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1. REAL-ESTATE

•

Capitol TwinPeaks to embody ‘Life at its Peak’ with
40,000 sq. ft. of luxury facilities, amenities

Capitol TwinPeaks, the 50-storey twin-tower, mixed residential development under the Sanken
Group, has announced the unveiling of 40,000 sq. ft. of luxury amenities and facilities.
The modern conveniences and comforts made available to residents of TwinPeaks are offered at
a comparatively lower entry point, whilst ensuring the very pinnacle of vertical living in the heart
of Colombo. The project, located adjacent to the Beira Lake, with views of the Indian Ocean, Port
City and Colombo Cityscape.
It offers 400+ apartments set out amidst a twin complex – connected by South Asia’s highest sky
bridge – is a resultant of the collaboration between the illustrious P&T Group – Singapore; and
one of Sri Lanka’s most highly sought-after design and build firms – Sanken. With both Contractor
(Sanken Construction) and Developer (Capitol Developers) as members of Sri Lanka’s premier
construction giant (the Sanken Group) – the Capitol TwinPeaks complex is set to stand as a
landmark amidst landmarks.
Read more

•

The Grand, Ward Place introduces ‘The Grand Wellness
Circle’

In a concerted effort to promote physical and mental wellbeing during the pandemic, The Grand,
Ward Place, the flagship property of Sri Lanka’s leading real estate group, has introduced ‘The
Grand Wellness Circle’. The initiative gives communities free access to the proficiency of industry
leading yoga gurus, renowned fitness instructors, and meditation experts in the country.
The first phase launched as ‘wellness week’ enables individuals to learn and draw from certified
and professional trainers and experts. These virtual workshops are aimed at bringing
mindfulness and physical balance during these challenging times. The inaugural session of the
series was conducted with the legendry Guru Nanda Siriwardene, a Sri Lankan guru who has
traversed the universe of Hatha Yoga, on 9 June.
Read more
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•

“Port City to boost property development”

The Colombo skyline was changing rapidly and with recent developments in Port City, there is
expected to be a boom in property development said Dr Nirmal De Silva.
Speaking at The Property Guru Asia Property Awards launch webinar introducing the organisers
and the judging panel to the Sri Lankan market held on June 22, De Silva said, “Sri Lanka is
expected to be South Asia’s next growth haven.”
The Property Guru Asia Property Awards are to be held virtually from December 8-9. On
December 8, there will be a summit to discuss property issues in the region followed by the award
ceremony on the 9th. The awards will look to showcase exceptional property development in the
region. This will be the 5th edition of the award ceremony.
Read more
•

Demand for condominiums defies COVID pandemic

The condominium property has seen a significant increase in sales transactions in the country
despite the COVID pandemic in the first quarter 2021 compared to the previous quarter, the
Central Bank revealed citing a recent survey and specialised index compiled.
It said as per the Condominium Property Volume Index, the prevailing low-interest environment,
as well as the increased supply of comparatively affordable condominium projects beyond the
city limits of Colombo have led to the increased number of transactions during the period.
This market analysis is based on the Condominium Market Survey conducted by the CBSL and 23
condominium property developers participated in this survey round. The Condominium Property
Volume Index is compiled to capture the variations in market activities by way of number of sales
transactions reported for the reference period. The base period is Q3 2017 = 100
Read more
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•

Kelani- Athurugiriya Elevated Expressway : Residents
nudge foreign stakeholders to reconsider proposal

In December 2020, the Daily Mirror shed light on the Elevated Highway Project connecting the
New Kelani Bridge to Athurugiriya proposed to be built over the RAMSAR listed Thalangama
Environmental Protection Area (TEPA). The article shed light on the importance of this area as it
is one of the last remaining urban green patches in the Colombo District. Even though the project
was in its preliminary stages back then a series of new developments have come to light over the
past few months. Repeated objections from area residents in Thalangama and Averihena
temporarily put the project on hold. However, with a new contractor on the block, residents fear
that Colombo will soon lose one of its important wetlands.
In May 2021, the Rs. 135 billion contract for the construction of the four-lane elevated expressway
connecting the Athurugiriya Interchange and the New Kelani Bridge was awarded to the China
Harbour Engineering Corporation (Ltd.) on a design, build, finance, operate, maintain and
transfer basis for a period of 18 years as approved by the Cabinet-appointed negotiating
committee. While the duration of the project is three years an additional 15-year period remains
to cover the cost and earn a profit. According to Co-Cabinet Spokesperson Udaya Gammanpila,
the expressway will be transferred back to the government after 18 years.
Read more
•

