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1. REAL-ESTATE
•

INCENTIVES TO CONSTRUCTION INDUSTRY WOULD
SPUR GROWTH - CHAIRMAN, BLUE OCEAN GROUP

Real estate and construction is one of Sri Lanka’s major revenue-generating sources. The
country’s post-war impressive growth has led this sector to have an increased demand for
residential property from the high and middle-income sectors.
The size and scale of the real estate market have always been an attractive and lucrative sector
for many investors. However, times have changed expressively in Sri Lanka that the norm of real
estate being a great investment with better returns remains ambiguous with plenty of challenges
keeping the real estate industry from achieving its true potential.
Read more

•

Access Engineering begins work as sub-contractor for
Gatembe flyover

Access Engineering PLC, the pioneers in flyover construction in Sri Lanka, was recently awarded
the sub-contract to construct a flyover at the Gatambe junction, a permanent solution to lessen
the heavy traffic congestion at the Gatambe junction in Peradeniya.
The Gatambe junction is located literally in Peradeniya between Peradeniya and Kandy and Old
Peradeniya Kandy Road (A1) and New Peradeniya Kandy Road (AB42 - William Gopallawa
Mawatha) cross at this junction. In addition, there is a railway level crossing on William
Gopallawa Mawatha just passing the junction towards the Kandy city.
According to the studies conducted, the insufficient road capacity to endure the increasing traffic
levels in the area, inefficient control and safety systems adopted for level crossings and
insufficient mobility management attempts have contributed to an influx in traffic congestion in
the area.
Read more
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•

ICC invites homeowners, potential investors

The home owners and potential investors were invited to inspect the construction
progress of Oceanfront condominiums in Galle recently.
The event took place following all the public health protocols imposed by the government
to prevail over the CIVID-19 pandemic. The property consists of an open courtyard that
provides a view of the open sea through Dutch arch. ICC has conceptualized OFC Galle to
have a view of the clear ocean from all possible angles featuring a fully equipped gym, a
double floored spa and “Sunset” restaurant with views of the ocean.
Oceanfront Galle structure constructions were done on time, amidst the restrictions
imposed by the authorities to contain COVID 19 pandemic.
Read more
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2. ECONOMY

•

Bourse marginally decreases – Acuity Stockbrokers

L O L C Holdings was the highest contributor to the week’s turnover value, contributing LKR
1.58Bn or 18.00% of the total turnover value. LB Finance followed suit, accounting for 7.14% of
turnover (value of LKR 0.63Bn) while HNB[Non-Voting] contributed LKR 0.46Bn to account for
5.28% of the week’s turnover. Total turnover value amounted to LKR 8.78 Bn (cf. last week’s value
of LKR 6.66 Bn), while the daily average turnover value amounted to LKR 1.76Bn (5.55% W-o-W)
compared to last week’s average of LKR 1.66Bn. Market capitalization meanwhile, decreased by
0.80% W-o-W (or LKR 27.71 Bn) to LKR 3,429.86 Bn cf. LKR 3,457.57 Bn last week.
Read more

•

Industry welcomes govt. move to relax rules to resume
biz

Tourism industry stakeholders yesterday welcomed the decision made by the government to
permit the industry to resume operations, a move that would allow the industry to stay afloat.
The Sri Lanka Association of Inbound Tour Operators (SLAITO), One Industry One Voice
members, and the City Restaurants Collective said they commend the efforts taken by President
Gotabaya Rajapaksa and Tourism Minister Prasanna Ranatunga to initiate the necessary steps to
gradually open the industry for business. “We are delighted that finally the authorities have
relaxed the rules for restaurants and they have taken the steps to vaccinate the front line staff of
all tourism related establishments.
Read more
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•

JAT Holdings announces upcoming IPO and virtual
investor forum

JAT Holdings recently announced the firm’s intention to enter an Initial Public Offering (IPO) on
20th of July 2021.
Prior to the IPO, JAT Holdings will host a virtual forum scheduled for July 8th, extending its
invitation to the public to attend the informative session.
Following decades of redefining and transforming the local industry, JAT Holdings has
successfully established a firm market presence as the leader in wood coatings in Sri Lanka and
Bangladesh, while also being renowned as the world’s largest distributor for Sayerlack. JAT also
offers a suite of products such as decorative paints, chemicals, brushes and other interior
solutions.
Read more

•

Global tax overhaul backed by 130 countries

Officials from 130 countries have agreed to overhaul the global tax system to ensure big
companies “pay a fair share” wherever they operate.
Chancellor Rishi Sunak welcoming US Treasury Secretary Janet Yellen to G7 meetings last month
The OECD said on Thursday that negotiators had backed a proposed minimum corporate tax rate
of at least 15 percent.
US Treasury Secretary Janet Yellen said, “Today is an historic day for economic diplomacy.”
Read more
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•

