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1.  REAL-ESTATE 

 

• Sri Lanka’s JKH to invest US$70mn for 34-pct West 
Terminal 

  

Sri Lanka’s John Keells Holdings will invest 70 million US dollars in 3.2 million twenty-foot 

equivalent container terminal in Colombo Port taking a 34 per cent stake, in a joint venture with 

India’s Adani group. 

The 650 million dollar Colombo West International Container Terminal (Pvt) Ltd, will be 70/30 

debt to equity funded, JKH said in a stock exchange filing. 

India’s Adani will hold a 51 per cent stake and Sri Lanka Ports Authority the landlord will hold a 

15 per cent stake. 

Read more 
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2.  ECONOMY 

 

• Cabraal says firm no to IMF bailout, debt restructuring  

  

Although a debt restructuring effort seems vital for Sri Lanka, as repeatedly called upon by some 

economic experts in the recent past, the government last week ruled out the need for such an 

endeavour, as it remains confident of honouring all its debt commitments on time. 

Newly-appointed Central Bank Governor Ajith Nivard Cabraal on Saturday expressed confidence 

in the government’s ability in tackling the current debt situation and said that calling for debt 

restructuring means it has been concluded the island nation would fall back on its repayments. 

“I want to make it extremely clear to every single person. We will manage this. We will not need 

to do a restructuring. We will pay all the creditors on time like what we have done so far,” said 

Cabraal, while addressing a forum hosted by the International Chamber of Commerce of Sri Lanka 

(ICCSL) over the weekend. 

Read more 

 
• Shares see best one-day gain since March as financials 

surge 

  

Sri Lankan shares closed over 3 percent higher yesterday, notching their biggest intraday gain 

since March, boosted by financial and industrial stocks. 

The CSE All-Share index closed 3.69 percent higher at 9,269.65 points. 

Commercial Leasing and Finance and conglomerate Expolanka Holdings PLC were the top boosts 

to the index, rising 49.75 percent and 9.1 percent, respectively. 

Sri Lanka Central Bank said  yesterday the country’s merchandise export sector has shown a 

notable improvement in 2021 compared with the pandemic-affected 2020. 

 

Read more 
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• Export earnings improve to average USD 985 mn  

  

Sri Lanka’s merchandise export sector has shown a notable improvement in 2021 compared to 

the pandemic-affected 2020 as export earnings have averaged USD 985 million during the eight 

months ending August 2021 as against USD 837 million in 2020. 

In addition the average earnings have amounted to USD 1,064 million during June-August 2021. 

“This is an appreciable development as the merchandise export sector (comprising diverse 

products) is the largest foreign exchange earner in most countries, including Sri Lanka,” the 

Central Bank said. 

Sri Lanka has had a trade deficit each year since 1977, and the gap between merchandise imports 

and exports is typically financed by other inflows to the external current account (tourism, 

workers’ remittances and other services inflows), and financial inflows. 

Read more 

 

• Market gains, surpasses 9,250 levels amid positive 
sentiments 

  

Colombo bourse gained amidst positive sentiments with the news of the country reopening on 

October 1 whilst the turnover stood above Rs. 6 billion mark. 

Thus, the All Share Price Index moved upwards by 329.5 points (+3.7%) recording the biggest 

index change after January to close at 9,269.7 whilst S&P SL20 Index also increased by 68.3 points 

(+2.0%) to close the day at 3,427.4. Commercial Leasing &amp; Finance, Expolanka Holdings, 

LOLC Holdings, LOLC Development & Finance and LOLC Finance remained as the top positive 

contributors to the ASPI during the day. 

Read more 

  

http://dailynews.lk/2021/09/28/business/260409/export-earnings-improve-average-usd-985-mn
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• Market rises on lower activity - Acuity Stockbrokers 

  

The Bourse ended the week on a positive note this week with ASPI increasing by 138.16 points 

(or 1.57%) to close at 8,940.11 points, while the S&P SL20 Index also increased by 55.94 points 

(or 1.70%) to close at 3,347.81 points. 

Expolanka was the highest contributor to the week’s turnover value, contributing LKR 2.36Bn or 

25.61% of total turnover value. Browns Investments followed suit, accounting for 12.41% of 

turnover (value of LKR 1.14Bn) while JKH contributed LKR 0.71Bn to account for 7.74% of the 

week’s turnover. 

Total turnover value amounted to LKR 9.20 Bn (cf. last week’s value of LKR 23.61 Bn), while the 

daily average turnover value amounted to LKR 2.30Bn (-51.30% W-o-W) compared to last week’s 

average of LKR 4.72Bn. 

Read more 

 

• Sri Lanka cabinet clears Appropriation Bill for 2022 
outlining budget allocations 

  

Sri Lanka’s cabinet of ministers had cleared the draft of an Appropriation Bill, for publication in 

the government gazette, the state information office said. 

Submitting the Appropriation Bill to parliament is the first stage of preparing a budget for the 

2022 financial year. 

The bill sets out allocations for each ministry and also borrowing limits. 

