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Travellers from Sri Lanka
to the UK on RED list from
08 of June

Market Watch

THE X-PRESS
PEARL, A TOXIC
SHIP THAT
CREATED AN
ENVIRONMENTAL
DISASTER

A cargo ship carrying chemicals caught fire off the
coast of Sri Lanka leaving in its wake an environmental disaster that the Island will likely have to live with
for decades. For days it stood burning and exuding
plumes of thick dark smoke that could be seen from
miles away. But the X-Press Pearl has now fallen
silent, lying half-sunken off the coast of Sri Lanka,
its hull resting on the shallow ocean bed. Although
the flames have now been doused, the problems
have only just begun. Onboard the ship, there are
still towers of containers stacked upon each other,
many containing chemicals highly dangerous to the
environment. Some of these have already leaked
into the water, sparking fears that it may poison marine life. Additionally, tons of tiny plastic pellets have
washed ashore on local beaches nearby. There are
also hundreds of tonnes of engine fuel sealed in the
sunken hull that could potentially leak into the sea.
Aside from the environmental threats, there are also
devastating consequences for local communities.
The problem, however, is by no means limited to the
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UK trade is improving,
but Covid and Brexit
are clouding the picture

India expresses concern
over Sri Lanka’s close
ties with China

CORONAVIRUS
UPDATE: DELTA
VARIANT IS
DISCOVERED IN
SRI LANKA AS THE
GOVERNMENT
CONTINUES ITS
VACCINATION DRIVE
Sri Lanka has seen a sharp increase in positive cases and
deaths since April. This was because of the traditional
new year celebrations and excessive shopping during this
period. Authorities have now detected the delta variant
of the virus which was first identified in neighbouring India and is considered a more transmissible version of the
disease. As of late June, Sri Lanka has had over 250,000
confirmed cases and close to 3000 confirmed deaths.
Sri Lanka has received COVID-19 vaccines from the COVAX Facility, China and Russia and is also set to purchase
or receive more doses from other sources. However, as of
late June, only 4.1% of the population has been fully vaccinated and around a further 3.1 million citizens receiving at least one dose. The Sri Lankan President Gotabaya
Rajapaksa has also announced the Government’s aim
to vaccinate 13 million by the end of September, as the
county comes out after almost a month of travel restrictions.

THE X-PRESS PEARL, .....
immediate area around the shipwreck on Sri Lanka’s
western coast. Fishermen have lost their livelihoods
overnight and will likely suffer for many years. The
plastic can take between 500 to 1000 years to decompose and is likely to be carried by ocean currents
to shores all around Sri Lanka and even to beaches
in other countries hundreds of kilometres away from
the shipwreck. The most long-lasting impact likely
to affect the country for decades is that of chemical pollution. Among the most dangerous elements
onboard the ship are copper, lead, nitric acid and sodium dioxide. Although there have been shipwrecks
before, Sri Lanka has never faced one with such poisonous cargo - and the country is not prepared and
has no experience in dealing with such a difficult
task. Activists state that international experts will be
crucial. The shipping company that owns the X-Press
Pearl has already commissioned an international firm
to respond to the crisis and says its specialists are on
the ground in Sri Lanka.
Sources: https://www.bbc.com/news/world-asia-57395693

NASHEED TO TRAVEL
TO THE UK FOR FURTHER
TREATMENT

TRAVELLERS FROM SRI LANKA
TO THE UK ON RED LIST FROM
08 OF JUNE

The United Kingdom has placed Sri Lanka on a Coronavirus red list from 08 June, barring travellers who had
been in the country during the past 14 days except for returning citizens and residents. “Foreign, Commonwealth
& Development Office advises against all but essential
travel to Sri Lanka, based on the current assessment of
COVID-19 risks,” the official UK Government website said.
“From 4 am on Tuesday 8 June Sri Lanka will move to
the red list for entering England. “You should not travel
to red list countries or territories,” UK’s official government website said. Along with Sri Lanka, Afghanistan,
Bahrain, Egypt, Sudan, Trinidad and Tobago were also
put on the red list. However, British or Irish nationals and
residence rights holders in the UK will be allowed to enter the country if they have travelled to red list countries
in the previous 10-days. Several other countries too have
imposed travel restrictions on Sri Lanka such as Bahrain,
Kuwait, the UAE and the USA, amongst others.
Source: https://economynext.com/travellers-from-sri-lanka-on-uk-redlist-from-june-08-82680/#modal-one

