


Bangladesh’s foreign currency re-
serves slipped below $34 billion yes-
terday after the central bank sold $71 
million on the interbank market to help 
banks clear import bills, said a Bangla-
desh Bank official.

After the sale, the reserves came to 
stand at $33.86 billion. Since July 

2022, the central bank has sold around 
$6 billion on the interbank market to 
contain the volatility amidst a shortage 
of the US dollar as import payments 
ended up being higher than export 
earnings and remittance inflow.

Companies based in Finland want to be Bang-
ladesh’s development partners as they are ea-
ger to invest in the country’s energy, smart city 
development and port management sectors.

“We are here to strengthen bilateral relations 

with Bangladesh. We have opportunities to 
work, particularly in areas of economic and 
technical cooperation,” said Ritva Koukku-Ron-
de, Finnish ambassador to Bangladesh, at a 
discussion in a Dhaka hotel on Monday.

“Finnish companies can invest here in the ener-
gy, smart city and port management sectors,” 
she said, seeking support from the Federation 
of Bangladesh Chambers of Commerce and 
Industry (FBCCI) for the expansion of bilateral 
trade.

Despite austerity measures amid eco-
nomic turmoil, the Roads and Highways 
Department (RHD) has proposed to build 
a bridge in Barishal by spending higher 
funds for its land acquisition than the cost 
for main bridge construction.

The RHD has taken up a Tk 5.21-billion 
project for building the 882.81-metre 
Golachipa Bridge on the Rabnabad River 
on the Lebukhali-Baufol-Golachipa-Amra-
gachi road, officials said on Monday.
The state-run road developer has 

proposed to spend Tk 1.21 billion for con-
structing the bridge, and Tk 1.60 billion for 
its land acquisition, which is 33 per cent 
higher than the bridge construction cost.

The RHD has also proposed to spend Tk 
1.87 billion for river training work, which is 
55 per cent higher than the construction 
cost.

The timeline for individuals’ tax-return submis-
sion has been extended until December 31 on 
request from taxpayers and chamber bodies, 
as many missed the deadline.

Chairman of the National Board of Revenue 
(NBR) and Senior Secretary of the Internal 
Resources Division Abu Hena Md Rahmatul 
Muneem said the board extended the time-
frame by a month to facilitate the taxpayers.

The cutoff time for return submission by indi-
vidual taxpayers was over Wednesday, with 
many far off the queue.

As the government has brought budgetary 
changes this year, making proof of submission 
of tax return mandatory for obtaining 40 types 
of services, many more people would have to 
submit tax returns.
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DSEX, the benchmark index 
of the Dhaka Stock Exchange 
(DSE), dropped 34 points or 
0.55% to close at 6,197 on 
Monday, compared to the 
previous trading session. The 
blue-chip index DS30 also 
declined by 10 points to close 
at 2,191. 

Turnover at the Dhaka bourse 
rose by 23% to Tk416 crore 
on Monday, compared to the 
previous trading session. 

On the day, only ten scrips 
advanced, while 73 declined 
and 206 remained unchanged 
on the DSE trading floor.

Bangladesh Bank (BB) 
has allowed foreign 
firms and joint ventures 
(JVs) located in the 
economic zones (EZs) 
to take working capital 
loans in taka from the 
domestic banking sys-
tem for their operations 
catering for the local 
market.

“Industrial enterpris-
es operating in the 
domestic processing 
areas of the economic 
zones do not have 
sources of income in 
foreign currencies. To 
facilitate the business, 
the central bank issued 
a circular in October 
2020, allowing them to 
execute transactions in 
the taka without 

export/import proce-
dures and remit the 
payment on account 

of royalty, technical 
know-how and 
technical assistance 
fees from their taka 
accounts respectively,” 
as per a BB circular 
issued on Monday.

To further meet their 
working capital needs, 
it has been decided 
that Type A and Type 
B industrial enterprises 
operating for marketing 
their products in the 
domestic market only 
and with no sources of 
income in foreign cur-
rencies are allowed to 
access working capital 
loans in the taka from 
the local banking sys-
tem, reports BSS citing 
the circular.

Bangladesh’s real GDP growth may taper down to 6.5 per cent 
in financial year (FY) 2022-23 from 7.2 per cent in the previous 
fiscal, Fitch Solutions says in view of numerous decelerators.