Read more 

  

  

http://dailynews.lk/2021/09/27/business/260298/market-rises-lower-activity-acuity-stockbrokers
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RESEARCH INTELLIGENCE UNTI (PVT) LTD 

NO 24, WIJEYARAMA MAWATHA, COLOMBO 07 
Phone: 011 530 5533   
EMAIL – info@riunit.com 

• Sri Lanka debt rises to 104-pct of GDP by June 2021 

  

Sri Lanka’s central government debt had climbed to 104 percent of gross domestic product by 

June 2021 from 101 percent in December 2020, based on the latest national income estimates 

and debt data. 

Sri Lanka’s nominal GDP for the 12 months ending June was 15.9 trillion rupees, while total debt 

had grown to 16.56 trillion rupees. 

Foreign debt in rupee terms went up to 6.63 trillion rupees, from 6.0 trillion rupees, despite a net 

pay back of rupees as the rupee fell. 

Read more 

 

• Sri Lanka and Egypt launch mega tourism promotion 
drive 

  

Sri Lanka and Egypt have launched a mega tourism promotion between the countries and an MoU 

in this regard are to be signed soon. 

Minister of Tourism Prasanna Ranatunge met Egyptian Ambassador in Sri Lanka Hussein El 

Saharty to discuss this proposal in detail at the Minister of Tourism in Colombo. On average there 

were around 5,000 Egyptian tourist visits to Sri Lanka annually and plans were discussed to 

increase this number. Egyptian Ambassador in Sri Lanka Hussein El Saharty said that Egypt is not 

on Sri Lanka’s ‘on arrival visa’ list and requested to correct this for which the Minister said he will 

take it up with the Immigration Authorities. The Ambassador also lauded the progress of Sri 

Lanka’s vaccination drive. Deputy Director Egyptian Embassy Karim Abulenein along with 

Tourism Ministry officials participated in the discussion. 

Read more 
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• Mixed outcome at bond auctions; secondary market 
yields increase 

  

The two Treasury bond auctions conducted yesterday following the removal of the stipulated cut-

off rates produced mixed outcomes as the two-year and one-month maturity of 15.11.2023 

fetched a weighted average of 8.12%, above its pre-auction level of 7.75/8 while only Rs. 6.80 

billion was accepted against an offered amount of Rs. 10 billion. However, the eight-year and 

seven-month maturity of 15.05.2030 recorded a weighted average of 10.23%, within its pre-

auction rate of 9.90/10.60 while its offered amount of Rs. 10 billion was fully accepted at its first 

phase. Phase 2 of the auction was opened for the 2023 maturity while an issuance window of 20% 

of the offered amount on the 2030 maturity was opened until close of business of the day prior to 

settlement (i.e. 4 p.m. on 30 September). 

 The secondary bond market activity remained dull with limited trades seen on the 15.11.23 and 

01.12.24 maturities at levels of 8% and 8.70%, respectively, post-auction and against its previous 

day’s closings of 7.75/00 and 8.20/50. 

 Read more 

 

• One-year bill crosses 7% for the first time in 15 months  

  

The benchmark one-year Treasury bill weighted average rate was seen increasing the 7% 

psychological level for the first time since April 2020 to record 7.01% at its auction held yesterday 

while the market favourite 91-day bill weighted average rate increased for a ninth consecutive 

week to register 6.70%, a level last seen in May 2020. The weighted average increases on the 91-

day, 182-day and 364-day maturities was recorded at 32, 72 and 51 basis points respectively to 

6.70%, 6.99% and 7.01%. However, the total accepted amount was seen falling short of the total 

offered amount for the eleventh consecutive week, as only Rs. 31.18 billion was accepted against 

a total offered amount of Rs. 51.5 billion while the bids-to-offer ratio stood at 1.40:1. 

 

Read more 

  

https://www.ft.lk/financial-services/Mixed-outcome-at-bond-auctions-secondary-market-yields-increase/42-723623
https://www.ft.lk/financial-services/One-year-bill-crosses-7-for-the-first-time-in-15-months/42-723666
https://www.ft.lk/financial-services/One-year-bill-crosses-7-for-the-first-time-in-15-months/42-723666
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• T-bill yields jump for second week in a row signalling 

higher borrowing costs 

  

Sri Lanka’s Treasury bill rates at the primary auctions held this week rose across all maturities 

for the second consecutive week since the lifting of yield controls by the Central Bank, indicating 

that yields haven’t ended its upward movement, while signalling that the trend could spill into 

the rest of the market interest rates. 

At the bill auction held on Wednesday, the yields of the 3-month bills rose by 32 basis points (bps) 

to 6.70 percent bringing the two weeks’ increase in the yield of the shortest tenor bill to 62bps. 

The yield of the 6-month bills rose the most by 72bps to 6.99 percent this week taking the 

cumulative increase in the yield to 109 bps since last week. 

Read more 

 
• Shares close at all-time high on consumer stocks boost 

  

Sri Lankan shares closed at a record high yesterday, marking a positive finish for a sixth straight 

session, as consumer staple stocks boosted the benchmark index. 

The CSE All-Share index ended 1.01 percent higher at 9,433.77 points. 

