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1. ECONOMY

•

Market rises on positive investment forum – Acuity
Stockbrokers

The Bourse ended the week on a positive note this week with ASPI increasing by 42.92 points (or
0.57%) to close at 7,610.30 points, while the S&P SL20 Index also increased by 20.56 points (or
0.67%) to close at 3,067.03 points.
LOLC Holdings was the highest contributor to the week’s turnover value, contributing LKR 0.95Bn
or 8.59% of the total turnover value.
HNB (Non-Voting) followed suit, accounting for 7.51% of turnover (value of LKR 0.83Bn) while
Prime residencies contributed LKR 0.79Bn to account for 7.13% of the week’s turnover.
Total turnover value amounted to LKR 11.09 Bn (cf. last week’s value of LKR 14.37Bn), while the
daily average turnover value amounted to LKR 2.22Bn (-22.85%W-o-W) compared to last week’s
average of LKR 2.87Bn. Market capitalization meanwhile, increased by 0.86% W-o-W (or LKR
28.72 Bn) to LKR 3,369.68 Bn cf. LKR 3,340.9 Bn last week.
Read more

•

Yield curve shifts down

The renewed buying interest along with an improvement to money market liquidity led to
secondary market bond yields decreasing during the week ending 11 June, reflecting a marginal
downward shift of the yield curve.
At the weekly Treasury bill auction, the total accepted volume remained mostly unchanged at
61.91% of its total offered amount while the two Treasury bond auctions conducted on Friday
recorded impressive outcomes, as the total offered amount of Rs. 25 billion was successfully
accepted at its 1st phase of the auctions. The maturity of 15.01.2026 recorded a weighted average
rate of 7.31%, equal to its pre-auction market rate and marginally below its stipulated cut off rate
of 7.33% while the 01.05.28 maturity fetched a weighted average rate of 8.02%, below its
stipulated cut off rate of 8.05% as well. The bids to offer ratio stood at 2.21:1.
Read more
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•

Sri Lanka forex markets inactive

Sri Lanka’s rupee bid closes without active quotes in a forex market on Monday while gilt yields
eased, market participants said.
Sri Lanka forex dealers have been barred from quoting above 199.90 to the US dollar.
Banks were offering dollars’ telegraphic transfers at 198.1103/202.8896 on Monday from
198.1303/202.8896 levels on Friday.
Read more

•

Sri Lanka 2021
US$4,018mn

May

foreign

reserves

drop

to

Sri Lanka’s gross official forex reserves dropped 452.6 million US dollars in May 2021 to 4,018.1
million US dollars, official data showed amid financial account pressure and the use of modern
monetary theory.
In April 2021 Sri Lanka’s forex reserves recovered to 4,470 million US dollars from a 10 year low
of 4,055 million in March 2021 as a 500 million dollar loan was given by China Development Bank.
Following the injection new money printing stopped and the central bank sold down some of its
reserves.
Read more
•

CSE records best corporate earnings in history, crosses
Rs. 100 bn mark

The CSE witnessed another landmark, as reported earnings crossed the LKR 100 billion mark for
the first time in the history of the CSE during the first quarter of the calendar year 2021. The
growth is a monumental 189% YoY growth compared to the corresponding quarter the previous
year.
Recording its best quarterly earnings performance in history of over LKR 109bn, the total
reported earnings tally for the past 6 months reached LKR 195 Bn and LKR 285bn on a TTM basis.
It is commendable to note that the growth momentum comes despite the period being stricken
by waves of COVID induced lockdowns, which severely impacted mobility and overall economic
activity.
Read more
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•

Trading week commences on a dull note

The secondary bond market commenced the fresh trading week on a dull note as activity
remained rather moderate.
Limited trades were witnessed on the maturities of 15.12.22, 2023’s (i.e. 01.09.23 and 15.11.23),
15.01.26 and 01.05.28 at levels of 5.70% to 5.72%, 6.17%, 6.25% to 6.28%, 7.27% to 7.29% and
8.00% respectively.
The total secondary market Treasury bond/bill transacted volume for 11 June was Rs. 84.89
billion.
Read more

