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1. REAL-ESTATE
•

“Colombo Port City opens biz opportunities for Japanese
investors”

The Colombo Port City project will open new business opportunities for Sri Lanka, Charge
d’affaires of the Japan Embassy in Sri Lanka, Kitamura Toshihiro said. He noted that there are
many Japanese investors interested in investing in Sri Lanka.
“Policy consistency is a key factor for investors during their decision-making process.”
He was speaking at the “Doing Business with Japan” webinar organized by the National Chamber
of Commerce of Sri Lanka initiated by Sri Lanka Ambassador to Japan with a large gathering of
Sri Lankan companies.
The objective of the event was to create awareness on current bilateral trade opportunities and
challenges for Sri Lankan exporters in the Japanese market.
Sri Lankan Ambassador in Japan Sanjiv Gunasekera, said that Sri Lankan entrepreneurs expecting
to enter Japanese market should maintain quality standards of their products, consistency in
supply and quality, maintain high standard packaging and product description, level of
professionalism, trust and transparency.
Read more

•

MAGA to construct new Railway Operation HQ and TCC in
Maradana

Maga Engineering has been awarded the contract for the design and construction of new Railway
Operation Headquarters (OHQ) and Train Control Centre (TCC) in Maradana.
The project is a component of the Colombo Suburban Railway Efficiency Improvement Project
(CSREIP) implemented by the Ministry of Transport and funded by the Asian Development Bank
(ADB). Expected to be completed by July 2023, the new complex is part of a project that will make
significant improvements to efficiency of the existing railway operations, while addressing key
bottlenecks in the network and improving sustainability of operations.
Read more
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•

NDB signs MoU with Crystal Property Group

NDB Bank recently partnered with the Crystal Property Group in a bid to create a platform for
customers of both institutions to enjoy a plethora of benefits such as exclusive discounts and
flexible repayment options.
NDB has also partnered with Crystal Property Group (CPG) to offer a deal for its premier property
Crystal Sands in Rathgama, Galle. NDB and CPG are giving the public an opportunity to pay 20%
of the total price of a Sky Villa, as little as Rs. 10 million to move in by October 2021, pay nothing
for two years, and begin repayments from April 2023.
The Sky Villas, starting from $ 250,000, has 26 total units which come fully furnished with smart
home integration. The building itself is home to a rooftop infinity pool, rooftop multi-cuisine
restaurant and bar and a state-of-the-art gymnasium. While it is serviced by a leading hotel
management group, buyers can enjoy an attractive return on investment from their blue chip
beachfront property situated just 10 minutes from the Galle Fort.
Read more

•

SLPA begins design work & tender documents for ECT

Sri Lanka Ports Authority (SLPA) has initiated the structural design work and preparation of
tender documents for civil engineering work to develop and operate the East Container Terminal
(ECT) under State’s full ownership.
The announcement of the development work of ECT goes in tandem with Adani Ports and John
Keells’ West Container Terminal (WCT), of which the development is set to begin early next year.
The terminal is expected to become fully operational in 2025.
The investment that goes in to developing WCT is estimated between US$ 70 - US$ 80 million.
However, SLPA didn’t say how much it expected to spend on developing the ECT during next five
years.
Read more
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2. ECONOMY

•

CB manages to purchase US$ 34mn in June despite
foreign liquidity crunch

The Central Bank was able to maintain net absorptions of foreign exchange amid the most difficult
circumstances created in the domestic foreign exchange market with slowdown in inflows, and
heightened outflows with regard to imports and other foreign commitments.
According to fresh data coming from the Central Bank, the monetary authority has managed to
purchase US$ 33.71 million in June, increasing from US$ 3.57 million in May keeping its record of
continuous additions into the foreign exchange reserves starting from February this year.
There were no sales of foreign exchange during June as the Central Bank took myriad measures
to ward off the pressure building up on foreign exchange liquidity by way of reinstating the
mandatory export receipts conversation rule into its original from May 28, implementing even
tighter controls on foreign exchange outflows and working with banks on matching the outflows
with inflows of foreign exchange to restrain the demand for foreign exchange.
Read more
•

Sri Lanka needs over 5% growth, primary surplus of 2%
of GDP to stabilise debt: StanChart