LOCALS SAVE STUNNING
MALDIVES ISLANDS
The Speaker of the Parliament and former President
of the Maldives Mohamed Nasheed will be travelling
to the United Kingdom to seek further treatment for
serious injuries sustained after the explosion near his
residence in Male on 06 May. He was taken to the
ADK Hospital in Male, the capital city of the Maldives
on the night of 06 May. According to the Maldives
National Defense Force (MNDF), the blast occurred
when an improvised explosive device (IED) strapped
to a motorcycle was detonated. Multiple critical surgeries were performed on Nasheed at the ADK Hospital and he is currently recuperating from his injuries
in Germany. A statement issued by Nasheed’s Office
said that he would be travelling to the United Kingdom for further treatment as recommended by German doctors. In the statement, Nasheed’s office noted the contribution of his bodyguards, the team of
doctors at the ADK Hospital and the German hospitals, in providing timely treatment and thanked them
for their services. It also expressed gratitude to the
Maldivian Ambassador in Germany, the German Government as well as the Maldivian High Commissioner in the United Kingdom, the Maldives Government,
parliament members and all well-wishers.

Local residents in the Maldives have won a campaign
against developers and the Government who wanted to
turn two islands into a luxury resort. They argued that the
plan would have deprived local people of vital jobs and
caused damage to coral reefs and the wider ecosystem.

Source: : https://avas.mv/en/102870

Source: https://www.bbc.com/news/av/world-asia-53684720

UK TRADE IS IMPROVING,
BUT COVID AND BREXIT
ARE CLOUDING THE
PICTURE

The Government’s monthly trade figures come with a
health warning – and rightly so. A combination of Covid-19 and Brexit means it is impossible to draw any firm
conclusions about the trend from a single month’s data.
Look at what has happened to the UK’s exports to the EU.
These collapsed by a revised record of 42% in January but,
according to the latest figures from the Office for National
Statistics (ONS), subsequently rose by more than 46% in
February. Some bounceback in February was always to
be expected. Towards the end of 2020, there was a lot
of stockpiling as firms anticipated disruption as a result
of the new UK-EU trading arrangements. That was a wise
precaution because it is clearly taking time for businesses – on both sides of the Channel – to adjust. That process was not helped by the lockdown measures imposed
across the UK in response to a fresh wave of the coronavirus pandemic. One big feature of the past year has
been the ability of companies to cope with challenging
circumstances. Over time, firms have found ways to make
money despite lockdowns, which is why the latest GDP
figures show national output – which dropped by almost a
fifth when restrictions were first imposed last spring – on
course to decline by about 1% in the first quarter of 2021.
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Sri Lanka’s gross domestic product expanded 1.3 per
cent year-on-year in the fourth quarter of 2020, following a 1.5 per cent advance in the previous period. In 2020,
the economy contracted 3.6 per cent with the challenges in the agriculture, industry and the services sector.
The Central Bank of Sri Lanka held the key interest rate
unchanged at 4.5 per cent at its May meeting, saying
the current accommodative monetary policy stance
was appropriate to support the sustained revival of the
economy, while ensuring that inflation remains within
the target, going forward. The inflation rate in Sri Lanka
increased to 4.50 per cent in May from 3.90 per cent in
April 2021.
Source: CBSL
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Source: https://www.theguardian.com/business/2021/apr/13/uk-trade-recovering-but-picture-is-clouded-by-covid-and-brexit

INDIA EXPRESSES
CONCERN OVER
SRI LANKA’S CLOSE TIES
WITH CHINA

Source: CBSL, freecurrencyrates.com
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The Indian Government has indicated its intention to look
at a ‘recalibration’ of its bilateral ties with Sri Lanka as China is gaining massive inroads in the Indian Ocean island
nation. India, now believes that Sri Lanka has taken a firm
decision on ‘completely aligning’ with China even if that
means doing away with the balancing act with India. This
news comes as the vice chief of India’s naval staff stated
that the China-funded Colombo Port City project in Sri
Lanka “could pose a threat” to Indian interests in the region. The Indian Government has also expressed concern
with the Colombo Port City Economic Commission Act
which was swiftly passed through Sri Lanka’s parliament.
The amended Port City Economic Commission Act establishes a Special Economic Zone at the port city.
Source: https://www.wsws.org/en/articles/2021/06/29/slin-j29.htm

Source: CBSL
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