ACCESS ENGINEERING
COLOMBO FLYOVER

BEGINS

CONSTRUCTION

OF

Access Engineering PLC (AEL), was awarded construction of a flyover connecting Baladaksha
Mawatha and the Chittampalam A Gardiner Mawatha going over the railway track and Beira Lake
in Slave Island.
Slave Island is a very busy commercial area with many government offices, restaurants, hospitals,
corporate offices, cinemas, religious places, and residences. Further, the Slave Island area has
become the centre of real-estate development projects in Colombo with many recent iconic
development projects, namely; Colombo Waterfront Integrated Resort, ITC Colombo One, Shangri
La, Destiny Mall and Residency and Tata Housing.
The road network through the Slave Island area plays a vital role in connecting the southern part
of the Colombo City with the economic hub of Colombo (Fort and Pettah areas) and is highly
congested during peak hours serving the traffic inwards and outwards.
Read more
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2. ECONOMY

•

Bond yields steady ahead of weekly T-Bill auction

The fresh trading week commenced on a steady note yesterday as secondary market bond yields
closed the day mostly unchanged on the back of moderate trades. Limited trades were seen on
the maturities of 01.10.22, 2023’s (i.e. 15.01.23, 15.11.23 and 15.12.23), 01.12.24 and 15.01.26 at
levels of 5.67%, 5.81%, 6.26%, 6.27% to 6.28%, 6.70% and 7.30%, respectively. In the secondary
bill market, a 6 August maturity changed hands at a level of 4.95%.
Today’s Treasury bill auction, conducted a day prior due to a shortened trading week, will have
on offer a total amount of Rs. 45 billion, Rs. 5 billion below its previous weeks total offered
volume. This will consist of Rs. 10 billion on the 91-day maturity and Rs. 17.5 billion each on the
182-day and the 364-day maturities.
Read more
•

Overall activity in secondary bond market moderates

The overall activity in the secondary bond market moderated during the week ending 18 June as
most market participants opted to be on the sidelines. Nevertheless, yields of the 2023’s (i.e.
15.01.23, 15.03.23, 15.07.23, 01.09.23 and 15.11.23) and 15.01.26 maturities were seen
decreasing marginally during the week to hit lows of 5.79%, 5.85%, 6.08%, 6.12%, 6.20%, and
7.27% respectively.
In addition, maturities of 01.08.21, 01.10.22, 15.12.22 and 01.05.28 changed hands at levels of
5.05%, 5.67% to 5.70%, 5.70% to 5.74% and 8.00% respectively as well.
Read more
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•

Losing GSP+ won’t create major vacuum - Softlogic Equity
Research

Whilst the GSP plus helps significantly boost the country’s export performance, the losing of it
would not create a major vacuum on a broader level besides the loss of a strong potential trade
surplus with the EU says Softlogic Equity Research.
“On a micro level, individual businesses engaged in the export of Apparel, Agriculture, Fisheries
and other industrial products would face a potential margin contraction due to the loss of
concessions and lower industry growth.”
With the inclusion of Sri Lanka under the GSP plus scheme, the average trade surplus shot up by
117% during 2018-2020 c.f. the average trade surplus since losing the GSP plus status in 2010,
rising from USD 581mn to USD 1,259mn (EUR 485mn to EUR 1,049mn). Export growth remained
flat from 2012 – 2016, whilst growing at a 3-year CAGR of 9% from 2017-2019, before witnessing
an inevitable decline due to the COVID-19 pandemic.
Read more