While Sri Lanka will get over the near term foreign currency debt challenges with recent
measures taken, the country will require to expand its economic output by over 5 percent and
maintain a primary surplus of over 2 percent of the Gross Domestic Product (GDP) in the budget
over a sustained period to stabilise its debt, says Standard Chartered Bank.
Sri Lanka’s economy was off to a positive start in 1Q21 recording a robust 4.3 percent growth
even with the absence of tourism and entertainment industries before it was buffeted by the virus
related restrictions in 2Q21, which led to the quick re-emergence of vulnerability in its external
sector with slowdown in inflows amid a heavy debt load coming due for repayment in earnest.
Read more
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•

Bourse continues positive momentum

The Colombo bourse continued the positive momentum whilst both the indices managed to stay
in the green territory yesterday.
The All Share Price Index hence marginally rose by 2.2 points (+0.0%) to close at 7,811.6
yesterday whilst the S&P SL20 Index also gained 19.5 points (+0.7%) to close the day at 2,955.9.
John Keells Holdings, Expolanka Holdings, LOLC Holdings, Cargills Ceylon and Harischandra Mills
remained as the top positive contributors to the ASPI during the day. Further, broader market’s
total turnover stood at LKR 1,241.9 mn against the 12-month average daily turnover of LKR
3,112.7 mn, whilst the volume traded for the day was 48,730.4k against the 12-month average
daily volume of 173,785.9k. Capital Goods, Diversified Financials and Food and Beverage were
the main sectors that contributed to the daily turnover.
Read more

•

Bond market activity centres on short end of yield curve

The activity witnessed in the secondary bond during the week ending 9 July predominantly
centred on the very short end of the yield curve, with a focus on the 2023 maturities, which led
to a further steepening on the short end of the yield curve.
Prior to the announcement of the cut-offs on the Treasury bond auctions due on Tuesday, buying
interest during most part of the week, mainly around the 2023 maturities (i.e. 15.03.23, 15.07.23,
01.09.23 and 15.11.23) saw its yields dip to weekly lows of 5.83%, 6.00%, 6.05% and 6.18%,
respectively, against its previous week’s lows of 5.90%, 6.03%, 6.11% and 6.24%. In addition,
maturities of 15.11.22 and 15.01.23 dipped to lows of 5.56% and 5.63%, respectively, while
maturities of 15.03.24 and 01.12.24 changed hands at levels of 6.40% and 6.70%, respectively, as
well. However, yields were seen increasing once again on Friday from its weekly lows.
Read more
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•

CBSL prepares National Financial Inclusion Strategy
action plan

The Central Bank of Sri Lanka is now in the process of preparing the National Financial Inclusion
Strategy (NFIS) action plan with the help of all stakeholders in the financial system.
To achieve the objective of inclusive development of Sri Lanka by enhancing financial inclusion,
CBSL with the Government of Sri Lanka launched a National Financial Inclusion Strategy for Sri
Lanka, Central Bank Governor Prof. W D Lakshman said.
Addressing a webinar on, ‘ Financial Inclusion for Overall Inclusive Development Case of Sri
Lanka’ Governor Prof. Lakshman said the vision of NFIS is, ‘better quality inclusion for better
lives’.
Read more

•

GDP growth reaches 4.3% in 1Q 2021

Colombo bourse further gathered steam yesterday continuing the positive momentum whilst
both the indices managed to stay in the green territory given the upward price movements in
several value counters.
The All Share Price Index hence increased by 40.6 points (+0.5%) to close at 7,852.2 yesterday
whilst the S&P SL20 Index also gained 23.1 points (+0.8%) to close the day at 2,979.0. Commercial
Leasing & Finance, LOLC Holdings, Expolanka Holdings, John Keells Holdings and LOLC Finance
remained as the top positive contributors to the ASPI during the day.
Further, the broader market’s total turnover stood at LKR. 3,448.9 against the 12-month average
daily turnover of LKR 3,119.9mn, whilst the volume traded for the day was 446,939.6k against
the 12-month average daily volume of 173,450.1k.
Read more
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•

Market rebounds on positive Govt bond sentiment

The Bourse ended the week on a positive note this week with ASPI increasing by 105.63 points
(or 1.36%) to close at 7,852.19 points, while the S&P SL20 Index also increased by 8.26 points (or
0.28%) to close at 2,979.01 points.
Panasian Power was the highest contributor to the week’s turnover value, contributing LKR 1.76
Bn or 20.00% of total turnover value. JKH followed suit, accounting for 14.98% of turnover (value
of LKR 1.32 Bn) while HNB contributed LKR 0.74 Bn to account for 8.38% of the week’s turnover.
Read more
•