Sri Lanka bond yields marginally down

Sri Lanka bond yields were marginally down Monday and the forex market was inactive, dealers
said.
Sri Lanka’s interbank forex markets are not allowed to deal above 200 to the US dollar and import
customers are not allowed to be given dollars above 203 to the US dollar in curbs announced after
money printing triggered forex shortages.
In recent days some banks have had been buying dollars at higher prices for some capital
transactions, leading to unhappiness among banks who were keeping to an agreement not to buy
dollars at higher rates.
Read more

•

Sri Lanka stocks close 0.62 -pct higher

Sri Lanka stocks closed 0.62 percent higher on Monday on LOLC Development Finance, Kotmale
holdings and Commercial Leasing and Finance, brokers said.
The Colombo benchmark All Share Price Index gained 47.65 points to close at 7,794.21.
The S&P SL20 index of more liquid stocks fell 0.56 per cent or 16.49 points to close at 2,954.26.
Read more

•

Bourse returns to ‘Green’ territory

Despite the three consecutive days of index drops, the Colombo bourse witnessed a change in
gears and returned to the green territory yesterday amidst price gains in certain large ticket
stocks.
TheAll Share Price Index thusincreasedby17.9 points (+0.2%) to close at 7,746.6 yesterday while
the S&P SL20 Index also gained by 14.6 points (+0.5%) to close the day at 2,970.8. Moreover,
LOLC Holdings, Browns Investments, Kotmale Holdings, Nestle Lanka and Hayleys remained as
the top positive contributors to the ASPI during the day. Further, broader market’s total turnover
stood at LKR 1,777.8 mn against the 12-month average daily turnover of LKR 3,113.7 mn, whilst
the volume traded for the day was 53,021.6 against the 12-month average daily volume of
173,531.7.
Read more
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•

SL’s foreign debt burden set to ease after July bond
settlement

Sri Lanka’s foreign currency debt repayment schedule for 2021 showed that the country will have
a less daunting task of meeting its foreign currency obligations in the remainder of the year, after
a billion dollar sovereign bond on July 27, should the economy is allowed to operate seamlessly,
lifting even the remainder of the restrictions on certain sectors.
After the July 27 bond repayment, external reserves appear to be adequate to cover the remaining
foreign debt repayments, which could alleviate the near-term concerns of the country’s solvency.
Sri Lanka has lined up funding to recoup the lost reserves via swap facilities with Bangladesh and
India for US $ 250 million and US $ 400 million due in July and August, respectively while another
US $ 780 million is expected in August under the Special Drawing Rights (SDR) allocation by the
International Monetary Fund, which together bring about US $ 1.43 billion.
Read more

•

Six percent GDP growth expected in 2022 - Cabraal

Sri Lanka will achieve an economic growth rate of 4.5% for 2021 and will improve this to 6% by
the end of 2022, said State Minister of Finance, Capital Markets and State Enterprise Reforms,
Ajith Nivard Cabraal yesterday at a Special Press conference held in Colombo .
“We were anticipating posting a 5% growth rate for 2021 but failed to achieve this target mainly
due to prolonged lock downs of 66 days.”
He disclosed that this 4.5% growth is being achieved while undertaking a economy that was
ruined due to short term economic policies and also investing over USD 100 million for C-19
vaccinations, successfully servicing debt, investing on infrastructure developments, offering
several moratoria and fulfilling other obligations. He said that the USD one billion financial
obligation is due at the end of this month and this would be settled using some of the reserves
and other financial tools.
Read more
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•

Rupee could come crashing down if Central Bank and
govt. continue to hold on to current policies

If the government and Central Bank (CB) continue to hold onto the current short-term policy
measures, without honestly addressing the worsening crisis in the country’s external account, the
Sri Lankan rupee is likely to come crashing down even beyond the current exchange rates
prevailing in the black market, according to a leading economist and top commentator of
economic issues in the country.
Taking part in an online discussion organised by Advocata Institute last Friday, former Central
Bank Deputy Governor Dr. W.A. Wijewardena outlined the urgency for the country to seek out the
support of the International Monetary Fund (IMF) to resolve the current crisis in the country’s
external account, which has led to shortages in dollars in the country’s banking sector. He pointed
out that the gap between the official US dollar exchange rate and black market exchange rates
widened to 12 percent as of last week, as the CB continues to hold the official exchange rate close
Rs.200 artificially, which has caused a severe dollar shortage in the banking sector.
Read more