•

Sri Lanka’s ISB yields jump ahead of July bond settlement

The yields of Sri Lanka-issued International Sovereign Bonds (ISBs) jumped last week ahead of
next month’s settlement of a billion dollar bond with the biggest increase seen in the bond
maturing on July 27, 2021 as investors grow cautious of the country’s ability to honour its foreign
debt obligations.
The yields rose across the board of all the outstanding ISBs issued by Sri Lanka, but the yield at
the bond maturing next month rose the most to 20.56 percent from 16.22 percent in the previous
week.
The bond maturing next on January 18, 2022 also rose from 12.50 percent to 14.26 percent.
Read more
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•

ICRA Lanka projects May and June private sector credit to
have significantly lost momentum

The economy has already shown deeper cracks from the business and job-crippling restrictions
since the third week of April and the private sector credit became the latest casualty, as ICRA
Lanka believes the momentum to have been severely affected during May and June, for which
months the data is yet to be out.
The first cracks were seen from the April private sector credit data, which showed a substantial
slowdown to Rs.57.7 billion in April, almost half from Rs.112.2 billion in March, partly due to the
holiday season.
A month later, the Central Bank cut its private sector growth outlook for the entire year, as it
observed the pace was weakening faster as it increasingly realised that the harsher and expansive
restrictions at the time were taking a massive toll on the economic activities, which would erode
the desire for private sector activity and thereby the funding needs.
Read more

•

National inflation up in May as food prices soar

Sri Lanka’s national consumer prices in May 2021 rose at the highest level since September 2020,
as the food prices skyrocketed due to the supply chain bottlenecks caused by the lockdowns,
eroding people’s purchasing power and making them poorer.
The consumer prices measured by the National Consumer Price Index (NCPI) for all goods and
services rose by 6.1 percent in the 12 months to May 2021, accelerating from 5.5 percent in April,
as the soaring food prices pushed the overall prices up to the point that the daily income earners
struggled to make their ends meet, due to the business and job-crippling lockdowns imposed by
the virus-controlling bureaucrats.
The food inflation taken separately jumped 10.3 percent during the year to May 2021, from 9.7
percent in April, rising for the fourth consecutive month on record. The prices of food rose by 1.7
percent from April, compared to an increase of 0.1 percent recorded between March and April,
reflecting how fast the food prices in Sri Lanka are advancing beyond the reach of the common
man.
Read more

RESEARCH INTELLIGENCE UNTI (PVT) LTD
NO 24, WIJEYARAMA MAWATHA, COLOMBO 07
Phone: 011 530 5533
EMAIL – info@riunit.com

•

Sri Lanka rupee, forex markets in pickle as LC rationing
froths

Sri Lanka’s forex markets are mired in tight trading restrictions and banks found it increasingly
difficult to accommodate customer requests for letters of credit market participants said, as
monetary printing and excess liquidity continue to pressure the rupee.
Sri Lanka’s rupee is now in a non-credible peg at 200 to the US dollar with over 100 billion rupees
(about 500 million US dollars) in excess liquidity pressuring the peg via potential new credit.
Last week another 22 billion rupees (about 100 million US dollars) were printed to keep Treasury
bill yields below 5.21 percent, which is functioning as a de facto ceiling policy rate.
Read more

•

Sri Lanka exports US$884mn in May; US, EU top buyers

Sri Lanka has exported 884 million dollars of goods in May, up 50 percent from April 2020, but a
little lower than 964 million recorded in 2019, the state export promotion office said.
Exports from January to May 2021 was 4,583.56 million dollars 32.6% from 3,456.32 Million in
2020
Apparel was up 69 percent to 370 million US dollars, tea was flat at 109 million dollars, rubber
based products were up 79 percent to 91 million US dollars, electronic components were up 62
percent to 35 million US dollars, Sri Lanka Export Development Board said.
Read more
•