Sri Lanka on brink of severe economic crisis, claims
BowerGroupAsia

BowerGroupAsia (BGA), a strategic advisory firm that specialises in Foreign Direct Investment
throughout the Indo-Pacific, has cautioned its clients, claiming that Sri Lanka is on the brink of
severe economic crisis.
BGA cited a host of recent developments to substantiate its warning.
In a confidential commentary to its clients, BGA claims Sri Lanka’s external finances are perilously
low, foreign debt repayments are large, and weak public finances severely limit the capacity of
the government to take adequate measures to alleviate escalating poverty by providing income
support to prevent starvation or stimulate economic growth.
“If Sri Lanka’s Government and Central Bank continue to hold onto the current short-term policy
measures, without immediately addressing the worsening crisis in the country’s external account,
the Sri Lankan rupee is likely to plummet even beyond the current exchange rates prevailing in
the black market,” opines BGA.
Read more
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•

Activity at a standstill ahead of T-bond auctions

The fresh trading week commenced with activity in the secondary bond market at a complete
standstill as most market participants opted to be on the sidelines. A solitary trade on the
01.09.23 maturity was witnessed at 6.16%.
Today’s auction will have on offer an amount of Rs. 50 billion in total, consisting of Rs. 27.5 billion
of the 15.11.2023 maturity and Rs. 22.5 billion of the 01.07.2028 maturity. The maximum yield
rate for acceptance for the said maturities was published at 6.40% and 8.06% respectively. The
weighted average yields at the bond auctions conducted on 29 June were 7.30% and 7.99% for
the maturities of 15.10.2025 and 15.03.2028 respectively, while its maximum yield rate for
acceptance was at 7.31% and 8.00%. The second phase of an auctioned maturity was opened at
the 29 June auction, following two rounds or four maturities of full subscription during the month
of June.
Read more

•

Sri Lanka stocks close 0.18-pct higher

Sri Lanka stocks closed 0.18 per cent higher on Monday pushed up by Expolanka, Vallibel One
and Ceylinco Insurance, brokers said.
The Colombo benchmark All Share Price Index gained 14.28 points to close at 7,866.47.
The S&P SL20 index of more liquid stocks gained 0.29 per cent or 8.74 points to close at 2,987.75.
Turnover was 2.2 billion rupees with 104 stocks gaining and 78 falling.
Read more
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Agriculture and Industrial activities post 6.1% and 5.5%
growth

Agriculture and Industrial activities reported substantial positive growth rates of 6.1% and 5.5%
respectively during the first quarter of 2021 according to the Department of Census and Statistics.
“It is because all agriculture and industrial related activities were permitted to continue their
businesses throughout the country even during the period of imposed restrictions.”
Meanwhile, services activities expanded at a moderate rate of 3 % during this quarter when
compared to the same quarter in 2020. In the first quarter of 2021, the agriculture activities as a
whole have reported a substantial expansion by 6.1 percent when compared to the 6.5 percent of
negative growth recorded in the first quarter of 2020. Most of the agriculture activities have
reported positive growth rates.
Read more

•

CCPI up 2.1 index points in June

The Colombo Consumers Price Index (CCPI) for all items for the month of June 2021 was 142.4
and it records an increase of 2.1 in index points that is 1.47% compared to the month of May 2021
for which the index was 140 3. This represents an increase of expenditure value by Rs 1,242.46
in the Market Basket.
The month on month change was contributed by increases of food items by 1.25% and nonfood
items by 0.21% respectively. Increases in value change were reported for rice (0.54%), vegetables
(0.37%). sea fish (0.15%), coconuts (0.09%) and other food products.
Read more
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•

Indian Forex reserves rises by $1.013 bn to record $610
bn

India’s foreign exchange reserves swelled by $1.013 billion to touch a lifetime high of $610.012
billion in the week ended July 2, RBI data showed on Friday. In the previous week ended June 25,
2021, the reserves had jumped by $5.066 billion to reach $608.999 billion.
During the reporting week, the rise in the forex kitty was mainly on account of an increase in
foreign currency assets (FCA), a major component of the overall reserves.
FCA surged by $748 million to $566.988 billion, as per weekly data by the Reserve Bank of India
(RBI).
Read more

•

Bourse reaches fresh 5-month high

Colombo bourse, whilst inching towards the physiological milestone of 8,000 levels, reached a
fresh 5-month high yesterday (the highest since 12th February 21). Thus, the All Share Price
Index increased by 47.0 points (+0.6%) to close at 7,913.5 yesterday whilst the S&P SL20 Index
also gained 14.5 points (+0.5%) to close the day at 3,002.3.
Carsons Cumberbatch, LOLC Holdings, Browns Investments, Brown & Co and Sri Lanka Telecom
remained as the top positive contributors to the ASPI during the day. Further, broader market’s
total turnover stood at LKR.1, 930.4 mn against the 12-month average daily turnover of LKR.3,
129.0 mn, whilst the volume traded for the day was 122,783.9k against the 12-month average
daily volume of 176,011.5k.
Read more
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•