•

Bond yields broadly steady ahead of weekly bill auction

The secondary bond market yields remained mostly unchanged yesterday as activity moderated
ahead of today’s Treasury bill auction. Trades centred on 2023 durations, consisting of the
15.01.23, 15.03.23, 15.07.23 and 15.11.23 at levels of 5.67%, 5.85%, 6.00% and 6.20% to 6.21%
respectively. In addition, a six-month bond of 15.12.21 changed hands at 5.22%. The secondary
bill market saw, 1 October 2021 and 14 January 2022 bills change hands at levels of 5% and
5.23% respectively.
At today’s bill auction, Rs. 48 billion will be on offer, consisting of Rs. 15 billion on the 91-day
maturity and Rs. 16.5 billion each on the 182-day and the 364-day maturities. The stipulated cutoff rate on the 364-day maturity remained steady at 5.23% while the maximum yield rates of the
91-day and 182-day maturities will be decided below the level of the 364-day maturity at the
auction. At last week’s auction, the weighted average rate on the 91-day bill increased by one
basis point to 5.18% while weighted average rates on the 182-day and 364-day maturities
increased by two basis points each to 5.19% and 5.23% respectively.
Read more
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•

ASPI increases by 17.2 points

The Colombo bourse managed to regain its positive investor sentiments yesterday whilst crossed
the 7,800 mark amidst price appreciations seen in several blue chips and fundamentally stable
stocks.
The All Share Price Index thus increased by 17.2 points (+0.2%) to close at 7,809.4 yesterday
whilst the S&P SL20 Index also gained 5.1 points (+0.2%) to close the day at 2,936.4. LOLC
Development Finance, LOLC Holdings, Ceylon Cold Stores, Distilleries and Ceylon Tobacco
remained as the top positive contributors to the ASPI during the day. Further, broader market’s
total turnover stood at LKR. 1, 357.9 mn against the 12-month average daily turnover of LKR. 3,
113.6 mn, whilst the volume traded for the day was 55,896.4 against the 12-month average daily
volume of 173,753.8.
Read more

•

Cabinet nod for plan to bring black money out

The Cabinet of Ministers this week approved a proposal to allow entrepreneurs and investors to
disclose and invest their undisclosed incomes and assets a.k.a. black money, subject to only one
percent tax on voluntary disclosure.
Prime Minister Mahinda Rajapakse, in his capacity as the Finance Minister, on Monday sought the
approval of the Cabinet of Ministers to publish a draft bill in the government gazette to put the
plan into effect and subsequently to present it to Parliament for approval.
The move, which is based on a Budget 2021 proposal, is expected to impose the required legal
provisions to exempt such individuals from legal obligations and consequences, including
investigation or prosecution on violating tax laws and regulations in the past, if they agree to pay
a one percent tax.
Read more
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•

Tourist arrivals reach 17k in first half

Sri Lanka attracted a total of 1,614 tourists in June, bringing the total number of arrivals for the
first half to 16,908.
Although the arrivals in June were higher by just 135 visitors when compared with May, it follows
the sharp contraction witnessed after the month of April, which is due to the closure of boarders
and travel restrictions from specific countries such as India and regions such as South Africa and
South America.
The increase in the number of tourists in June is due to the two French Navy vessels that arrived
in the island, with 422 crewmembers under the bio-bubble concept.
However, according to the statistics released by the Sri Lanka Tourism Development Authority
(SLTDA), 616 persons arrived in the island nation via sea.
France emerged as the largest source market for Sri Lanka tourism in June, due to the visitation
of the French fleet accounting to 40.5 percent of the tourism traffic, whereas China and Germany
ranked second and third, accounting to 10.9 percent and 8.5 percent of the total arrivals for the
month.
Read more

•

Weekly bill auction subscription increases for a third
consecutive week

The total accepted amount at yesterday’s Treasury bill auction was seen increasing for a third
consecutive week to 93.63% of its total offered amount as an amount of Rs. 42.08 billion alone
was accepted on the 91-day maturity against its offered amount of Rs. 15 billion.
The weighted average rate on the 91-day bill maturity recorded a one basis point increase to
5.19%, while the weighted average rate on the 182-day maturity remained unchanged at 5.19%.
The weighted average rate on the 364-day maturity was recorded at its stipulated cut-off rates of
5.23%.
Read more
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•