•

Sri Lanka CCC sovereign rating confirmed by Fitch,
growth lowered

Fitch Ratings has confirmed a ‘CCC’ sovereign rating of Sri Lanka saying external financing
remains difficult but will be able to meet debt repayments in 2021.
“External liquidity pressures have eased somewhat in recent months following bilateral loan
disbursements, and our expectation of a forthcoming IMF special drawing rights (SDR)
allocation,” Fitch Ratings said.
“Nevertheless, Sri Lanka’s medium-term debt service challenges are substantial and pose risks to
the sovereign’s debt repayment capacity, in Fitch’s view.
Read more

•

Sri Lanka to discuss preferential trade deal with
Bangladesh

Sri Lanka’s cabinet of ministers had cleared a proposal to start talks on a preferential trade
agreement with Bangladesh as bilateral exchanges with the two nations were at a low level
despite being party to a number of regional agreements.
Prime Minister Mahinda Rajapaksa tour of Bangladesh in March had agreed to start a free trade
accord to strengthen economic relationships.
Read more
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•

Lankan economic recovery stalled by Pandemic in May

With the current pandemic situation showing no sign of dissipation, ICRA Lanka says they do not
expect businesses to operate with their potential or near potential capacity. The impact will be
felt more in the services sector than in the industrial sector.
“Fuel price hike and its spillover effect will force inflation rate up. This will keep pressure on the
treasury yields in the near term. As a consequence of subdued economic activity level, the credit
growth may not be able to maintain momentum in June.” High oil and base metal prices combined
with falling tea prices will further compound the external sector challenges.
Read more

•

Bond market yields steady on the back of moderate
activity

The secondary bond market yields remained steady yesterday while activity picked up to a
moderate level, ahead of today’s Treasury bill auction. The trades witnessed were on the
15.12.22, 15.07.23, 15.11.23, 01.12.24, 15.01.26 and 01.05.28 maturities at levels of 5.74%,
6.10%, 6.28% to 6.29%, 6.68%, 7.30% to 7.32% and 8.00% respectively, while June and July bill
maturities changed hands at 4.95% to 5.00%.
At today’s bill auction, a total volume of Rs. 50 billion will be on offer, Rs. 1 billion below its
previous weeks total offered volume. This will be consists of Rs. 10 billion on the 91 day, Rs. 20
billion on the 182 day and Rs. 20 billion on the 364 day maturities. The stipulated cut off rate on
the 364 day maturity was unchanged at 5.21% for a third consecutive week while the maximum
yield rates of the 91 day and 182 day maturities will be decided below the level of the 364 day
maturity at the auction.
Read more
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•

Sri Lanka gets US $ 100mn Indian credit line for solar
power generation

Sri Lanka inked a loan agreement amounting to US $ 100 million with India yesterday, to increase
the proportion of renewable energy source to the national grid.
In an effort to fulfil the agenda listed in the National Policy Framework, which is to increase the
contribution of renewable energy sources to the national power grid by enhancing solar power
generation, Sri Lanka has entered into a bilateral loan agreement with India.
Read more

•

Sri Lanka discloses 14.1-pct budget deficit in 2020 AG
audited accounts

Sri Lanka has disclosed a 14.1 percent of gross domestic product deficit for 2020, in Finance
Ministry accounts audited by the Attorney General amid a controversy over a smaller deficit
claimed on inconsistent accounting principles.
The Finance Ministry had claimed an 11.1 percent of GDP deficit for 2020, claiming that arrears
of 2019 were settled in 2020, deviating from a cash-basis accounting principle applied in
preparing budget data in the past.
Read more