Inflation up 6.1% in May

Headline inflation, as measured by the year-on-year (Y-o-Y) change in the National Consumer
Price Index (NCPI, 2013=100)1, increased to 6.1 per cent in May 2021 from 5.5 per cent in April
2021. This was mainly driven by the monthly increases in prices of items in both food and nonfood categories.
Meanwhile, food inflation (Y-o-Y) increased to 10.3 per cent in May 2021 from 9.7 per cent in
April 2021 and Non-Food inflation (Y-o-Y) increased to 2.5 per cent in May 2021 from 2.2 per
cent in April 2021.The NCPI, measured on an annual average basis, increased marginally to 5.4
per cent in May 2021 from 5.3 per cent in April 2021.
Read more

RESEARCH INTELLIGENCE UNTI (PVT) LTD
NO 24, WIJEYARAMA MAWATHA, COLOMBO 07
Phone: 011 530 5533
EMAIL – info@riunit.com

•

Exchange rate forecasted to touch Rs.205-215 against US
dollar

The Sri Lankan rupee, which shed its value from Rs.189 to Rs.202 within a span of six months,
could further plunge to between Rs.205 to Rs.215 against the US dollar by the year end, as the
country is grappling with an impending external sector crisis with slower dollar inflows,
according to the research of a Colombo-based investment bank.
Sri Lanka’s recovering merchandise exports lost their momentum since the country reimposed
restrictions in April, disrupting their supply chains and straining their ability to source
employees.
The prospects for tourism and direct investments too waned as lockdowns soured the Sri Lankan
economy’s allure for travel and business.
Read more

•

Weekly averages unchanged, subscription below 50%

The weighted average rates at the weekly Treasury Bill primary auction conducted yesterday
remained steady while the total subscribed amount increased marginally to 42.28% of its total
offered amount against its previous weeks 39.76%. The 91-day bill continued to dominate the
auction as it represented 76.48% of the total accepted amount. The weighted average rates of the
91-day, 182-day and 364-day maturities were steady at 5.17% each and 5.21% respectively,
while the bids to offer ratio increased to 1.38:1.
In the secondary bond market, activity continued at a moderate pace yesterday. The maturities
of 01.10.22, 2023’s (i.e. 15.01.23, 15.07.23 & 01.09.23) and 01.12.24 changed hands at levels of
5.65% to 5.67%, 5.80%, 6.05% to 6.08%, 6.15% and 6.70% respectively. In the secondary bill
market, August 2021 maturities changed hands within the range of 5.07% to 5.11%, pre-auction.
Read more
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•

All Share Price Index gains to 4-month high

The benchmark All Share Price Index (ASPI) rose to its highest level in 4 months yesterday as the
Colombo Bourse remained positive amidst low turnover.
The ASPI gained by 0.2% or 17 points to close at 7,743 points which NDB Securities said as highest
in four months. The S&PSL20 however closed negative for the second consecutive day, down by
38 points. Turnover was Rs. 1.9 billion involving 67.6 million shares.
NDB said the ASPI closed in green as a result of price gains in counters such as Carson
Cumberbatch, LOLC Development Finance and Bukit Darah.
Read more

•

Sri Lanka guilt yields marginally down at close

Sri Lanka’s bond yields slightly eased on Wednesday, while the rupee remained inactive in the
forex market, dealers said.
Sri Lanka forex dealers have been barred from quoting above 200 to the US dollar.
Banks were offering dollars’ telegraphic transfers at 197.9223/202.8977 on Tuesday from
198.1303/202.8896 levels on Wednesday, up from 198.0303/202.8896.
Read more
•

Sri Lanka stocks close 0.02-pct lower

Sri Lanka stocks closed 0.02 per cent lower on Wednesday on Carson Cumberbatch, Bukit Darah
and Melstacorp Plc, brokers said.
The Colombo benchmark All Share Price Index fell 1.57 points to close at 7,742.14.
The S&P SL20 index of more liquid stocks gained 0.12 per cent or 3.52 points to close at 3,029.60.
Turnover was 1.5 billion rupees with 88 stocks gaining and 86 falling.
Read more
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•