Conglomerates LOLC Holdings and John Keells Holdings were the top boosts to the index, rising 

7.1 percent and 6.1 percent, respectively. 

The equity market’s turnover was about Rs.5.96 billion, according to stock exchange data. 

Read more 

  

https://www.dailymirror.lk/business-news/T-bill-yields-jump-for-second-week-in-a-row-signalling-higher-borrowing-costs/273-221519
https://www.dailymirror.lk/business-news/Shares-close-at-all-time-high-on-consumer-stocks-boost/273-221426
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• Sri Lanka stock index hits new all-time high ahead of CB’s 
policy framework 

  

Sri Lanka’s stock index jumped to a fresh record high on Thursday (30) ahead of the central bank’s 

temporary policy framework under new governor with investors buying heavyweights on 

earning hopes, brokers said. 

The index closed 0.28 percent or 26.17 points up at 9,459.94. It touched a fresh record high of 

9,500.38 during the first hour into the trade. 

The S&P SL20 index of more liquid stocks gained 1.41 percent or 49.25 points to close at 3,553.39. 

Read more 

 

• Sri Lanka confident of USD 500 mn in tourism revenue 
through March 2022 

  

Sri Lanka’s pandemic-hit tourism industry is confident of a strong resurgence and a 500 million 

US dollar revenue for the financial year ending in March 2022 with at least 50,000 arrivals per 

month, industry representatives said. 

“What we have observed in other destinations is that the fewer the controls, the higher the 

arrivals,” President of the Hotels Association of Sri Lanka (THASL) Sanath Ukwatte told 

EconomyNext on Thursday (30). 

Read more 

  

https://economynext.com/sri-lanka-stock-index-hits-new-all-time-high-ahead-of-cbs-policy-framework-86604/
https://economynext.com/sri-lanka-confident-of-usd-500-mn-in-tourism-revenue-through-march-2022-86602/
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3.  INTERNATIONAL 

 

• Second Vacation Home Buying Boom Continues in the 

United Kingdom 

 

International property consultant Knight Frank is predicting the end of the stamp duty 

taper next week will bookend an extraordinary period for the UK property market and 

usher in a return to normality. 

However, while the direction of travel suggests seasonal patterns will re-establish 

themselves after a white-knuckle ride that reached its peak ahead of the 30 June stamp 

duty deadline this summer, demand remains high and supply stubbornly tight suggesting 

a gradual process of normalisation. 

However, not everything will revert to how it was. While there is renewed interest in 

more urban living and a growing demand for lettings property in London as offices 

reopen and students return, the pandemic means the new normal won't be a facsimile of 

what came before. 

Read more 

 

• New Home Sales Uptick in August 

According to the U.S. Department of Housing and Urban Development and the U.S. Census 

Bureau, strong demand, low interest rates and fewer existing homes for sale helped 

contribute to an uptick in new home sales in August even as home prices continue to rise. 

Sales of newly built, single-family homes in August rose 1.5% to a 740,000 seasonally 

adjusted annual rate from an upwardly revised reading in July 2021. Sales are up 2.4% 

on a year-to-date basis. 

"New home sales stabilized in late summer following a cooling trend that took hold last 

winter," said Chuck Fowke, chairman of the National Association of Home Builders. 

"Builder sentiment remains strong and housing demand is being supported by ongoing 

low mortgage interest rates and a shortage of existing home inventory." 

Read more 

  

https://www.worldpropertyjournal.com/real-estate-news/united-kingdom/london-real-estate-news/real-estate-news-uk-vacation-homes-report-for-2021-london-property-news-knight-frank-global-buyers-survey-2021-london-foreign-property-buyer-data-12743.php
https://www.worldpropertyjournal.com/real-estate-news/united-states/tampa-real-estate-news/real-estate-news-new-home-sales-data-august-2021-chuck-fowke-national-association-of-home-builders-nahb-housing-reports-new-home-prices-in-august-2021-12740.php
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• European markets fall, tracking global decline as 

inflation fears weigh; Stoxx 600 down 1% 

 

The pan-European Stoxx 600 fell 0.9% in early trade, with banks shedding 1.9% to lead 

losses as almost all sectors and major bourses slid into negative territory. Utilities was 

one sector in the green, climbing 0.7%. The European blue chip index closed September  

down 3.4%, ending a seven-month winning streak. 

Shares in Asia-Pacific also suffered during Friday’s trade, with Japan’s Nikkei 225 

dropping more than 2.5% to lead losses. Mainland Chinese and Hong Kong markets were 

closed for public holidays. 

Read more 

 

• Oil price rises above $80 for first time in three years 

 

Brent crude, the international benchmark, rose to as much as $80.69 on the day, the most 

since October 2018. 

Prices have been rising for seven consecutive days on the back of the energy crisis in 

Europe. 

Analysts believe that oil prices will continue to rise amid surging demand and tight 

supplies. 

Read more 

https://www.cnbc.com/2021/10/01/european-markets-inflation-rates-growth-concerns.html
https://www.bbc.com/news/business-58727437