•

Sri Lanka forex swap rates plunge as outright
rupee/dollar market dries up

Sri Lanka’s implied forward exchange rates have plunged in dollar/rupee swap markets as money
printing depressed rupee yields and the forex shortages and downgrades that came in its wake
drove up domestic dollar yields to double digits.
Outright trading in the spot and forward markets have dried up after the central bank ordered
dealers not to trade above 200 to the US dollar.
Read more
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2. INTERNATIONAL
•

2021 Stamp Duty Tax Holiday Drives Overheated London
Property Sales, Prices

Over the course of a normal year, activity in the UK housing market can generally be split into the
two periods of spring and autumn. This year, it will divide neatly into four calendar quarters.
According to international property consultant Knight Frank, the first quarter of 2021 saw the
false start of a stamp duty holiday that was deferred four weeks before it was due to expire at the
end of March 2021. The second quarter will bring the end of the holiday for many in June while
the third quarter will see the tapered rate disappear in September. There will be no holiday
during the final quarter.
In effect, 2021 will be a case study for how differing rates of stamp duty impact the property
market.
Read more

•

Venture Backed Biotech Driving New York's Fast
Growing Life Sciences Property Market

According to CBRE, one of NYC's budding commercial property sectors - the life sciences market
- hasn't lost a step during the pandemic era. Even in the face of a broader economic downturn,
NYC's lab tenant demand has ramped up significantly since year-end 2019, which has coincided
with improvements in nearly all of the lab sector's fundamentals.
Among the milestones reached in 2020 were the first leases signed at a pair of NYC's newest life
sciences developments. Protara Therapeutics leased 10,000 sq. ft. at Cure, Deerfield
Management's redevelopment of 345 Park Avenue South into a premier life sciences hub and
ecosystem.
Across the East River in Long Island City, ReOpen NY completed an 18,000 sq. ft. lease at
Alexandria Real Estate Equities' redevelopment of the Bindery Building.
Read more
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•

Prime Central London Home Prices Uptick in May

International property consultant Knight Frank is reporting prices in prime central London grew
by 0.3% in the year to May 2021.
While it wasn't a large increase, it was the first rise in five years and underlines how the recovery
of the property market in PCL is not reliant on the re-opening of international travel.
Knight Frank says the last time prices increased on an annual basis was in May 2016, the month
before the EU referendum. Subsequent political uncertainty, combined with a growing number of
taxes on high-value property, meant average prices fell 17% in the intervening period.
Read more

•

UK agrees post-Brexit trade deal with Australia

The U.K. has agreed a free trade deal with Australia, saying it marked a “new dawn” in their
relations.
The free trade agreement means it will cost less for British businesses to sell products like cars,
confectionery and Scotch whisky into Australia, the U.K. government said Tuesday.
The move will boost U.K. industries that employ 3.5 million people across the country, it added.
Read more

•

European markets close slightly higher as traders look
ahead to Fed meeting; Thyssenkrupp drops 7%

The pan-European Stoxx 600 added 0.15% by the close, with chemicals and insurance stocks
climbing 0.8% while basic resources dropped 2.3%.
The Federal Reserve’s two-day policy meeting, which starts on Tuesday, is a focal point for the
markets this week. The central bank is not expected to take any action, however, commentary on
interest rates, inflation and the economy could drive market moves and there will be close
attention to comments on the Fed’s eventual tapering plans.
Read more
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•

The London Boroughs Driving Property Sales in the
Capital

Research by Astons, the international experts on real estate, residency and citizenship through
investment, has revealed that despite London trailing the rest of the market where house price
growth is concerned, £56.2bn worth of real estate has been sold across the capital since the start
of last year.
The latest UK House Price Index shows that London remains the dominant market where average
house price is concerned, with the average price of a home topping the £500,000 mark earlier
this year.
However, London has failed to see the same house price boom when compared to the rest of the
UK, with the lowest rate of annual house price growth at 3.7 per cent, as well as the second-lowest
monthly rate (1 per cent).
Read more
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