All-time high volume offered and accepted at weekly TBill auction

An all-time high offered volume of Rs. 56 billion at a weekly Treasury bill auction was fully
subscribed to yesterday, met with strong demand for the 91 day bill as the total offered amount
at a weekly bill auction was fully taken up for the first time in 19 weeks.
A volume of Rs. 47.76 billion or 85.28% was accepted on the 91 day bill alone, out of a total offered
amount of Rs. 56 billion while the total bids received to total offered ratio increased to 1.98:1.
Read more
•

CBSL in swap arrangements with several parties

The Central Bank of Sri Lanka will have swap arrangements with Central Banks and various other
institutions including Sri Lanka’s commercial banking sector to help Sri Lanka to tide over any
disturbances in the short-term.
Real economic measures are being followed by the Government irrespective of export promotion
activities, measures such as sensible implementation of import controls and further promotion
of remittances whilst helping relevant industries in the tourism sector to revive after COVID-19
issue, Central Bank Governor Prof. W. D. Lakshman said.
Read more
•

ASPI increases by 25.9 points

The price gains in certain value stocks amidst active mixed investor participation pushed the ASPI
whilst the broader market concluded the proceedings in the green yesterday.
Moreover, the All Share Price Index increased by 25.9 points (+0.3%) to close at 7,939.4 yesterday
whilst the S&P SL20 Index also gained 9.9 points (+0.3%) to close the day at 3,012.2. Browns
Investments, John Keells Holdings, LOLC Holdings, Kotamale Holdings and Asiri Hospitals
remained as the top positive contributors to the ASPI during the day. Further, broader market’s
total turnover stood at LKR2, 051.3 mn against the 12-month average daily turnover of LKR3,
127.0 mn, whilst the volume traded for the day was 126,635.1k against the 12-month average
daily volume of 176,223.7k. Banking, Capital Goods, Diversified Financials, Food and Beverage
and Transportation were the main sectors that contributed to the daily turnover.
Read more
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3. INTERNATIONAL

•

European markets muted as investors monitor delta
variant, U.S. earnings; Nokia up 6%

The pan-European Stoxx 600 hovered fractionally below the flatline during afternoon trade, with
banks falling 0.8% while telecoms gained 0.8%.
European investors were looking stateside on Tuesday as second-quarter earnings season for
banks kicked off, starting with JPMorgan and Goldman Sachs, both of which exceeded analyst
expectations to set an optimistic tone for major lenders.
Banks are expected to double this quarter, following the 138% earnings growth the sector saw in
the first quarter. The S&P 500 broadly is expected to produce its strongest earnings growth since
the fourth quarter of 2009.
Read more

•

Much of the World's Housing Market in a Price Bubble in
2021

International property broker Knight Frank's latest Global House Price Index is reporting that
urban house prices worldwide are rising at their fastest rate since 2007 and of the 150 cities they
track, 43 are now registering annual price growth above 10%.
Cities are far from under-performing their national housing markets, both look to be moving in
tandem as Knight Frank reported in their Global House Price index last month.
But it's not a global boom - 22 cities are still seeing prices decline year-on-year with several key
cities in India, Spain, Italy and Israel amongst them. Asian cities whilst resilient are not the
powerhouses of growth they were in 2018 - Hong Kong posted 2.2% annual growth and Beijing
3.6% - although luxury sectors in both cities are faring much better.
Read more
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•

Ireland Commercial Property Investment Predicted to
Hit €4 Billion in 2021

Global property consultant JLL, which tracks Ireland investment market transactions, reports this
week that €1.5 billion of investment deals have traded in Q2 of 2021. This is a particularly strong
quarter, and combined with Q1, indicates that €2.7 billion has traded in the first 6 months of the
year.
As per the last few quarters, transaction volumes have been dominated by PRS, logistics and
offices, accounting for 51%, 22% and 21% of volumes in the quarter respectively. PRS continues
to be the main focus of investors, and the top 3 largest deals were PRS. This includes: Royal Canal
Park, Ashtown, Dublin, which was purchased for €200m by Union; The Dwyer-Nolan Portfolio in
North Dublin, which was purchased by Ardstone for €181m; and a confidential, off-market
transaction for €177m.
Read more
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