CB printed most amount of money yesterday setting new
single-day record

The Central Bank yesterday printed the highest amount of money recorded in a single day to
bridge a budget hole, amid shrinking tax income, largely due to virus-related lockdowns and
increased expenditure to contain the virus.
Sri Lanka printed a whopping Rs.208.45 billion on Monday, after printing Rs.23 billion last week,
taking the total treasury bill stock held by the Central Bank to over a trillion rupees.
With yesterday’s fresh liquidity, the Central Bank holdings of government securities or the
printed money stock reached Rs.1,127.65 billion, from Rs.919.22 billion on June 25.
Read more

•

Higher inflation could keep Treasury yields up in near
term: ICRA Lanka

Contrary to the expectations that the interest rates would stay lower for longer, ICRA Lanka
expects the near-term Treasury yields could see some upward pressure from the rising consumer
prices, which could be exacerbated by the recent hike in fuel prices, as the bond holders seek
higher yields, which can beat inflation.
Higher Treasury yields are typically a bellwether for higher market interest rates.
Sri Lanka’s prices have been rising fast during 2021, as the consumer prices measured by the
broader National Consumer Price Index have been rising constantly since the beginning of 2021,
to touch the highest since September last year.
Read more
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•

Market rises following easing on lockdown – Acuity
Stockbrokers

Food Beverage & Tobacco Industry Group was the highest contributor to the week’s total
turnover value, accounting for 21.97% (or LKR 1.46Bn) of market turnover. Industry Group’s
turnover was driven primarily by Browns Invstmnts, Bukit Darah and Nestle which accounted for
60.62% of the sector’s total turnover. Diversified Financials Industry Group meanwhile
accounted for 18.94% of the total turnover value while Banks Industry Group contributed
14.49% to the weekly turnover.
The Food Beverage & Tobacco Industry Group dominated the market in terms of share volume,
accounting for 26.58% (or 64.45 Mn shares) of total volume, with a value contribution of LKR
1.46Bn. The Diversified Financials Industry Group followed suit, adding 16.42% to total volume
(39.81 Mn shares) while Materials Industry Group contributed 12.07% (29.26 Mn shares) to the
weekly share volume.
Read more

•

Activity remains moderate ahead of T-Bond auctions

The yields in the secondary bond market increased marginally yesterday on the back of moderate
activity, as the liquid maturities of 15.11.23 & 01.12.24 hit intraday highs of 6.28% and 6.76%
respectively against its previous day closing levels of 6.25/30 and 6.65/75. In addition, the
15.07.23 maturity was seen changing hands at levels of 6.05% to 6.07% as well. In secondary
bills, July 2021 maturities were traded within the range of 4.92% to 5.10%.
Today’s auction will have on offer a total amount of Rs. 50 billion, consisting of Rs. 27.5 billion of
the 15.10.2025 maturity and Rs. 22.5 billion of the 15.03.2028 maturity. The maximum yield rate
for acceptance for the said maturities was published at 7.31% and 8% respectively. The weighted
average yields at the bond auctions conducted on 11 June 2021 were 7.31% and 8.02% for the
maturities of 15.01.2026 and 01.05.2028 respectively.
Read more
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•

Illiquid stocks boost ASPI as lacklustre bourse starts
fresh week

The Colombo stock market began a new week on a mixed note amidst weak investor interest and
sharp gains by illiquid stocks boosting the benchmark index.
The All Share Index gained by 68 points or 0.88%, whilst S&P SL20 shed five points or 0.16%.
Turnover was Rs. 1.56 billion involving 50.8 million shares.
First Capital said the bourse continued to see strength as the ASPI remained in the green zone for
the second consecutive day while hovering an index high of 19-weeks due to the “pump of illiquid
shares.”
Read more

•

Money market liquidity continues to fluctuate

The shortened trading week ending 25 June saw continued fluctuations in the overnight surplus
liquidity in money markets, from over a two month low of Rs. 77.81 billion to a high of Rs. 91.62
billion by the end of the week.
The CBSL’s holding of Government securities increased over Rs. 900 billion once again, to record
Rs. 919.22 billion by the end of week against its previous week’s Rs. 896.24 billion. Nevertheless,
the total outstanding liquidity surplus decreased further to record a surplus of Rs. 91.62 billion
against its previous week’s Rs. 94.09 billion. The weighted average rates on overnight call money
and repo increased marginally to average 4.84% and 4.90%, respectively, for the week.
Read more
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•