Its forecast is considerably below official projections of 7.5 per 
cent, as the economy is grappling with headwinds stemming 
from elevated inflation and energy prices, tightening monetary 
conditions, and a weakening global economic backdrop.

Nevertheless, Fitch adds, the sustained easing of Covid-19 re-
strictions will remain supportive of growth and thus limit the ex-
tent of the economic slowdown.

“We see three major headwinds facing the Bangladeshi economy 
over the coming quarters,” the US-based ratings agency says.
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Finland, as a development partner of Bangladesh, 
is keen to support energy, smart city and smart port 
solutions in Bangladesh.

The interest was shown at a seminar titled ‘Finland’s 
Smart Infrastructure Day; Building Bangladesh’ jointly 
organised by the Finland Embassy in Dhaka and the 
Federation of Bangladesh Chambers of Commerce 
and Industry (FBCCI) at a city hotel on Monday.

The speakers at the seminar said that in order to ma-
terialise the goal of becoming a prosperous devel-
oped country by 2041, Bangladesh is going through 
an infrastructural transformation, where modern tech-
nology, technical skills and adequate financing are 
required to ensure sustainable development, reports 
BSS.

Stocks snapped 
out of their gaining 
momentum as wor-
ries over macroe-
conomic factors as 
well as floor price 
mechanism once 
again weakened the 
confidence of inves-
tors and they opted 
for booking profits 
from the recently 
rallied scrips.
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Cross-border trade 
through land ports in 
Bangladesh has halved 
over the past month as 
importers are facing 
severe difficulties in 
opening letters of credit 
(LCs) amid the coun-
try’s US dollar shortage.

Importers say banks 
are issuing LCs for only 
a handful of consuma-
bles, such as rice and 

onion. As a result, ship-
ments of other items, 
including animal feed 
and coal, have slowed 
considerably.

Imports through land 
ports in the country 
have dropped by 
almost 50 per cent on 
average due to the dol-
lar crisis and unstable 
rates for the greenback 
in global markets.

When Bangladesh embarked 
on a journey to set up 100 eco-
nomic zones across the country 
in 2015, the government’s aim 
was to attract both foreign and 
local investments as it looks to 
accelerate industrialisation, cre-
ate one crore jobs and export 
$40 billion worth of goods and 
services from the enclaves in 
the next 15 years.

So, it offered a 100 per cent 
income tax exemption for 10 
years on capital gains, divi-

dends, royalties, and technical 
assistant fees, and an 80 per 
cent exemption on value-added 
tax on electricity, water and gas 
consumption.

Besides, export-oriented 
industries are allowed to sell 20 
per cent of their products in the 
burgeoning local market and 
foreign nationals working in the 
zones may remit 75 per cent of 
their net salaries.

Foreign minister AK Abdul 
Momen has called on the 
Canadian investors to in-
vest in Bangladesh saying it 
is an ideal time to invest in 
Bangladesh as the country 
is providing all facilities to 
produce goods at afforda-
ble prices.

He made the call at a din-
ner organised by the Can-
ada Bangladesh Chamber 
of Commerce and Industry 
(CanCham Bangladesh) to 
celebrate the 50 years of 
bilateral relations between 
Canada and Bangladesh at 
the Intercontinental Dhaka 
yesterday.

Abdul Momen, the chief 
guest of the event, said that 
Bangladesh and Canada 
have been maintaining a 
very good relationship over 
the last 50 years.
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The government’s 
budget outlay spend-
ing growth slowed 
tremendously in the 
last fiscal year (FY), 
2021-22, mainly due to 
various austerity meas-
ures and Covid-related 
reduced demand, 
leading to narrowing 
down the fiscal deficit, 
according to official 
statistics.

The spending amount, 

released on Thursday, 
showed that it was Tk 
4.81 trillion in FY 22 
- with a growth of 4.6 
per cent. The govern-
ment unveiled a Tk 
6.03-trillion budget for 
the last FY.

The additional execu-
tion amount in FY 2022 
was just over Tk 200 
billion higher than that 
spent in the FY 2021. 
The actual budget 

growth in FY 2021 was 
8.9 per cent.
Budget implementa-
tion impacts the coun-
try’s gross domestic 
product (GDP). A 
widening in implemen-
tation means higher 
GDP and reduced 
poverty rates.

READ MORE
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