Sri Lanka rupee outright trades inactive, forward
discounts ease

Sri Lanka rupee dollar markets are largely inactive in outright trades while implied forward rates
have eased further, with a state bank staying off longer tenors, market participants said.
Spot/one year swaps were quoted around 1200/100, spot/6 months 800/1000, spot/3 month
swaps 570/640, spot/2 month 380/425 and spot 1/month 124/202, dealers said.
Sri Lanka’s interbank dollar yields rose sharply with amid money printing and credit downgrades
as sovereign bond yields rose and a state bank which finances a petroleum utility was also looking
for dollars.
Read more

•

Sri Lanka stocks close 0.03 –pct higher

Sri Lanka stocks closed 0.03 percent higher on Thursday pushed up by John Keells holdings,
Expolanka and LOLC Holdings, brokers said.
The Colombo benchmark All Share Price Index gained 2.23 points to close at 7,811.61.
The S&P SL20 index of more liquid stocks gained 0.79 per cent or 23.32 points to close at 2,959.73.
Turnover was 1.2 billion rupees with 85 stocks gaining and 75 falling.
Read more

•

June official reserves maintained at US$ 4.0bn

Sri Lanka’s foreign exchange reserves were maintained at US$ 4.0 billion by June-end,
virtually unchanged from a month ago, but the buffer could dip if the full line up of inflows
does not materialise to make up for the billion-dollar outflow scheduled on July 27 to
settle a sovereign bond.
Despite the weakness in foreign exchange reserves in recent times, predominately due to
loss of key foreign exchange earning sources such as the tourism trade, the reserve buffer
held up during June, which was sufficient for 2.7 months of imports, as export earnings
showed signs of recovery while the Central Bank continued to purchase dollars from
mandatory conversions of export earnings receipts and remittances.
Read more
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3. INTERNATIONAL

•

Dublin Office Market Improving in 2021, But Far From
Normal

Global real estate consultant JLL, which tracks Dublin office market deals, indicates that total
take-up of space in Q2 was close to 200,000 sq ft. This is a significant increase from the 45,000 sq
ft recorded in Q1, but is still below the average quarterly volumes we have become accustomed
to in the last few years.
The largest deal in Q2 was the letting at 6 Pembroke Row to the OPW, which totalled over 27,000
sq ft.
Head of Research at JLL Ireland said that, "A key issue impacting office take-up so far in 2021 has
been the strict COVID-19 lockdown restrictions for Ireland. With construction sites remaining
entirely closed for all of Q1 and part of Q2, it has been difficult for tenants to commit to decisions
on signing leases, with a lack of clarity around when they could get on-site with their office fitout. Decisions around office occupation have therefore been stalled whilst government guidance
has been to remain 'working-from-home' and whilst construction sites were entirely closed."
Read more

•

U.S. Home Price Index Records 15.4 Percent Annual Gain

According to CoreLogic's latest CoreLogic Home Price Index, converging pressures of severe
inventory shortages and sustained demand pushed home prices to record highs in May 2021, with
the year-over-year increase in home prices at its highest level since 2005.
While many millennials and Gen Z home buyers continue to move into the hot market thanks to
low borrowing rates, high prices are likely deterring increasing numbers of prospective buyers - especially first-time and low-income families.
Currently, 82% of consumers note housing affordability as a key problem, according to a recent
CoreLogic survey. Additionally, 33% of respondents noted they would wait to buy or not buy at
all rather than make sacrifices on their purchase.
Read more

RESEARCH INTELLIGENCE UNTI (PVT) LTD
NO 24, WIJEYARAMA MAWATHA, COLOMBO 07
Phone: 011 530 5533
EMAIL – info@riunit.com

•

Home Sales in the UK Hits Record Pace in June

According to Knight Frank's latest research, the number of UK property transactions in June 2021
is on track to be the highest on record. Although more whole-market data will come in over time,
Knight Frank carried out the highest number of UK transactions on record last month.
Knight Frank further states it was a record month in prime central London, the London suburbs
and the rest of the UK, including the country house market. The second highest month on record
was March 2021, the month of the original stamp duty holiday deadline, which was deferred until
the end of June. The number of Knight Frank transactions in the UK in June was 24% higher than
in March 2021.
Read more

•

India’s digital economy to grow 10x to $ 800 bn by 2030

India’s consumer digital economy which was pegged at US$ 85-90 billion in calendar year 2020,
is expected to become a $800 billion market by 2030, according to reports released by consulting
firm RedSeer at its flagship event Ground Zero 5.0.
The digital economy includes 60 per cent of travel, 40 per cent non-grocery retail, 30 per cent of
education, 25 per cent of food and beverages services and 6 per cent of pharma/grocery going
through digital channels by calendar year 2030.
Online retail is set to become the third-largest market by scale by CY30 with an annual gross
merchandise value (GMV) of $350 billion in CY30, said RedSeer.
Read more
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