Tourism industry urges rescheduling of Rs. 350 b debt

The Hotels Association of Sri Lanka (THASL) yesterday renewed its cry for urgent restructuring
and rescheduling of tourism-related debt worth Rs. 350 billion.THASL added that this figure did
not take into consideration the growing burden of capitalised interest in an industry that has been
crippled since April 2019.
“THASL does not expect tourism in Sri Lanka to return to pre-pandemic levels until December
2022 nor back to pre-Easter Attack levels until December 2023. Hotels and tourism service
providers have, as a consequence, become highly leveraged and distressed,” the industry’s
leading body said in a statement.
Read more
•

Sri Lanka bond yields close steady

–Sri Lanka’s bond yields remain steady on Friday, while the rupee remained inactive in the forex
market, dealers said.
Sri Lanka forex dealers have been barred from quoting above 200 to the US dollar.
Banks were offering dollars’ telegraphic transfers at 197.3063/202.8977 on Tuesday flat from
Monday.
One year forwards are quoted at discounts with domestic dollar yields overtaking the rupee rates
kept down by money printing in the swap market.
Read more
•

Sri Lanka Central Bank Governor issues statement on
rupee, debt repayments

Sri Lanka’s is evaluating the ‘national balance sheet’ and external macroeconomic conditions
central bank Governor W D Lakshman has said cash flows are ‘poised to improve’ in the next few
months, saying imports have not been unduly disrupted.
“What the Central Bank is doing now with the participation of all commercial banks, is judicious
management of imports and foreign reserves,” Governor Lakshman said in a statement.
Read more
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•

Sri Lanka’s national inflation hits 6.1-pct in May

Sri Lanka’s nation-wide inflation measured by the National Consumer Price Index hit 6.1 percent
in May 2021, the highest since September 2020, when in it 6.4 percent, data from the state
statistics office showed.
The index grew 1.0 percent during the month to 143.5 points from 142.2 points in April.
The food and non-alcoholic beverages sub-index was up 10.3 percent from a year earlier.
Read more

•

Shares end lower as losses in consumer stocks weigh

Sri Lankan shares ended lower yesterday, after touching a more than four-month high in the
previous session, dragged down by losses in consumer and industrial stocks.
The CSE All-Share Index ended down 0.27 percent at 7,856.64.
The index recorded its fifth straight weekly gain last week.
Conglomerate LOLC Holdings and Nestle Lanka Plc were top drags, down 3.7 percent and 6.6
percent respectively.
Read more

•

Stock market turns negative on investor disappointment

The Colombo stock market turned negative yesterday in an apparent reflection of investor
concerns over the country’s foreign reserves and debt servicing as well as behavior of one illiquid
stock.
The All Share Price Index lost 21 points or 0.27% and S&P SL20 declined by 35 points or 1.15%.
Turnover improved to Rs. 2.3 billion involving 60.6 million shares.
First Capital said “fundamental shares plunged as traders dumped” perhaps in disappointment.
Read more
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•

Sri Lanka inflation rises to 5.2-pct in June, food prices up
11.3-pct

Sri Lanka’s consumer prices in the capital Colombo grew 5.2 percent in the 12-months to June
2021, accelerating from 4.5 percent in April, data from the state statistics office said.
The widely watched Colombo Consumer Price Index rose 1.5 percent to 142.4 points in June.
The food sub-index which is has traded commodities rose 3.9 percent during the month after
rising 2.2 percent in April.
Read more
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3. INTERNATIONAL

•

Portugal's house prices still rising, but at a slower pace

Portugal’s housing market continues to grow, albeit at a slower pace amidst the economic
repercussions caused by the COVID-19 pandemic. Property prices in Portugal rose by 6.27% y-oy in Q1 2021, down from the previous year’s 10.29% growth. On a quarterly basis, house prices
increased 1.86% in Q4 2020.
All regions of Portugal experienced significant house price falls during the previous decade and
despite some recovery in 2009, house prices started to fall again in the last quarter of 2010. Prices
only began to recover in Q4 2014, but have been continuously rising since.
Read more

