention of Terrorism Act (PTA).
EU MPs have also propose to carefully assess whether there is sufficient reason, as a last
resort, to initiate a procedure for the temporary withdrawal of Sri Lanka’s GSP+ status.
Parliament adopted three resolutions on the human rights situation at the
Spanish/Moroccan border, in Russia, and in Sri Lanka.
The resolution on Sri Lanka was adopted with 628 votes in favour, 15 against and 40
abstentions.
Read more
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3. INTERNATIONAL
•

Commercial Mortgage Delinquencies Decline to PrePandemic Lows in U.S.

According to the Mortgage Bankers Association, delinquency rates for mortgages backed by
commercial and multifamily properties continue to decline in May 2021.
The summary of findings come from MBA's Commercial Real Estate Finance (CREF) Loan
Performance Survey for May, and the latest quarterly Commercial/Multifamily Delinquency
Report for the first quarter of 2021. The CREF Loan Performance Survey was developed by MBA
to better understand the ways the pandemic is impacting commercial mortgage loan
performance. MBA's regular quarterly analysis of commercial/multifamily delinquency rates is
based on third-party numbers covering each of the major capital sources.
Read more
•

Dubai Property Market Re-Emerging from Pandemic
Outbreak

According to GlobalData, Dubai's construction sector is showing early signs of a long-awaited
recovery in 2021. Government-controlled real estate developers are planning new projects in
response to rising property prices buoyed by the emirate's recovery from the economic impact
of the COVID-19 pandemic.
Colin Foreman, Deputy Editor at GlobalData's MEED says, "Companies such as Nakheel, Emaar
and Meydan are in the early stages of planning new projects. These schemes include villa
communities and waterfront apartments, two property classes that continue to perform well with
strong demand. Villas are performing well, in particular."
Read more
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•

Global Home Price Annual Growth Averaged 7.3 Percent
in Q1

According to Knight Frank, globally house prices rose at their fastest rate since Q4 2006. Knight
Frank's latest Global House Price Index, a means of benchmarking average prices across 56
countries and territories, increased 7.3% in the year to March 2021.
Turkey leads the rankings for annual price growth for the fifth consecutive quarter, but strip out
inflation and real prices are rising at around 16% per annum.
Aside from Turkey the top ten is largely comprised of developed nations, including New Zealand
(22%), the US (13%), Sweden (13%), Austria (12%) and Canada (11%).
Read more

•

“Average UK House Price Jumps £22k in a Year” – Halifax

The average price of a UK home continues to rise, now reaching an annual increase of 9.5 per cent,
according to the latest House Price Index from Halifax.
The figures, released yesterday, show that the average price of a home now stands at £261,743
and is currently increasing in value each month by 1.3 per cent.
Halifax also reported that the number of residential transactions within April were over 35 per
cent lower than in March, despite mortgage approvals rising.
Read more

•

The Best Property Rental Yields in the UK

The latest research by nationwide Build-to-Let specialist, Sequre Property Investment, has
revealed which major cities across England and Wales have seen rental yields stand the test of
recent times, despite the government’s attempts to dampen investor appetite through a number
of legislative changes.
With changes to buy-to-let tax relief, an increase in the rate of stamp duty on buy-to-let and
second homes, and more recently, talk of changes to capital gains tax, you could be forgiven for
thinking the government wants to deter investment into the rental sector.
Read more
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Maldives holds world’s first ‘Private Islands Auction’

In a bid to help revive its tourist-driven economy which suffered greatly because of the pandemic,
the Ministry of Tourism in the Maldives is planning to put up 16 of its islands for auction. The
islands will be sold with 50-year leases for successful bidders.
There is a catch however, as successful bidders must commit to building island resorts in order
to help bring in tourists and contribute to the country’s dwindling economy. If you were looking
to have your own private island in the Maldives, you’ll have to keep looking as the leases are
strictly for the construction of resorts or hotels.
For those who wish to place a bid, they have to obtain the relevant documents and get things in
order for the auction. International bidders will also have to pay US$3250 for an application and
then place their bids on their preferred location by 10 June.
Read more
•

New Sublease Office Space in Manhattan Has Begun to
Decline in June

According to global property consultant CBRE, the amount of sublease space in Manhattan
ballooned during the Covid-19 pandemic, as tenants looked to cut costs by shedding space they
thought they would not need. Since the beginning of 2020, 19.3 million sq. ft. of gross sublease
space has been added to the Manhattan office market, and sublease space now accounts 26% of
all available space as of June 1, 2021. The Great Financial Crisis saw an even more dramatic
increase in sublease space, with 23.7 million sq. ft. of gross space added in 2008-2009, accounting
for 31% of all available space in the market at that time.
A flood of sublease space tends to be a drag on the market, causing the availability rate to rise and
dragging down pricing, since sublessors often price their space at a discount to landlords' direct
space offerings. For this reason, trends in the sublease market are considered a bellwether for the
overall market performance and changes in the momentum of the sublease market are closely
monitored.
Read more
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•

Value of UK Mortgages Climbs 3.6% Between Q1 2020
and Q1 2021 – Bank of England

The outstanding value of all residential mortgage loans in the UK stood 3.6 per cent higher at the
end of Q1 2021 than at the same point the year before, according to new Bank of England figures.
The figures, released yesterday, also showed that the value of new mortgage commitments
was 15 per cent higher than in the same quarter the year before.
However, the value of outstanding balances with some arrears increased by 5.1 per cent over the
quarter to £15 billion, and now accounts for 0.96 per cent of outstanding mortgage balances.
Read more

•

Single car space at luxury apartment complex in Hong
Kong sells for $1.3 million

A single car parking space has been sold for a whopping HK$10 million ($1.3 million) at a luxury
Hong Kong apartment complex, local media reported on Friday.
The 12.5 square-metre (135 square-foot) spot is part of a development on The Peak, a swanky
area that has attracted some of the city's richest residents since colonial times.
Boasting breath-taking views over Victoria Harbour, the hilltop has eye-watering property prices
-- including some of the world's most expensive real estate.
Read more
•

These are the world’s most livable cities in 2021

As the world continues to grapple with the coronavirus pandemic, the metropolitan city of
Auckland in New Zealand has been named the most livable city globally by The Economist
Intelligence Unit (EIU).
That’s largely due to the country’s successful handling of Covid-19 which allowed schools,
theaters, restaurants and other cultural attractions to remain open during the survey period from
Feb. 22 to March 21, 2021, according to the EIU.
Read more
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•

European stocks close mixed as global markets gear up
for U.S. inflation data

The pan-European Stoxx 600 eked out a small gain by the close, but sectors and major bourses
pointed in opposite directions. Health care stocks were the top performers, climbing 1.9%, while
the basic resources sector fell 1.8%.
The muted session for European markets reflects cautious sentiment elsewhere ahead of the
latest inflation data from the U.S., which could prompt the Federal Reserve to consider tapering
asset purchases sooner rather than later.
Read more
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