•

Legal & General to Build Hundreds of Affordable Homes
in London

Legal & General Affordable Homes announces the acquisition of its largest single scheme to date,
Deanston Wharf, which will provide 207 new affordable homes within Ballymore’s Royal Wharf
regeneration scheme in East London. As a result, Legal & General Affordable Homes’
development pipeline now stands at over 6,000 homes across the UK, with 1,000 homes currently
in operation, worth a total Gross Asset Value of over £1bn.
According to research, 7.6 million people in England had at least one major housing problem
relating to overcrowding, affordability or poor-quality housing going into COVID-19. With
scarcity of affordable housing in the capital being particularly stark and development starts
falling 66 per cent during the pandemic, Legal & General is continuing to tackle the major health
and wellbeing implications of poor housing in the areas which need it most. It now has over 1,000
affordable homes in operation or development within Greater London.
Read more
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•

Average UK House Price Grows >£2,500 in a Month –
Rightmove

The latest House Price Index from Rightmove indicates that the cost of a property coming to the
market in the last month rose by £2,509.
Given that the average UK salary per month is a little under £2,000 after tax, this means that in
many cases, the average home is earning more per month than the people inside it.
Commenting on the figures, Marc von Grundherr, director of Benham and Reeves, said: “A 0.8%
rise in monthly price rises, whilst slower in pace than in recent months, is still almost 10%
annually if such a trend were to continue. That’s colossal growth and even more so at the top end
of the market where homes are seeing over 12% rises in value despite the fact they may soon
miss out on the maximum stamp duty holiday saving of £15,000. This bodes well and may
confound the doomsayers that have been forecasting a cliff edge come the end of June.”
Read more

•

UK House Price Growth Goes to 13.4% – Nationwide
House Price Index

Average house price growth in the UK has risen to 13.4 per cent, according to the latest
Nationwide House Price Index, released yesterday.

The figures, released yesterday, show that prices grew 0.7 per cent month on month, after the
taking into account of seasonal factors.
Commenting, Robert Gardner, chief economist for Nationwide, said: “Annual house price growth
accelerated to 13.4 per cent in June, the highest outturn since November 2004. While the strength
is partly due to base effects, with June last year unusually weak due to the first lockdown, the
market continues to show significant momentum. Indeed, June saw the third consecutive monthon-month rise (0.7 per cent), after taking account of seasonal effects. Prices in June were almost
5 per cent higher than in March.”
There was much comment on the increase from within the industry. Sundeep Patel, director of
sales at Together, said: “Another month of strong growth for house prices goes to show just how
competitive the race for space has become, with buyers still eager to snap up properties at
pandemic prices, ahead of the first taper for the Stamp Duty holiday extension ending this week.
Today’s figures show house prices were up by 0.7 per cent month-on-month and annual house
prices rose by a staggering 13.4 per cent – the highest level recorded since November 2004.”
Read more
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•

Despite COVID Challenges, France's Luxury Markets
Remain Resilient in 2021

According to international property consultant Knight Frank, despite three national lockdowns,
a delayed vaccine program, closed borders and with residential sales halted for several weeks in
the second quarter of 2020, France's prime residential markets saw prices increase 1.3% on
average in 2020 and cumulative sales increased 5% in the six months to February 2021.
Stimulus measures - €604 billion in additional spending coupled with 50-year low mortgage
rates, allowed homeowners to relocate or purchase a second home during the pandemic at
relatively affordable cost.
Kate Everett-Allen, partner, residential research at Knight Frank commented, "French buyers
dominated sales in 2020 as international travel bans curbed overseas demand. Indeed, in 2020,
60% of prime sales agreed in France by Knight Frank were to French buyers or overseas nationals
based in France, this is the highest on record. However, once borders reopen, we project a surge
in overseas demand."
Read more
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